
• • 
De c ision No. __ ·4_7 ___ .c.?,_S_~O_ 

BEFORE THE PUBLIC UTILITIES CO~rISSION OF THE STATE OF CALIFO!U:!A 

In ~he Ma~ter of ~h0 Application ) 
of SOUTHERN CALIFORNIA GAS COI~ANY ) 
for a general incre~se in g~s rates) 
u.~der Section 63 (a) of the Public ) 
Utilities Act. ) 

Application No. 32675 

Appearances and list of wit~esses 
are set forth in Appendix I. 

OPINION AND ORDER 

Southern California Cas Company, operating a public 

utility gas system in 'portions of southern California, on 

August 17,1951, filed the above-entitled application for'author­

ity to increase natural gas rates so as to produce approximately 

$16,967,000 additional annual gross revenues based on 1951 . 

operations or approximately ~17,214,OOO additional an.~ual gross 

revenues in the test year described in the application. After 

due notice public hearings on this application were started on 

December 12, 1951 and on December 17, 1951 the applicant made.a 

motion seeking an interim rate increase pending the establish­

ment of final rates. Before submission of the case on August 2.0, 

1952 the applicant in effect abandoned its test year and in 

general adopted the Com.'71ission staff's study, revising downward 

its requested increase to 012,979,000. 
Interim Order " ~ 

The motion for interim relief was not taken under " " 

submisSion ~~til the completion of cross-~~mi~tion upon the 

applicantTs affirmative presentation on~bruary 15,1952. On 

March 171 1952 the CommiSSion rendered its interim opinion and 
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A-32675 • • 
order which authorized applicant to increase base rates in all 

natur:1.1 gas tariffs by 2.0 cents per Met, except in the initial 

'charge for the general service customers which was increased 

by 10 cents per meter per month. The effect of the interim 

order was to yield applicant an increase of $4,$90,000 in gross 

annual revenue predicated on the basis of the 1951 actual sales. 

This opinion and order ~~ll make final disposition of 

the application. It is not deemed necessary to review all of the 

matters covered in the interim order. Copies thereof were served 

on all parties of record in this proceeding. 

Public Hearings 

A total of 21 days of public hearings were held on this 

application at Los Angeles before Commissioner Harold P. Huls and 

Examiner M. ~!. Edwards during the period December 12, 1951 to 

August 20, 195·2. During the first part of this period the 

Comrnis~ionfs staff and other parties, after analysiS of the 

application and the record, cross-examined the applicant's 

witnesses. Statements by public witncss~s and the pOSitions of 

interested parties and protestants were introduc~d into the 

record prior to the interim incr~ase. Since the order granting 

t~~t increase was issued, the stafffs study 'and an~lysi$ of 

applicantfs operations wae received in evidence as Exhibit No. 49. 

Studies by interested parties and protestants likewise were 

received in evidence. The record encompasses 62 exhibits and 

nearly 2 , 400 pages of transcript. 

A'oplicant '5 Op~rations 

S6uth~rn Ca~ifornia Cas Company io engaged principally 

in the business of acquiring, gath~ring, compressing, exchanging, 

distributing and selling natural gas at retail to domestiC, 

cOlll."norc18.1, gas engine and industrial eustomers located in parts 
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of ~he Counties of Los ~~geles, San Bernardino, Riverside, Imperial, 

Kern, Tulare, Kings, Fresno, Ventura and- Santa Barbara. A minor 

amount of gas also is, sold at wholesale.. As of December 31" '1951 

tho company se~/cd 1,252,252 active meters, of which 1,2~,211 

were on general service schedules. The service area comprised 

approximately 1,SOO square miles and co'ntained an estimated 
, , 

population of 4,400,000 as of January 1, 1952, representing'a 

gain of approximately 54% in 10 yoars. 'Tho company's general 

office is locate:d' at- 810 South Flower Street, Los Angeles. 

Applicant is a subsidiary of Pacific Lighting Corporation, which 

company owns all of applicant's outstanding common stock. 

In addition to applicant, Pacific Lighting Corporation 

has two other subsidiaries: (1) Southern Counties Gas Company of 

California, which servos approx~tcly 392,000 retail gas customers 

in v:).rious parts of southern California and suppli'es at wholesale 

all of the natural gas requirements of San Diego Gas and Electric 

Company ~nd (2) Pacific Lighting Gas Supply Company, Do gas trans,. 

mission ~nd stor&go company which purchases naturo.l'gasirom 

California producers, trcnsports .lnd sells it to applicant c.nd 

Southern Counties Gas Comp~ny.. Pacific Lighting Gas Supply 

Company .1150 owns and operates the ~ Goleta underground(:storage 

,!iold, just west of Sante. Barbo.ro.; in which gas is, atoX'Gd to' assist 

in meeting the h~~vy winter peak requirements of applicant and 

Southern Counties Gas Company. 

Brief History 

The history of gcs operations of the applicant and its 

predecessor comp.1nics covers four major periods. The, first pcrio:i 

!rom 1$67 to 1913 involved the ~le of manufactured gas. In the 
, .... 

second period, from 1913 to' 1927, a mixture of natural and:, 

mo.nufactured gas was served. During the third period
1 

from: 1927 
'" 
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A-32675 • • 
t.o 1947, no:tural gz.s f.rom California fields • .... o.z dist.r.itutcd 

exclusively, except for short per,iods when~ due to I;)Xcl3pt).on."lly 
, ' 

cold wea the r 0:' on emergoncy 1 somo gas 'IV'tlS I'l".o.nuf'act'.lr¢d in the 

st~ndby plants to relieve ~ shortage.. The fO~lrth ):)criod beg.'ln 

when1 with tho rapid growth of gas loads during ~~d following 

','lorld War II and mth the outlook for conti,flucd popul:ltion growth, 

it became apparent that the ~ounts of gQS,o.vail~ble from 

Ca.liforni.a sources would soon be inadequ:lte to zupply the, demand 

and therefore o.rrangements were made to purchase from El Paso 

Natural Gas Company lArge amounts of gas from fields loc~ted in 

western Texas and eastern New Mexico. 

The El Paso Company constructed pipe-line facilities 

to deliver this gas at the ~lifornia boundary near Blythe, and 

~pplic~nt and Southern Counties constructed 0. 30-inch pipe line 

to tro.nsmit it to the Los Angeles area. Theso facilities we::;~ 

comploted in October} 1947. In 194$ a subtransmission line was 

constructed southward from the ·'Tex.o.s line,7 to sorve M.tural g:lS 

to thG Coachella ~nd Imperi~l V~lleys. During December, 1951 the 

three isolated communities of Mojave, Lancaster and Palmdale" in 
I, ' 

which applicant had been serving butane since 1930, were conycrtcd 

to natural gas service by the construction of a short sub­

transmission line connecting with PaCific Gas and Electric 

Co~panyts 34-inch Texas line. 

At the end of 1951 the applicant had in operation . 

109,519,760 cubic feet of aboveground storage holder capacity to 

help meet the daily swing in load. Of this amount, 4,149 ,760' 

cubic feet WE!rC i~ high-pressure holders" It also uses the 

depleted Playa Del Rey g.lS field. west of Los Angeles and the 

~rgor Goleta underground reservoir of Pacific Lighting Gas Supply 

Company for underground. storage of gas to help meet seasonal 
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• • A-32675 

swings in load. To transmit and distribute the gas, applicant 

has provided 1,313 miles of transmission mains (including mains 

held in joint ownership with Southern Counties) and ll,6l4 miles 

of distribution mains. 

Postwar Increases 

During the postwar period of inflation in prices, wages 

and taxes since 1946, applicant has =OU~\t one prior increase in 

gas rates. On May 29) 1949 it filed Application No. 30299 

re~uesting rates to produce additional annual gross revenues of 

about $9,700,000. On January 5, 1950 by an interim order, 

Decision No. 43675, applic~nt was granted an approximate 7.5% 

average over-all rato increase estimated to produce about 

~5,700,OOO at the 1949 level of business. On Augus~ 29, 1950 

the final order under Application No. 30299, Decision No. 44741, 

established perman~nt ratos to yield substantially the ~e amount 
. , 

of revenue as the interim rates. 

A~plicant's Position 

Applicant maintains that the trends of increazcd costs 

6~ operation and increased capit~l costs per customer, plus. a 

forecast for the near future) all dc~onstrate the necessity for 

an i~~edistc general rate increase to enable th~ cpplieant to 

earn a fair return. Applicant states thMt to oaint~in ~deqUAt~ 

service to connected customers end to m~et the dc~nds of new 

customers, it must borrow money to finance pl~nt additions. 

Applicant'S position is that its gross revenue should be augmonted 

subs~ntiQlly to avoid impairment of its credit position and to 

enable it to attract money for plant expansion o~ favorable, terms. 

Authority is requested to withdraw and cancel ell filed 

and ~ffective retail rate schedules applicable to natural gas 

service, to file and make effective revised natural gas rate 
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schedules, the basic charge provisions of which are set forth and 

contained in Exhibit "ca a.ttached to the application, and to 

revise the sp~cial contract with the Southern California Edison 

Company. 

Nature of Evidence 

Evidence was offered by applicant, by members of the 

Commizsion's staff, and by representatives of certain of the 

protestants ~nd interested parties set forth in the list of 

appear~nces. The eXhibits covered such subjects a~ increased . 
costs, balance shcets~ operating statements, sales, meter growth, . . 
r~tc base, depreciation> taxes, fair rat~ of return, proposed 

:"~tcs, gas purchase contracts, cost to' serve, resU'lts of 

operations, financial matters, and customer density data. 

The protests made by customers or their repr~sentatives 

were given consideration in our interim order. These protcst~ 

wore augmented on August 20, 1952 by others fro~ £o~ persons. 

In reaching the final conclusion in this order all protests and 

statements have been fully considered. Some 'of the repres~nt­

atives> as well as the CommissionTs staff and the applicant, 

made factual studies from economic, eneineering, and finanCial 

standpoints that have aided the Commission in determining the 

over-all cost or rendering applicant's public utility service. 

For the purpose of dct~rmining whether or not the 

applicant is cntitlad to a pcrm~nont incraase in rQtcs, the 

Commission considers, among other things, the relationship of . . 
the revenues over some reasonable test pcriod,.to the probable 

over-all cost of rendering the utility service. Tho costs 

considered include production> transmission> distribution, 
. . 

customer accounting and collecting, sales promotion, adminis­

trative and general and depreciation expensos, city, county, 
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. A-32675 • • 
state and federol ta~es1 and ~ reasonable return paid for the usc 

of c~pital necessary to provide p~nt facilities reasonably 

necessary in furnishing the public service. 

The company's originAl showing os to need for incre~sod 

revenue in the .future w~s predicated on a sC?-callcd Htest year", 

which for 0.11 practical purposos cont~inod the y~or 1951 rcsults 1 
with customers, rov0nues, and expenses adjusted to lcv01s as of 

the year-end and investment adjusted to the level which would 

oe required to serve such customers for the subsequent 12 months. 

The staff!s study, Exhibit No. 49, did not use the test year basis 

~doptcd by the company but instead ShO\,lCd the pro forr:w. results 

of four recent 12-month periods of operation, all adjusted to 

current levels of t~x ~nd wage rates and for other items. The 

four periods were tho l2-month periods <mding December 31, '19.50, . . 
Mlrch 31, 1951, December 31, 1951 and·M..'1rch 31, 1952.. By such 

method the basic trend of r~tc of return is determined and, when 

projected into the imrncdiatG future, provides a reasonable basis 

for earnings and rate level determination. 

Earnings Results 

In order to expedite the completion of the public 

h~arings and the rendition of a final order by the Commission, 

the applicant adopted the e~rnings study prep~rcd by the 

Co~~ission st~ff with regard torevenues and expenses but stated 

t~t the st~ft's rate base wa$ low by $5,873,000 for the year 

ended !I~rch 3l, 19.5 Z. The sto.ff f s analYSis t:J:ly be s'U.."lmlrized 

as follows: 
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Trend of Pro Forma Adjus'Ced Earni,ngs - Staff Exhibit No. 42 

. . " : 12 Months : : 12 lV10ntns : 
:. '."~~ ... ,.~ Ended":· ... :·· ,., : ,Ended : 

Item Year 1950 :MD.r. 31, 1251: Year ,19.21 :]~x:. •• 3b 1222: 
" REVENUES 

!\e sid.ential. , . ..' . 
'& CommTl~$ ,61;8"$3,364 ~~ 6J,,315,Sl'$":~~ 65:980,.'216 ~~ 67,418,350. 

Gas Engine 676,636 748,962 970,5l8 962 ,060 
Firm.lndTl. 4,66$,643 4,949,233 5,4$1,673 5,693,479 
Firm \!hl~e.. 4,1$4 3,617 ),219 3,300 
Interrupt. ' ' 

InC. T l •. ' . 15,380" 267 14,844,755 
Interr:u'Ot. ' '. 

Im1se: 
Other Cas 

Revenues 

Total 
Revenues 

o PER A T:ruC. 
nJtmS"1!;S 

. 
8$1994,,269 

Pro~uction 36,077,9$2 
Transmission 2,938:189 
Distribution 11,300,129 
Cu.st. Acct'g. 

& Coll. 41 875 1 796 
Sales . 
?ro~otion 2,336,453 

Admin. & Gen. 41 99$,374 
Adj. 'eO 

3-:1-52 1-iage 
Levels 1~25l,000 

Subtotal 64,477,923 

T~es 11, 524,000 
Jepre cio. tiO!l, 3 ,'9$4.000 

Tctal 
Expenses 79,9S5,923 

NET REVENUE 9, OOS ,.346 

RATE BASE 
(Depree. ) 176,155,000 

EtA TE OF RETUPJ~ 5.11% 

5,1521592 

1.:lS~,636 

90,196,613 

36,051,575 
3,070,$17 

11,,415,74$ 

4,990,200 

2,428 1 273 
5,093,770 

l'~626: 000 

64,746,38.3 

11,94$,000 
4,092.z 000 

eo, 79;',.3 $.3 

9,403,2.30 

1$1,438,000 

5.1$% 

14,734,8,SS 
I. 

14,'602,019 .. . 
31 939,382 3,452,314 

.. 1,334,631 1,306.743 

92,444,527 93,438,265 

36,Oze:S10 36,041, 206 
),23$,602 3,267,641 

11,910,795 12,243,683 . 
5,596,752 5,74$,824 . 
2;725,506 
51 60$, 1$4 

2,77$,53'5 
5,7'44/636 

46~zOOO 210~OOO 

65,571,649 66,034,525 

12,5$$,000 
1.:, L~33 ,000 

12,$S7,OOO 
4,501,000 

$2,592,649 $.3,42$ ,525 

9,851,87$ 10,009,740 

199,750;000 205,01),000 

4.93% 4.8$% 

The above figures are all on a pro forma basiS and differ 

from the recorded figures only to the extent adjustod by the staff. 

The use of pro fo~~ figures minimizes error inherent in osti0ating 
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operating results tor a future year or years for rate making 

purposes. The foregoing figures do not include the effect of a 

2.7% wage increase granted April l~ 1952, estimated to increase 

a~~ual operating expenses by $525 , 000. 

Revenues 

In preparing the above estim~tes of revenues, adjust­

ments were made to .reflect rate levels in effect on March 31, 1952 

and average temperature conditions. Sales fluctuate so widoly 

with temperature variations that adjustmont to average temperature 

conditions is required in determining earni~gs trend. The company 

had used an average unit sales volume of 76.5 Mef for rcsidcnti~l 

and small commercial sales in its study, The participating 

parties held conferences and agreed on the followIng level of 

sales per active and supplemental meter: 

Year 1950 • • • • • • • • 
12 Months Ended Y~rch 31, 
Year 1951 • • . • • • • • 
12 Months Ended 11o.reh 3l~ 

. . . . . . 
1951 ••• . . . . . . 
1952 • • • 

77.4 Mef 
77.5 Mc! 
77.9 Mct 
7$.0 Mc! 

The interruptible industrial and wholesale revenues were 

adjusted to reflect: (1) a posted price of bunker fuel oil in the 

Los Angeles area in effect on Harch 31, 1952 of ~1.55 per barrel 

(tank car basis) where appropriate, (2) 0. fixed gas supply in 

each of ~he four periods adjusted to a sin~le annual availability 

of 201,000,000 Mcf~ and (;) curtailment p~actiees in effect on 

~.a.rch 31, 1952. 

During December, 1951 the Antelope Valley District of 

the Northern Division was converted to natural gas. This was the 

last remaining area on the system being served with liquefi.ad 

petroleum gas. These sales were converted to natural gas 

equivalents and were assumed as being supplied by the available 

201,000,000 Me! pcr ycar. Revenues from such converted ~alcs are 

reflected in the estimates. 
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• • A-32675 "" 

Cost of Purchased Gaz 

The gro~p of expenses s~~rized as production exp~nse 

is made up pri~~rily of the c9st of natural gas but also ~ncludes 

odorization expense. Costs of natur~l gas purchases ~ve been 

adjusted to rates in effect on tnrch 31, 1952 trom all sources 

other than Pacific Lighting Gas Supply Company purchases,wh1ch 

"rere adjusted to the ra to of 21-2/3 cents per Mcf, the ra to found 

rcaso~blc in the 1951 r~t0 proceeding. Since that proceeding 

the p:icc of gas from the PacifiC Lighting Gas Su~ply Company haa 

bet.!n increased by approxima ~ely ~pSOO, 000 per year. In view of the 

~f£iliatod relationship between the Supply Company and the . . 
applicant's holding company, Pacific Lighting Corporation, the 

stD.!f was not Willing to subscribe to a higher gas cost without 

the books and records being ~do available. Applicant, for the 

purposes of this proceeding, stipulated to the lower price of 

21-2/3 cents per IllJ:ci for th~ Supply Company gas • 

. It is of interest to note that of th~ 201,000,000 X~cf 

required in the adjusted year ending March 311 1952, 112,545.,000 

Mcf came from out-of-state sources, $)Jl26,OOO Mcf from Pacific 

Lighting G~s Supply Compony ond th~ b~lonce, or 35,329,000 Mcf, 
-v-_,,~ .. ,.j. 

.,/ 1'- ... from othe~ California sources. 00-,:;-(...1-,,---

In determining r~tcs or return for the soveral periods, 

the sta!f used a depreciated rate base and computed the allowance 

for depreciation on a 4%.modified sinking fund method using. the 

rcmnining life principle. The use of a remaining life princi~le 

resulted from studies made and an agreement adopted in connection 

with the 1950 rate case and effected a substantial saving to tho 
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ratepayer in annual depreciation charges. In this proceeding 

applicant preferred to use an undepreciated rate base in determi­

ning earnings but the staff followed the Commission's action 

in the interim decision herein, DeciSion No. 46$7$, and deducted 

a depreciation reserve of :;p62 , 101,000 fol' the 12 months ended 

llJo),rch 31, 1952 from the undepreciated rate base in order to 

determine a depreciated rate base. 

The remaining life method tends to adjust for over­

accruals and u.~der-accruals to the reserve, spreading such 

corrective factor over the remaining life of the property. The . 
applicant is required to review the basiC lives each year and 

present recommendations for any changes in lives based on the 

future outlook. The depreciated rate base on the modified 

Sinking f~~d basis will be used in this decision. 

Taxes 

Taxes commensurate with the adjusted reVenues and 

expenses are allo~led as proper operating expenses of the applica.nt. 

The Office of Price Stabilization requested that the Commission 

exclude that portion of increased income t~xes which is attribut­

able to increases in tax ra. tes since the start of th0 Korean ~lar. 

In the interim deciSion herein ouch req~e~t was denied when it w~s 

adjudged that income taxes levied ~gainst this ~pplican~ should 

be ~llowcci as .l proper charge to its operating expense. ~lcrc 

this an unregulated industry with such ~ large profit margin 

that increased taxes could b~ o.bsorb.cd without imp.liring its 

credit r~ting, a different treatment might be w~rrantcd. Such 

is not the evidenc~ in this c~sc and if such ~x increases were 

not permitted as expenses the Co~~ission would be forced to grant 

a higher rate of return to enable the company to service its 

securities after payment of so-called wa~ emergoncy taxes. 

-11-



. A-32675 • • 
No allowance for possible excess profits taxes is ~de 

by the Commission in the increased rates authorized by the ord~r 

he~ein. A tax adjustment ,for the. increased wage expenso will be 

mad4i). 

Rate Base 

The rate base is composed of c~pital invested in plant 

plus working capital items consisting of materials and supplies 

e,nd working cash, less such items as donations in aid of 

construction, cust.om~r$T advances for construction, depreciation 

reserves and nonoperativc property. 

The w~ighted average rate bases as estimated by the 

staff for the four periods arc ~ct forth below: 

W~iehtcd Avcr~gc Rate Bases - Thousand Dollars 

12 l"'los.: 
Year Ending: 

________ ~I~te~m~ ________ ~~1~9~20. ____ 3~~;51: 
Year 
1951 

: 12 ~los. : 
Ending : 

: 3-31-52: 

:'/cightcd Averag(3 Plant 

'v'J'orkinr; Capital 
~~terial an~ Supplies 
w?~king Cash 

$246,182 $252,014 0269,903 $275,536 

.~' " 

Adjustments 
Donations in Aid of Constr. 
Customers' Advances for 
Construction 

Depreciation Reserve, I-Iotor 
Vehicles and work Equip. 

Intangibles Othor than 
Franchises 

Nonoperativc Property 
AcqUisition Adjustments 

v[eightcd Average Undc­
preciated Rate ,.Base 

)j290 
2,000 

Cj z ,~4) 

(1,330) 

(b 5."t) 

(l:ggi (4 ( ) 
(~,2 Q) 

3,500 
2,000 

( ;\-t35I ) 
(I,·j'j'n 

(I,6t6) 

(1,055) 
(4.,58B) 
(z,z60) 

237:,l74 24.3 ,l37 

61,019 61,699 

.3,500 
2,000 

(j zo~$) 

(!,)OI) 

(lz7,er) 

(.1.,054) . 
(13 ?sg) 
(2z~O ) 

26l,211 

61,,461 

3 $70 
2~OOO 

( j ,o5t) 

(lz284) 

(1,8o!G) 

(-I -U;·, 1 
(~)" 
~}. ". ,.,.. 

26?',J:l-4 

62,101 Deduction for Depreciation 

woightQd Average 
Deprociated Rate Base l76,l55 1$1,43$ 199,750 '20$,013 

(hed Figure) ,.' . 
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. A-32675 • • 
The amounto£ $2 , 200,000 as an acquisition adjustment 

figure was arrived at' as a result ot a conference between the 

participating parties. Provision was made out of the depreciation 

reserve tor write-off of this item, when the amount should be 

determined, in the depreciation agreement appended to Decision 

No. 447~1. This matter has not been completely oettl~d and 

pending such settlement the figure of ~2,2bo,ooO has been 

deducted for the purpose of this rate case. 

The nonopcrativc property consists of land in con­

nection with the applicantTs Hope Street property and the old 

Aliso Streot Gas I,{orks. Deduction of an amount in excess of 

four million dollars is rnade for this itom. 

An adjustment in excess of one million dollars has been 

made for intangibles other than franchises. This deduction is 

in accordance with a prOVision of the depreciation agreement 
\, '", \ . 

previously referred to. 

The staff excluded ~)16571000 rcprczenting donations 

in aid of construction which the applicant contended should be 
, ! 

includod in the rate base ~t zero interest rate. The staff 

acted in accordance with past pr~cticc of the Commission not to 

include in the rate base any amounts contributed or adv~nced by 

customers. with applictint's proposal a lower over-all rate ot . 

roturn would be allowed; the ultimate result would be about tho 

sa:e~ tie soc no reason to ch.ang.;! our past practice in this 

regard. 

IV.ntorinls nne Sup'Olios 

Applic<lnt contc;mc.s th..'1.t tho staff's allowance for 

material and supplies is low by approximately :;~7S0,000. The 

staff engineer's investigation showed that the average general 

stores materials and supplies on hand increased a million dollars 
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A-32675 • • 
between 1950 and 1951 while the disbursements remained constant 

'I " ; .', 

at approximately 4li5,eoo1 000 for each of these years. It appeared 
I , '~" 

to the staff that a reasonable allowance for general stores 
'., , .. . 

n".a:t:.crials· would range between about 5.5 and. 6.8 months f issues
1 " ,', ",. , 

I • • • 

which for the 12 months ending March 31, 1952 the staff estimated 
.. 

to be ~3)lOO,000. To this figure the staff added ~770)OOO ~o 

cover the items of appliances, gas storage and deferments) and 
, J.' , • 

other materials and supplies. 

Applicant urges that the amount of ~;4?650?OOO oe allowed 

for materials and supplies, this amo~~t being approximately the 

average actually on hand during the l2 months end~d March 31, 

1952. In· the opinion of applicant 1$ personnel this represents 

the minimum amount n~cdcd under present day conditions to enable 

it to render efficient and economical utility service. 

In view of the comparatively tight material situation 

that r~s devclorcd as the l"0sult of the Korean ~lar, the nation's 

defense program and the recent steel s trike!" the CommiSSion is 

of the opinion that considerable weight should be given to the 

applicant's contentions. For the purpose of this deCision an 

allowance for the 12 months ended I"Iarch 31., 1952 for materia.ls 

~nd supplies in the amount of ~~,250,OOO will be made. 

~lorking Cnsh 

Applic.ant contends that the amount of ~~2,000,OOO 

computed by tho staff as an o.llo ... /o.nce for working cash ca.-pi tal . . 
is. low by an amount of ~~l" 906, ~OO. Such higher £igv.re is obtairled 

by computing wo~king cash as 1.44% 0:£ the adjusted fixed plant 

capital plus ~tcrials nnd supplies. This ratio was based on tho 

indicated findings of tho Co~~ission as to working cash capital 

in DeCision No. 44741, for the yeClr 1950. . 
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Counsel for ~hc staff stated that there is nothing ~o 

indicate that working cash capital requir0ment ropresonts a 

conztant percentage of rate base. The working cash capital 

allowance adopted in Dccision No. 44741, the prior rate pro­

ceeding, reflected the availability to and usc by the comp~ny 

of s~bst~n~ial sums collected for the £utur~ payment of federal 

income tax. Since the prior proceeding the income tax rates ~~vc 

been increased substantially. 

T~e staffTs study, rode .... ,ith the cooper.ltion of the 

applicant on data for the year 1951, is based upon experience in 

th~ receipt of rcvonucs an~'paymcnt of expenses 1 together with 

the ~vorage adddtional working cash'roquiremonts indicated by 

balance shc(·t accounts. That study ChOVIOd an average number of 
" 

days lag in the collection of revenues of 38.$6 and an average 

number of days lag in the p~ymcnt of expensos and taxes of 62.15. 

After taking int.o account the av~r.;lge acounts of cash, ... ,orking 

funds, and other balance sheet items which .:lrc compo~cnts of 

working cc.sh, the staff computed a net requiremont of $1 , 988,$39. 
. . . -

This figure Was rounded to ~~2, 000 1 000 as the working cash co.pit.c.l 

.lllowancc. 

This factual study of working cash requirements was 

~de for this proceeding in the same manner as for the prior 

proceeding. The fact that the staff's working cash in this 

proceeding is a lower percent.age of rat~ base than in the prior 

proceeding merely reflocts the combined effect of the current 

relationship o~ the several factors involved. For the purpose 

of this proceeding a working cash allowance of 1~2,OOO,OOO -..rill be 

adopted. 

The staff's depreciated rate base for the 12 months 

ended Yarch 31, 19521 after adjustment for an additional $3$0,000 
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for ma~erial and supplies, a~ounting to $205,393,000, is found to 

be fair and reasonable and is adopted for tho purpose of this 

decision. 

Summary of Adjusted Pro Forma Operating Results 

A summary of the staffTs pro forma oper~ting results 

for the 12 months ended I-1arch 31, 1952, the adjustments for 

materials and supplies and for the recent wage incrc3se, the 

resulting tax decrease, and the resulting adjusted pro forma 

results, hereby adopted for the purposes of this deciSion, 

follows: 

Operating Revenues 

Operating Expenses 
Depreciation 
Taxes 
Net Revenue 
Rate Base (depreciated) 
Rate of Return 

Staff 
Showing Adjustments 

~~ 93,4~g,~65 ~p 

66,034,525 525,000 
4;507,000 -

12;SS7 ,000 (~ij-;€W) 10,009; 740 (~. ) 
205,013,000 38 ,000 

4.SS% 

(Red. l"isurc) 

.. ' 
',,1 

Adjusted 
Pro Forma. 

$ ~.3,4.38,255 

66,559,52; 
4 507 000 

12;603~920 
9;767,820 

205,393,000 
4.76% 

Tho' staff's study, Exhibit No. 49', shows a declining 

tr~nd in rate of return between the year 1950 and the year 1951 

of O.lS%, a.nd between the years ending Y~rch 31, 1951 and 1952 

of 0.30%. In order for the utility to realize the rate of 

return which the Co~~ission finds fair and reasonable for the 

immediate future: a reasonablo allowance for this declining 

trend in rate of return should bo mado. Based upon applicantTs 

Exhibit No. 55-A an allowance of 0.5% for such decline ... rill be 

included in tho rate of return authorized herein. 

Rate of Return 

In making this application for an increase in rates 

applicant takes the position that the rate of return required 
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on the s~aff's depreciated rate base of $205 J 01;,000 is 6.9~~. 

Applican~ in part based its claimed rate of return on an assumed 

allowance of 12% on equity capital and presented comparisons 

with earnings of other utility companies in support of its' 

position. In Exl~ibit No. l4.app1icant summarized the more 

important public offerings of electric and gas utility common 

stocks during the period September ;0, 1950 to October l1 1951. 

For a list of 22 issues the average ratio of current earnings 

to offering price was lO.2% and after deducting for underwriting 

and issue expenses 1 the comparable cost to the utilities averaged 

10.7%. In this same exhibit applicant showod a 10.7% net income 

on. common stock equi~y for companies reporting to the Federal 

?o'v'er Commission which derived 50% or more of utility operating 

income from natural gas operations for the years 194$ through 

1950. Similar data on straight natural ~as operating utilities 

:-oported by irCo.s Facts)! showed an average ll.~& net income on 

con~on stock equity for tho same three yccrs. Ano~hcr analysiz 

of 16 selected n~tural g~s companies showed ~ 9.7% ratio of net 

income to market price. 

A rcprcscnt~tivo for several cities t~stified that ~ 

rnte of return of 5% on ~n ~~dcpreciated r~to base will permit 

the oarning of $% on the common stock equity. B~sed on his study 

of the market actio~,o! utility common s~ocks over the p~st year 

he determined that in 1951 utility stocks v~ried from a high 

yiold of 6.11% down to 5.27% and currently ~re z~lling on a 5.2% 

return basis. He stated thnt an S% earning with 75% dividend p~y 

out would result in the payment of 6% dividend on the common stock. 

However 1 he indicated that dividend yield ratios are more appli­

cable to present v.alue rate bases than to orisinal cost rate bases. 
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" ' 

His view was that where the common ztoek is wholly owned 
, f " 

by a holdinr. eompanY1 as in this ease, there'is no opportunity for 
" 

the public to appraise the value of the Southern California Cas 

Com:oanyf!j common stock. In his opinion, with the present $2.40 

dividend these securities could be sold for at least $40 per share 
I •• ". 

in contrast to the $25 per share realized from sale of common to 

holding company. Upon cross-examination, however, the witness 

indicated that, acsuming fixed earnings on common stock dollars 

invested, the price received by the applicant for its shares, of 
'.'j 

ctock would make no difference in ,:the applicant's earnings 

~e~uirements or in the ratec to concumers; 

A representative for th¢ City of Los Aneeles by Exhibit 

No. 37 computed that if' the 1951 results of operation were 

adjusted to reflect the interim rate level and other'known current 

conditions, the rate of return would have been 5.96%. The City's 

position was that the 5.99% rate of return gr~ntcd in the 1950 

rate case was at the upper extreme of a fair rate of return for 

this utility. It was pointed out th&t recently the Commission 

r~d allowed the Southern Counties Gas Company of California, a 

smaller company, 3 rate of return of 5.7$% on a depreciated rate 

base. Counsel for the City stated that the applicant company, 

which is larger, should have a lower rate of return. In conclusion 

co~nse1 stated that no further increases than the interim level 

o~ rates arc necessary or warranted. 

A staff witness presented a study showing, among other 

things, the earnings on common stock and e~uity capital during the 

years 1941 to 1951, inclusive~ On cross-examination applicant 

brourht out the fact that considering the pro forma showine by the 

staff for the twelve ~onths ended March 31, 1952, the earnings 

avail~ble for equity capital would have been less than 7%. This 
-

compares with actual earnings available for equity capital of 

7.75~ ~or the year ended December 31, 1951. 
-18-
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A major item in the cost of money is the cost of senior 

securities, that is, bonds and preferred stock. It should be point~d 

out trAt in the past applicant has lowered the cost of such 

securities by refundinr, its indcbtednes5 when market prices were 

favorable. A staff witness calculated the average effective 

interest rate associated with the bonds outstanding as of 

December 31, 1951, at 2.95% and giving consideration to the issue 

of $30,OOO~OOO of bonds in ~arch of 1952, at 3.10%, excluding from 

~he calculation any allow~~cc for unamortized discount, cxp~nse 
, 

and premiUI:l associated with refunded issues. It appears to us that 

the !':lethod used by the staff witness was correct in this respect# 

l'lith such a wide range of claims before us as to a proper. 

rate of reeurn, it'~s apparent th~t the determination by this 

Co~~ission of the rate of return !':lust represent the exorcise of 

informed judgment, keeping in mind the lawful interests of both 

the rotcpayer and the utility, rather than the applica~ion of a 

mothema tical formula. Counsel for ap?licant stated that this· case 

presents an ?pportunity for the Commission to render a broad policy 

making decision by adopt~ng its method vf allowing equity earnings 

based on other utility company earnings. 

In our opinion, the dividend-price and earnings-price 

ratios arc useful in presenting b~ckeround informction but in 

themselves are not conclusive in the dctcrmin~tion of rate of 

return. lJ!ith respect to eo.rnings-pnet) ratios, such calculations 

arc influenced by general morkct conditions and reflect the 

invcstorfs o.ppraisal of the market value of the stock at any giv~n 

time. However, in this cose there is no market for the common 

stock as it is 0.11 held by the Pacific Lighting Corpor~tion. 

Attention ~lso must be directed to the mo.ny intangiblo factors 

influenCing rate of return not susceptible to statistical com­

po.rison, such as: territory, growth factor, compo.rative rate 
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l~vels, 'dive~zification of revenues; public relations: management, 

financial policies, reasonable construction requirements, pre­

vailing interest ratos and other economic conditions, the trend 

of rate of ~oturn, past fincncing zuccczs and future outlook for 

the utility. 

The earnings-price ratios of securities of other companies 

are not necessarily indica~ive of the amounts the applicant is 

required to earn with respect to c~pital already committed to the 

enterp~ise. C~nsideration must be given to the terms and con­

ditions associated with the company's securities outstanding and 

those proposed to be issued. 

Conclusion on'Rate of Return 

Upon a careful consideration of the evidence before us 

we find that a net revenue equivalent to 6.35% on a depreciated 

r~te,base of ~205,393,000, b~S0d on the l0vel of business for 

the 12·months ending Narch 31,1952, is sufficient to allow 

applicant a rate of return for the future of at least 5.85% on ~ 

depreCiated rate base which rate of return we hereby find to be 

fair and reasonable. Based upon the evidence of record before 

the Commission and ~s indic~ted in the proceding paragraphs
1 

it 

clearly a?pc~rs that,. when· tested against the ~pplicantTs fi­

nancial structure .:tnd requirements, .. s"J.ch .l return should be 

adeq~to to service the outstanding bonds and preferred stock 

and to provide earnings on the equity in ~ reasonable amount.' 

~lhen a rate of r0turn of 6.35% is applied to the 

depreciated rate base of ~~205 ,393,000 a final over-a:.l increase 

of ~~7, 201" 000 is indicated.. Such increase is ~2,311,000 greater 

than the interim increase of $4,890,000 heretofore authorized 

on :~rch 17, 1952 by Decision No .. 4687$. 
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Cost to Serve by Classes and Divisions 

Applicant prepared a cost analysis for the purpose 

of determining cost of rendering natural gas service by classes 

and divisions. It was submitted as Exhibit No .. 35 and supplo-
. , 

mcnted by Exhibit No. :35-A 'in thi's- pr:6cceding. The rasults 

of this study of operations for the ycar"ended August 31, 1951, . 
~xpressed as rates of return after all expenses, were: 

Ap~licantt3 Co~t Study - Exhibit No. J5-A 

By Classes of Customers 

General Sorvic·~ 
Gas Engine 
Firm Industrial 

Rate of Return 

All Classes of Customers inc. Who10sale 

By Aeeountin~ Divi~ions 

Eastern 
Ifd.dway 
San Joaquin 
Metropolitan 10s Angeles 
Imperial 

(ked. ,lo'ig,urc) 

1.$3 
1 .. 67 
1.55 
4.20 
0.$9 

The California Manufacturers Association als~ prepared 

a cost allocation study by ~las$e$ with the following results: 

Cost of Study by California. ~~anu£'acturers 
Association - Exhibit No. 50 ' 

Class of Service 

General Service 
C~S Engine 
Firm Indus'Crial ..... -.. '.' 
Interruptible Industrial 
\ofuolesale 
All Clp..sses 

(Red Figure) 
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When the applicant mactc its cost study it assumed t~t 

all revenue from interruptible service was an offset to expenses. 

In this way any net revenue above out-ot-pocket costs of serving 

the interruptible class would reduce the assiznment of costs to 

the firm classes. The representativc for the California 

Ivranufac'l:.urors Associiltion did not assign any delM.nd costs to the 

interruptible class ~n the theory that the firm classes are the 

only classes privileged to impose a demand upon the system. 

The CommissionTs staff undertook comprehensive studios 

on the subject of cost of service with a view to assigning some 

rcasona.ble portion of the demand cost to tho interruptible class. 

At the last day of hearing1 howQvcr 1 the staff 1 s study was not 

cOt'l.plcted Dnd it was stated th:lt further investigntion was 

necessary on certain p~sos of the problem before Q. fully ~dequatc 

p,rosentation could be DUlde. 

In the ~bsence of the staff's study in the record it is 

a matte:::' of common knoi'lledge that the interruptible load is not 

curtailed every day in the year. During about two-thirds of tho 

d~ys of the year this class enjoys full demand privileges. 

Furtherrnorc 1 during the colder dnys not .all of the interruptible 

load is curtailed and a small amount of int~rruptible load ~y be 

served on even the coldest d~ys due to dcl~y in notifying or 

cutting off of tho interruptible customers when a sudden cold 

spell occurs. In considering tho cost to zervc the int~rruptible 

class it is the 'CommissionTs opinion that some reaso~ble demand 

component should be inclUded but ~s to the exact extent of that 

component we are not prepared to say at this time. 

-22-



A-32675 

Interruptible Service Cornectition 

In so fer ~s the level of the interruptible rates is 

concerned the Commission in the past hus not b~scd,zuch level 

~ntire1y on the cost of service but has given consideration to 

the level which would move the gas in competition with other 

forms of fuels) principclly fuel oil. Natural gas is a premium 

fuel and as such in general it "till cOl1mUl.nd a higher price than 

fuel oil for a given number of heat units. 

As the dcm~nd for natural gas in C~lifornia continuos 

to grow fester then local production more and more gas will have 

to bo imported from out-of-state sources,. The cost of such 

imported g:;.s is expected to increase on Jan~ry 1, 195.3. ~!hen 

transmission costs arc added, the cost of gas from out-of-state 

sources in time !MY rise to the point whore it exceeds the present 
level of interruptible rates. Furthermore, the interruptible 

rates contain a fuel escalator clause t~t would cause a decline 

in rates if the prico of fuel oil dropped below tho present 

ceiling price of ~1.55 per b~rrcl. A situation might result 

where the present interruptible rato levels would burden r~t~r 

than benefit the firm service classes. 

Fuel Escalator Clause 

In the past the automatic action of the present form 

of fuel escalator clause in the interruptibl~ rate r~s virtually 

taken out of the Commission's ~nds the control of the level of 

the rate. At times it has appeared to the Commi$~ion that an. 

auto~tic change in the price of gas when the price of oil 

c~ngcd was not warranted. The present oil claus6~ contain the 

requirement that the applicant shall file revised rates within 

15 days after a change in the price of fuel oil which would 
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result in a cb.~nge in th~ effective ro.tc~ of tho tariffs.. More­

over, the present escalator clo.use provides t~t: 

~~ ... The n~w gas r~tos s~ll be effective beginning 
with the bill based on the first regu13r monthly 
~c~cr r~~ding for billing purposcs which is t~kcn 
on and after the 30th day following such c~nge 
in the price of fuel oil, subject, however to 
any rev.isory action that may be deemed neces~ry 
in the public interest by the California Public 
Utiliti~s Commission in the exercise of its 
jurisdiction pursuant to the provisions of law 
ond the rulec o.nd rcguUl.tions o£ s:1io. Commis5ion." 

In conSidering this subject it o.ppe~rs to the Commission 

th::.t if the impera.tivc word Hzho.ll" in these clauocs be rop13ccd 

by the permissive word TTmay", it would not be raandatory upon th~ 

utility to submit new ~ates with each c~nge in fuel oil price 

'0 e low ~~l. 5 5 pc::- bc.z'rc 1. ~vi th thi s chD.nge in wording, who n no 

a.djustmcnt is necessary in interruptible rates to maintain 0. 

proper competitive rate rolc.tionship, the ~pplic~nt would not 

be oblig~tcd to fil~ revised r~tO$ with each oil price change .. 

Furthermore) the last p~rt of the clause as above quoted ~llows 

the Co~~ission final control of the rate level) which, under ~ 

permissive sit~tion> wo~ld be subject to a more complete analysis 

and showing of justification than under ~n automatic situation .. 

General Service Schedules 

The present general service schedules applicable ~o the 

bulk of the domestic and commercial customers are divided into 

six basic zones with the low~schedule) G-l, applicable in the 

denser portions of the metropolitan area of Los Angeles and the 

highest, G-6, applicable in the rural, unincorporated or sparsely 

settled areas. The cost analysis prepared by applicant indicates a 

lower return in the outlying areas than in Los Angeles and shows 

the need for a relatively larger increase in the outlying areas. 
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There are also two rate sche~ules, 0-7 and 0-8, applicable in the 

Imperial Valley area which contain rates t~at are higher than the 

six basic rates. However, the cost study shows that further 
. ., \ '. 

increases are warranted in the Imperial area. 

Applicant proposed a change in the formo! rate to 
, 

include more gas in the initial charge, but at a sizable increase 
;':" I 

in the initial charge, and to charge a higher terminal rate in the 
, '. winter season, than i~ the summer season. Applicant's purpose in 

proposing a higher winter rate was to reflect the higher cost to 

Serve gas for s~asonal space h~ating pUrposes, during the peak 

load months, compared to the cost of serving gas for year-round 

purposes. The cost analysis prepared by the applicant, indicated a 

cost of 64.77 cents per Mc! to Serve seasonal gas. Applicant pro­

posed a winter rate or 70 to 75 cents per rJ!cf for this service on 

the general service sehedul~s. The present interim schedules for 

multiple usage have a terminal rate at.the level of 54 cents per 

Mcf for the first six zones and at 67 cents for Zones 7 and S. 

At the present time there are included in the general 

service schedules special heating rat~s where customer usage is 

primarily for space heating tor human comfort. The terminal rate 

level for the primarily heating $ervice is 67 cents per Mcf for 

all eight zones. In view of the fact.that said present heating 

terminal l"a.tes are closely in line with the indicated cost" we see 

no.reason for any change in the torm of tariff for this type of 

service. !n so far as the ter.minal rate level for multiple usage 

is concerned, it is less than 17% below the ind.icated seasonal 

cost and, in our o~inion, is not sufficiently below such cost to 

require a major change in the form or tariff as suggested by 

a.pplicant. 
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In ~~ibit No. 61-A applicant proposed transfer of certain 

areas to ~ower rate zones because of growth and improvement of density 

characteristics. Unde~ the rate levels as authorized herein such 

. rezoning will result in an estimated reduction of gross revenue of 

:j206,663. Applicant's proposal appears reasonable and is authorized_ 

. ,.,.,./!In the fu,ture such rezoning should be accomplished by May 1st of each 
' f" I 

./1" / year, utilizing end-of-year density statistics and at such additional 
i 

Ltim~s as conditions may warrant. 

For the f'irst six zones in the General Service Schedules 

thp. present interim rates f'or multiple use, the applicant's pro­

posed rates, and the authorized rates are set forth in the follow­

ing tabulation: 

Mullipl, up, Bates - G~ne~ S'rvie~ Seh~duloo 

~1----~2--~J~~~4~--~5----~o-

. A. P:retjent In.t~r1m Rs:tes 

Firzt. 200 eu.!'C., or loo:J per month $1.00 
~xt 2,800 eu.ft., per 100 eu.ft. 6.2~ 
Next 7,000 ca.£t., per 100 eu.£t S.~ 
Over lO,Ooo cu.tt., per 100 eu.!t. 5.41-

B. Appl:Lea:o.t' 3 Prl)?eo..~ Ra.tA.s 

Firat 1,000 eu.tt., or less por month 31.80 
Ovor 1,000 eu.ft., per 100 eu.:t:t. 

Winter months 7.0~ 
SUlIlmer months ;.O,! 

c. Authorized Ba'tIJo 

Firzt 200 cu.tt., or less per month Sl.oo 
Next 2,800 eu.tt., per 100 eu.£t. 6_2i 
Noxt 7.000 cuSt .. , per 100 eu.tt. ;.61-
Over.10~OOO eu.£t., per lOO eu.tt. 5.41. 

$1.90 

7.0~ 
5.0': 

$1.00 
6.31-
6.oe 
5.6c 

~.OO 

7.2t 
s.2l 

$2.10 $2.20 

7.3~ 7.4t! 
5.315: ... ;.4t 

$2.30 

7.$,5 
S.st 

$J..40 
7.5,! 
7.l~ 
6.6~ 

Inasmuch as the pri~arily heating rat9s are in line with 

the indicated. cost, no further increase will be placed in such 

schedules in excess of the interim level. 

i The zone limits of city rate areas, except where already :1 ! 
\~: ! established as of a certain date, Will be established as the corporate 

~\. : limits as they existed on the effective date of. the new rates. 
! 

i • 
LCommerc~al Rates 

Because applicant has round no practical method or deter­

mining which large commercial customers use gas primarily for space 
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heating for human comfort, seasonal rates £o~ winter and summer are 

now in effect 'in the three commercial schedules,' G-20, . 0-22" and,· 

G-23. It proposes retention of 'the seasonal;!orm of: schedules: and 

suggests increases of the' order of 5 cents to' $ 'cents 'per 'r-1cf over 

the existing interim rate levels. The authorized rates for the 

various blockings in the schedules will contain increases ranging 

from no increase to 6 cents, per Me! over the interim rate levels, 

which will average a'oout 5.2% over-all increase for this class.' 

Firm Industrial Rates 

Seasonal rates likewise are in effect in the two firm 

industrial Schedules Nos. G-40 and G-42. Applicant also proposes 

retention of 'the seasonal forQ of schedules and suggests increases 

of the order of' 3 cents to e cents per Mcf over the eXisting interim 

rate levels. In view of the above average earning position for firm 

industrial service shown by the cost analysis, an av.erage increase 

of 3.4% is being made in this service as compared to the 5.2% 

increase for commercial rates. 'Th~ authorized rates will contain 

increases ranging from 1 cent to 3 cents per Mct over the interim ' 

rate levels. ·1 .... .'." '-',. 

Gas Engine Rates 

Gas engine service is now rendered under two schedules, 

G-45 and G-~6. Applicant proposes to replace these two schedules 

~~th one seasonal type of schedule. It proposes sizable incr~ases 

in the winter rates and only minor increases in t,he summer rates. 

On comparison of the present inte~im gas engine rate levels with the 

present 'level for interruptible' service:, it was found that the: gas 

engine rates are lower than rates for"interruptible' service. In, 

view of the fact that gas -, engine service is a firm service and not 

subject to interruption, it' should 'pay a higher rate-than that for 
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interruptible service.. !1oreover, the cost study indicates that the 

return from gas engine service is th.e. lowest of all or the classes. 

Gas engine service is predominantly a summer loa~ but in 

a d...-, year considerable use may be made in the wintertime for 

agricultural pumping purposes. In our opinion a winter rate as high 

as proposed is not wa.rranted but a summer rate higher than proposed 

is warrante~. The most equitable solution to this problem appears 

to be to establish a single gas engine sched.ule with summer and 

winter rates at the same level, with the over-all rate level 

sli~~tly above the level of the interruptible rates applicable in 

the areas served. A comparison of the present interim, proposed 

~~d authorized gas engine rates follows: 

Ga~ Engine Service Rates 

. :Present :Present : .. .. .. .. .. 

.. :Interim :Interim : Applicant's : Authorized: .. .. : Schedule: Schedule: ProEcsed Sch.G-45 : Schedule .. .. .. 
: Slock .. G-42 .. G-46 Surnr.ler Winter - : G-42· .. .. .. .. 
First 25 Mer 48 .. 0~ 44..9t 45.0p 52.0t 50.0~ 
Next 75 Mc! 36.0~ 26.5~ 33.0t. 42.0'.4 40.0t 
Next. 200 r~cr 30 .. 0~ 26 .. 0t. 2S.0t 36.0~ 34.0'l 
Over :300 Mcf 24.5~ 25.0~ 25.01- 33.01- 32.0~ .. 

While the increase under the authorized rate is:approxi­

mately 27% on the average, it is the Comrnissio·n t s opinion that such 

increase is fully warranted by the record in this case. 

Interruptible Industrial Rates 
.. 

Interruptible service is now rendered under ;:chedules 

Nos. 0-50, G-5l, G-52 and G-53-. Applicant proposes no change in the 

base ra't;,~ level predicated on ~1.55 fuel oil price but seeks to 

raise the fuel oil price ceiling to ~2 .. 00 from the present $1.55 

ceiling. At the present posted oil price of ~1.75 an increase of . 
3-1/3 cents per Mer over the pre-interim level or l-1/3 cents ove~ 

the interim level would become effective under applicant's proposal. 
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Consistent with what has already been said on the fuel 

clause and the interruptible rate problem, an increase of approxi­

~ately 1/2 cent per Mcr will be made in Schedules Nos. G-50, G-51 

and G-52 over the interim rate level~ Schedule No. 0-53 at present 

is approximately 1-1/2 c~nts to 2-1/2 cents per Mcr below Schedule 

No. G-50, and is limited to service to stationary central steam 

boilers, petroleum oil stil~s and heaters, smelters and cement 

kiL~s. This schedule is more subject to price competition from 

heavy or dump oil than is Schedule No. G-50. The heavy or dump oil . 
may sell at a discount from the posted price and it appears 

necessary to maintain some differential in rate levels cetween 

Schedules Nos. 0-53 and 0-50. However, the current oil market is 

such that in our opinion the present differential between the 

schedules is too great. Therefore, an increase of approxima~ely 

1-1/2 cents per Mcf will be m~de in Sch~dule No. 0-53 over the 

· .. 

· · 

interim level. The authorized rates will contai~ i~cr9ases in rate 

leve!s which will average about 3.8% for int~rruptible industrial 

service. 

Su:nmary of' Rate Cha."'l8:! 

The following table shows the incr~ase authoriz~d by ~hc 

order herein based on the sales for the pro forma period, 12 months 

ending March 31, 1952: 

: : Reven1.'.c : : Avg. Rev.: 
: Sales :at Present . : : per Me! : 
:ThouGand: Int~r~m : Revenue :Per Cent: after : 

· It em : Me!' : Rates : Inc!'~ase : Iner.e::tse: Inerea.se*: 
';!"G-en-e-r-a"'i~S~c-r~v~l-c~O---=- 6r,638 $60,822,0.37 ~i)o3'.;) JL..~lf : .. 5n% ?€.t::.e 
Commercial 7,636 3,831,057 197,453 5.15 52.$ 
Fi!"Dl Ir.dtl.o:.ria1 14,476 5,972,063 200,5$0 3.36 42.6 
Gas Eng~~e 3,861 1,047,648 2$l,6~0 26.88 34.4 
Interruptible !nd1. 57,113 15, O$S ,645 ,574.992 3.S1 27.L, 
Rezoning '- - - - . 

Total 171, 91'4 (;J~, 7;8,140$0 2, 311, 000 2.49 55. 3 
(B£d F'i~'~) 

* Cocposite over-all rate teat reflcct~ wi~~~ and 
# Reflects reduction of $206,663 due to rezoning. 

-29-
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Conclusion 

After reviewing all of the evidence of record and the 

statements by protestants and interested parties and giving weight 

to the declinir.g trend. in rate of return, it is our conclusion that 

an order sho"J.,~ be issued incre.lsing the interim rates in the over­

all amount of $2,;11,000 in the manner o~tlined herein and to the 

extent set forth in Exhibit A following the ord~r. In view of 

the rapid :i.:lcrease in the cost of gas and the S.mpe~ding f~ture 

i~creases in the cost of out-of-state gas the problem of rate 

s~~ead and of establishment of proper class rate levels is very 

i~?~~ant. In the Commission's opinion the spread of rates provided 

in Exhibit A herein is reasonable. 

All motions inconsistent with the fin~ings or this opinion 

and order are denied. 

o R D E R -- ........ --
'S"uthern California Gas Company having applied to this 

Co~ission for an order authorizing increases in rates and charges 

for n.3.t'l.1ral g:iI.s service, public he,il.rings having been held, the 

matter having been submitted and heing ready for decision, 

IT IS HEREBY FOUND AS A FACT that the increases in rates 

and charges authorized herein are justified and that present rates 

in so far as they differ from those herein prescribed for the future 

ar~ unjust and unreasonable; therefore, 

IT IS ORDERED AS FOLLOWS: 

1. Applicant is authorized and directed to file in 
quadruplicate with the Commission after the 
effective date of this order, in conformity with 
General Order No. 96, revised schedules with 
changes in rates, terms and conditions as set 
forth in Exhibit A attached hereto and, after 
not less than five (5) daysf notice to this 

-30-
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Commission and to the publj.c, to make said. 
effective for service r~ndered on and after 
January 1, 1953. 

2. At the time o~ making effective the rates 
authorized by ~aragraph 1 hereof, applicant 
may Withdraw and cancel Schedule No. c-46 and 
transfer the customers on such schedule to 
the new Schedule No. 0-45. 

3. Applicant shall revise the territory dQscrip­
tions in Schedules Nos. G-l to 0-6) inclusive, 
to accomplish the zone transfers as proposed 
in Exhibit No. 6l-A in the rates to be filed 
pursuant to Paragraph 1 hereof. 

Applicant's request to revise its special 
contract with the Southern California Edison 
Company, as described in Exhibit "eft attached to 
the application, is no't authorized by this order. 
Authorization was contained in ~he interim order 
herein, Decision No. 46S7$, to increase contract 
rates by 2 cents per Met, which authorization is 
not altered by this order. Approval for any 
further changes in the Southern California Edison 
Company contract should be sought by an appropri­
ate application. 

The effective date of this order shall be twen'ty (20) days 

this $(pL 
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ATTACE0r.t' 1 

LIST OF APPEARA.1IJCES 
... 1","'"1 -~'( •••. 

. For Applicant: 1'. J. R~ynold:'l, li:...9.trj" P. L~tton! Jr., Milford Springer, ana 
C:2,1"l Wh~F\t. 

P.rote~tants: Housewives Committeo ror Lo~er Pricos, by R9$,li~-2~Qlgl 
Eactside Confereneo Against the High Cost of Livin,;;. 'by ~.j.riM!.1i:-~cM.r; 
Grand Lodge Negro Masons or Csli£ornill, 'by ~. L. Wood; CIi!.1!ornia. Lee:isla.tive 
Con.ference, by :>1\'1)J. MAior; North tos Angoles COIl$\lmers .Cemittee ~ 'by. 
Mr~. Ann W!lt~; City or Los J..:ageles, by '1'. M. Chubb, Rob(c!rt Rur-::soll, Ray 
Checebro and R2C~t Arn~RQr~b; Cities of klhambra., Beverly HillS, Burbank, 
El Segundo, C.'ll'dena., Cilond~e, Inglewood, Mo.nha.tton Boo.ch, Mon:ttJ"oollo" 
Monterey Park, Pll3o.dona~ S~ Forna.nclo,. San MMinO, and South Pasa.d.on.. ..... , 'by 
Cl.'l:r~tjS;t;\ A. Wi.nd~t Dnd R~/:"S'r l+:Ol(,l'oQtf:h. 

Interestod Partios: Cali£ornill F~..rm Bureau Fodoration, 'by J .J:- D9W~1 ~d 
Ed.:on Aool; Colirornio. Y ... "Irlu£'o.cturors Associa.tion, by Qa~r",'" 12. Rijf¢fI or 
Brobeck, ?bleger & Harrison.; Southern Coli!'orr.ia Edison ComPMY, by Bruco 
Renwick and Ro11iD E. WOed2W:Y, Tho Depc.rtment of Wo.ter and Po~er,. CitY' or 

,Los Angolcs, oy .John E. C1rro-d; C.h.:lllongo Crea.mandBut~r .Associc.tion". by 
1,1, D. MMK~; City 0:: liuntington Pork,. by Chri:::to'Qaor Cxir,tin; Diroc'to%' or 
In"lto.llo.t!ons, Hondqua...-eers 4th .~ Fo~co, by Jghn' D. ~; Lincoln 
Ee1S'hts Coordino.ting Council, Interestod Citizon::: of Lincoln Hoights Md.· .. 
Highl:ir.d Pf.l.:"k, ~.n6. Cit:i:zor.s Tra.ffic & Utilities COmll'.ittoo, by yill;,Offi H~IJ\nn; 
Elevon~h No.vel District, by H. L. Mini~t~r; Office of Price Stabilizo.tion, by 
John &.mon, Phillip Kro.u.so and Emil Br9~; BureJo.u of FrlJ1lchiso:J & Public 
Jtilitios, City of tong Bo~ch, by ~ E. J2rd~. 

Othor Appea.ro.nees: p~ c. F~re;:y.i?9n,. Fm·wf1,rl C?l9mM and !3or,i;c; H._LQ.Jru~~ .. tor 
teo Commission stcJ:1:; B200rt L9't~Jgt in proprill porsona.. 

LIST OF WITNE3SES 
," 

EvidoncE) wos presented on bohcJ.£ of applicant 'by: F. M. Bo.nk3 (mc.jor iteIllS or 
inerellScd opera.ting expoZl:los), W. J. F.crl'llU'.ll (tost YfJO:, Su::::m3l'y' ot .finanCial, 
oporating nnd st~tisticol do.ta, no~izod consumption; rair ro.to 01: roturn, 
rl!to tariffs, rate or return, price o~ gl\.S, 3'tJl'OmOl'j"), W. M. Jo.co'bs (:motor 
gro'llth Md sales, firm industri(!'~, g.'l::l engine o.::ld i.'"ltorruptiblo ro.tos) , 
H. L. Mo.ssor (rAte bOS0 ~ oxpenses),o' M. ,A. Sooloy (rovonues tmder pro:en.t and 
proposed rate~), R. M. B~uor (gas purehosos), A. B. Cntos, Jr. (dopreciation 
:w'luity 3lXi i:torc~t), E. N. S1tlmon.s (taxes), Harold S. King (cost to sorvo 
~~alysis), Crove Lawrenco (compressors and tr~'"l3mission r~cilities)" 
J. E. Jensen (ineoQo-priee ratios, dividond-prico ratios), Charlo: A. O'NOil 
(common stock deta, r~ r~to of roturn). 

Evidenco wcs presented on. bo~ or the protostants ~d interosted pa.~ie: by: 
Mrs. !~ Wo.tkins, ~im. L. Wood, Victor Fisch, Rosalio Sehonofiold, Robl!)rt Loucks, 
M1ritml R. Bocker, Po.ul Major, Elisa :Fontwit, Low.:J Terro, WilliAm Hogan, 
Erich Schw.to, Gorman Kelle,!!, D3.vid Eieh0l, Claronce A~ Windor, 'l'. M. Ch.ubb, 
?o~rt ·~l. ?u.z:;E)11, HOQor R. Rose, W. D. MacKay, Evelyn A:ndor30n, lU!'rod Borg, 
Doro.. Kolse:.. 

Evide~ce ~ pro:cntod on ~halr of thfJ Commission st~t by: Theodoro Stein 
, (balance oceot, income sto.tomont, clcnring Ilecounts), F:r:onk F. Wa.tters (opor­

I!~ir.g rovonues, production,·expo:l.Soc)., Ci()orge C. YO'lJ%lg (tro.n::l.ission onel dizt:ri­
bution expcn~ez)" John J'. Doran (ad:nini:tro.t1vo and Gonorl'J.l exponso:, toxos, 
Z"IlQ."llf.l.rY o! oo..""nings, wrking co.sh co.pitr.ll)" Grovillo L. Way (fixod ellpite.l, 
c.opr.;,eio.t10n roserve Oll.d oxpense, rate bo..so). 



A-32675 * 

...- . 
I 

EX1W3IT A 
Page 1 0", 10 

• I 

. 'l'be pre Gently effective gs-s tl.l.rift schedules are cb.o.nged. only o.s 
II GpeC::it1ca.lly eet torth in this exh1bi t. . . 
I • 
I , 
'I TERRITORY , 
I l. Descriptions to 'be revir::ed to contorm with zone tr&nst~t; Bpec1t1ed in 
: applicant's Exh1b1 t No. 61-A ~cept tor gQ.$ engine :leX'V'1ce. 

2. '!he ..... ord "Spe<:1&1" &.:; used. in descri'bi~ ''Rn.te M:I.:&D" will be del~d 
;t'rom a~l tc.ritfc. 

: 3 . ReterenceG to Rate AzelJ.S will 'be mo.de by t1 tle and reterenee number in 
iall selled.ulec. Descriptions of ra.te areas e.s 'being "incorpor~ted"" "un1n­
'corpor&ted", or "'built-up unincorporo.t~d'" will 'be conte.1no!!d. only in the 
I '~scr1ption ot R&te Aree.s" section ot the ta.r1:f't book. 
! .-

4. The ro.te ~e~ delinee.ted 'by 1ncor:por~:ted city limit 'bow:W.t.ries" exce~ 
: where alres.dy est&blished A.S of .", certa.in d&te, eMU be estAblished as those 
: llmits ~Gted on Jo.nuo.ry 1, 1953. 

: SPECIAL CONDITIONS 
-.. 

1. Specilll.l Condition No. 3 of Sehedule Nos. 0.-4 I G-5, G-6, S~1tll 
. Cond.ition No.4 of SeheCl:ule NOll. G-7 a.nd c..s cbAll 'be rmsed. to rdlect . the 
;G.pplico.b1e minimum charges hereinafter e.uthorized. • .,-. 
RATES o.nd SPECIAL CONDITIONS 

To be revised as follows: 

SCBEDtTtE NO. C-2 

Commodity Ch4rge: 

First 200 eu.tt. or le,s: 
Winter MonthG.1 November-April • • • • . • 
Summer Months, Ma.y-Oeto~r ••••...•. 

Next 2,800 eu.1't., per 100 cu.!t. .' • 
Next 7,000 cu.tt., per 100 eu.tt •••..•• 
Over 10,000 cu.tt., per 100 cu.tt •••..•• 

SCEEDtrI.E NO. G-3 

Comnod1ty CbG.rge: 

First 200 eu.:f't. or less: 
Winter Months I November-April • . • • . 
S-..m:mer Months, MaY .. October • . . • • • . • 

Per M~r Per Month 
:saGe and. E:r:t:eC't1 'lie Ra:tec 

1100 Btu 
"M" 

$1.00 
$l.oo 
6.31 
6 .. 0~ 
5.6i 

Per Meter Per Month 
Base e.nd ENe<::tive Rates 

1100 Btu 
''M'' -

Next 2,800 cu.tt' l per 100 cu.tt .......... : 
Next 7,000 eu.tt., per 100 cu.tt ....... . 
Over 10,000 cu.tt., per 100 cu.ft ......... . 

SCE:EDUI.E NO. 0.-4 

Per ~ Per Month 
~e o.ncl. 

Commodity Charge: Effective Rate Efreetive Rntec 

Multiple Use Sehedules ~" 
F1rst 200 cu.tt. or lesG .... . 
Next 2,800 eu.tt., per 100 cu.tt ... .. 
Next 7,000 cu.tt., ~r 100 eu.tt. . . 
Over. 10 , COO eu.tt., per loo c::u.tt ••• 
C 
I Minimum Charge: 

llOO Btu J.050 'Btu lOOO :3tu, 

$1.15 
6.9tj 
6.4~ 
6.0~ 

$1..l5 
6 .. 69t 
6.21~ 
5.82~ 

i 
Rate "Mit - $1.15 ;per meter ~r month. I 
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SCHE'.DULE NO. G-5 

Per Meter Per Month 
Bo.:;e and._. 

Corcmod.1 ty' Cbc.rge: Etteet1ve RAtes Etf.eet1ve RateD. 

Multiple Use Schedules ''M'' 
llOO Btu 1150 Btu 1050 Btu 1000· Btu 

I. ::;;c;:;;w . 
l"1rG:t.' .' 200 eu.:rt. or lese • • • • $1.25 
Next' 2,800 cu .. 1't., per 100 cu St. 7 .l~ 
Next 7,000 eu .. tt., per 100 eu.tt. 6.7i. 
Over lO~OOO eu.tt., per 100 cu.!t. 6.2r. -- , . 

~ 
I Minimiml. CbArge: 

.. .". , I ~te "M" - $1.25 per meter per month. 

),/10 --- ' SCEEDUIE NO. c-6 

$1.25 ($1.25

V 
$1.25 

7.31 6.89¢ 6.67¢ 
6.90 6·.50¢. 6.30~ 
6.39 6.01 5.831-' 
. .. ,', 

Per Me'ter Per Month 
:Be.8e I:l.nd. 
Effective 

Commodity Charge: BAtes Eff~et1ve Rates 
1100 ll50 1050 1000 950 .• ,809" 

Multiple Use Sched.ules ''M'' Btu Btu 'Btu 'Btu :Stu, Btu 
~...rat 200 c:~ .ft. or less :b .40 $1.40 $1.40 $1.40 :51.40 .$1.40 
l".ext 2,800 c:u.tt., per 100 cu.:t't. 7.5¢ 7.73f. 7.28¢ 7.0s-fi. 6.83¢·'i 6.1~~ 
Next 7,000 eu.:f't., ;per 100 cu .. tt. 7.1i. 7 .31~ 6.89¢ 6.671. 6.4~ i 5.82t 
OVer 10,000 Qu.ft .. , :PGr'lOO eu~':tt. 6.6f. 6.80¢ 6.4o~ 6.201. 6.01se 5.41i 

\M1nit'ltlm C"llt'a'ge: . . , " . 

~ I ~~e "M" -' $1.40:per meter p~r month. 

~ SCBEDUtE NO .. G-7 

Ca:modi ty Charge: 
.' 

First 200 c:u.:f't. or less: 
Winter =ont=, Novetnb~r-A:pr11 • • • • • 
S'Ul%:mer month& . ., May-October. • • • • . 

Next:·, 2 ... 800 eu.ft., per lOO eu,'1't ••... 
Next 7,000 eu.tt., per 100 eu.ft •••• 
Over 10,000 eu.1't., :per 100 eu.:rt. ..••• 

Fn!::lum Cb8.rge: 

Per Meter Per Month 
~e and Erfeet1ve Rates 

"'llOO Btu 

$ 1.45 
$ 1.~5 

10.0</, 
8.5~ 
6.7tj 

,liS" ,. ''H'' 

$ 1.4; 
$ l.45 
12.0t 
10.0~ 
6.7se 

$ 2 .. 15 
$ 0.24* 
12.2t 
lO.2~ 
6.71. 

I 'Rate ''21.'' - $1.45 :Per meter ~r month. 
.. . ,1 \ ~~; "S" - $1.45 per meter per montb. 
//tpV' _. SCEEDOLZ NO. G-8 

C~od1ty Cbarge: 

First 260 c:u.:f't. or leG's: 
, Winter montbD, November-Apr11 . . • • . 

Summer months, May-oetober ..•..• 
Next 2,800 c:u .tt .". :per 100 c:u. tt . . 
Next 7,000 c:u.tt., per 100 c:u.rt. 
Over 10,000 eu.tt.~ per 100 cu.tt •• 

. . 

Rate "Mff - $1.50 per meter :per Month. L Clmrse

: 
Rate .. ~~' - $1. SO per meter per month. 

Per Meter Per Month 
Bo.se and EN'ec'tive Rates 

lloo Btu 
''Mil 

$. 1.50 
$ 1.50 

lO.2tj 
8.7i 
6.7¢ 

Jic-" 'v 

$..1.50 
$ 1.;0 
12 .. ~~ 
lO.2~ 
6.77: 

"B''' 
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EXHIBIT A 
Page 3 of 10 

SCHEDOLE NO. G-20 

Per Meter Per Month 
Base Me:!. 
Ei'teetive 

Commodity Charge: Rates Effective Rates 
llOO 11;0 10$0 1000 950 Six Winter Uonths - November Btu. Btu. Btu. Btu. Btu. 

to AEril z inclusive 
63.0~ 57.3% First 30 Mei'1 per Met ••••• 64 .. 91- 61 .. 1p S9 .. 2~ Next 70 Me!, per Me! ••••• 5S.0~ 59.7~. S6 .. 3p 54. sf. 52.81-Next 200 Met, per Mef ••••• 54.01- S5.6~ 52.4% 50 .. 8~ 49 .. 11-

Next. 700 Uef, per Me! ••••• 51.0,! 52.5~ 49.51- 47.91- 46.4% 
Over 1,000 Met, per Met ••••• 48 .. 0p 49 .. 4~ 46.6f, 45 .. 1p 43.7f, 
Six Su:nrncr Uonth:')-U~l 
to October: inclusive 
First 30 Me!, per Me! ••••• 57.0f. 58.7~ 55 .. 3~ 53.6t 51.9~ Next 70 Met, per Mef ••••• 50. Of. 51. Sf. 48.51- 47 .. 01- 4;.5p Next 200 Mel', per Me! ••• po 4;.Op 46.4t 43.7" 42 .. 3t 4l,.0~ 
Next. 700 Mcf, per Me! ••••• 4l.0~ 42 .. 2f, 39.et 38,,5p 37.3t. 
Ov~r 1,000 Mc£, per Mer ••••• 38.0% 39.1,i 36 .. 9~ 35.7~ 34.1#-

The el'£ective rates are b~~d on the ~ver~ge monthly heat-
ing value per eubic toot indicated a.nd as set !orth in 
Rule and Regulation No. 2(i) .. 

Uinimwr. Charge: 

Per :.ncter per r:.onth - $17.00, except for use in public schools 
from June to SeptC!:lbcr I inclusive - $1. SO per meter per month .. 

SCHEDULE NO. C-22 

Corrmodi t.y Charge: POI' Mct~:r Per Month 
B~~e and Effectivo Rdte~ 

1100 Btu 
Six Winter Mont.hs - November-April. inc:lu~ivc 
First 30 Me!, per Me! •••••••••••••••••••••• 
Next. 70 Me!, per laCe"! •••••••...•••••••.• III •• • 

8O.0~ 
65 .. 0~ 
63.0~ 
60.01-
57.0t 

Next 200 Me!, per Me! ••. _ ••.• , •••••.••.•••• 
~~xt 700~e!, per Me! •••••••.•••••••.•••••• 
Over 1,000 'Z&.C!1 per Mc!' ...................... . 

Six Summer MonthR - i:..'.,".l.y-October. inclusiv~ 
First 30 Me!, per Mc! •••••••••••••••••••••• 
Next 70 Mel', per Ue!' •••• ~ ••••••••••••••••• 
N oxt. 200 Uet ~ pe r Ue£ ........ e' ••••••• I' ••••••• 

Noxt 700 Met~ POI' Mer •••••••••••••••••••••• 
Over 1,000 Met, per Me!' •••••••••••••••••••••• 

72 .. of. 
5S.0p 
53 .. 0~ 
50.0f, 
47.0,! 

Tho ~fteet.ive rat.e::: a.re based on tho aVf;JrQ,gc monthly 
h~a.ting value por c'lbie toot indie~tod "-Xld a.~ set torth 
in Rule a.na Regulation No. 2(1). 

MirJ.mum Charge: 

Per meter per month - $21.00, exeept tor uses in public: sehool.s 
from June to Scptornbcr, i.."lclusivo - $1 .. 50 per moter per month .. 

800 
Btu~ 

Sl.7~ 
47.~ 
44.'JP. 
4J."sp 
39 .. 4p 

46.71, 
4l"Op 
36 .. 91-
'J3.Gj 
31 .. 2t 
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EXHIBIT A 
Faee J.. of lO 

SCBEDUIE NO. ·0-23 

" ... Commodity CMrge: 

Six Winter Months-NovP.mber 
;'.'~:to April. inelusive 
. , First ~OO ~r I per Mer ........................ . 

'. Next 700 Me!' I per Met ... u .......... 0: .... ..... . 

,:Over l,Ooo Met, per Mc! •• u .............. . 

, :~1x Summ~%" Months-Yay 
.1: to Oetober, inelusive 
~~"First ,300 Me! I per Met ~ ...... ' ••.•• ' ............ . 
-.Next 700 Met I per Me! •• ,. ..................... '. 
.Over 1,000 Me!', per Met .................... . 

Baso tllld. 
E££eotiv(I 

lw:tos 
no:> 

. ~ 

47.01 
40.0t 
38.0t 

~1l5O '1050 ~ 1000 950 800 
'Btu. . Btu. '·Btu. " Btt1&Btu • 

52.~ . 49.51- 47 •. 9'; 46.4~ J.J..8tj 
49~4t '1;6.;~·4$~r. 43. 71 39.4~ 
'47.41- 1.",~6rJ"4,3 .. 2t i;J.,,9t 37~7l 

The offective X'4teS are based on the average monthly 
hea.ting value por cubic toot indicated a'x:1C. as oet forth 
in Rule o,nd Regulation No. 2(1). . 

l"Ain:imum ' Charge: 

-: Per: Meter Per Month .............................................. ;,;. .. ~;.;. .. ;. .$14l .. 00 

8;HEDU!E No .. 0-40 

S~ W~r Months-N9v~mber 
't¢ April, inelusi Vf3I 

First 100 Me!, per Mcf .................... . 
Next 200 Me£, per Met ................... . 
Next l,7oo Vd, por Met ............. w ......... ' 

Over 2, 000 Y~r, pe~ Mct .......... ~ ••••••• 

Six Summer Month3-MAy 
to Oetober. inclusive 
First 100 Me! I per Mer ...... '" ............ '.' 
Noxt 200 ~.e!, por Met ............... '" ..... . 
Next 1/,'00 Met, per Mer ......... ' ........... ' 
Over 2,000 Met, per Mc! •.• ,. ..... " ••• ' •••••.• ' 

Base and 
Ef!ective 

Rates 
llOO 
~ 

'4 .. 0~ 
49.0tJ, 
45.0tP. 
4~.Orj 

Per M~ter Per Month ' . 

Effective RIl~s·-

The effective rates are based on the 4verage monthly 
heating value per cubic foot :1ndica:ted and $.0 set forth 
in Rule and Regulation No. 2(1). 

l'.inimum Charge: 

Per lI.eter Per Month· ................. '" ............................ $30.00 

To 'bo mad.e eumula.t1ve only when total blll1ng exceOds$360· 
per meter at any time, during tho eontract year. 
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Commodity Charge: 

EXHl$IT A 
PAge 5 of 10 

SCHEDULE NO.. G-42 

Six Winter Months w November-April: inclusive 
Firs:t·- "'"100" Mc!.,.· per M.c.t:' ................................ . 
Next 200 Mci'~ per Me! ................... ' ..... : •• ~ 
Next 700 Met, per Me! ..................... ~ 
Over 1,000 Mc!, per ~1ci' ........................ ~ ~ 

Six Summer Months - V ..... y"'October, inclusive 
First 100 Me! 1 per N4Zf ................ ' ............ .. 
Next 200 Mcr> per Me! ........... ' ........... ~ • ~ 
Next 700 Mer~ per Mef •••••••••••••• ~ •••••• 
Over 1,000 ~cr .. per Mcf ••••••••••• ~ ••••••••• 

Per Meter Per Month 
Base And Effectivo RatC3 

1100 ""Btu 

59.0t 
5t..O~ 
51.0t, 
4e"O~ 

Tho effective rates are based on the ~verage monthly heat­
ing value per euoie foot indicated and as :;et forth in 
Rule .lOd !'\egulat±on No. 2(1) .. 

Minimum Charge: 

Per Meter Per Month •••••••••••••••••••••••••••••••• $30.00 

To be made cuoUlativc only when total billing exceeds 
$360 per meter at any time during the contract yea.r • . 
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TmF'.!TORY 

AA-(1150 Btu) 

EXHIBIT A 
Page 6 of: 10 

SCHEDutE NO. G-45 

vlithin the \l%')ineorpor,lted. aren or l-:idw~y Division described unCie::.- Speci<1l 
RAte Are~ (549): 

,\-(1100 Btu) 

Within the l·:ctropolit.ll'l Los Angcleo County, cxecrt Antelope Vo.lley DistX'S.ct 
of Northern Division, and. Eaztern Divizion. 

Within portio~ of: the VdCiw~y Division comprised. of: the incorporated eitie~ 
of Shatter, tehachapi and Wa~co, and the unincorpor&tod. ~Qa5 dezcribed under 
S~¢ci~ Rate Areaz (550), (551) 4ne~5~). 

B-(1050 Btu) 

i'Tithin the incorporatcc. cities ot Dela.no, Corcoran, Dinuba, Exeter, Mni'Ord, 
Kingsburg, Lctloorc, Lindsay, Orange Cove, P~rlier, Porterville, Reedl~r I Tul.';.re, 
Visalia and Woodlake" and the u-~neorpor4ted areaz or Y~dway and SAn J~aquin 
Valley Divi~ions described. under S~ecial Rate Areas (553) and (451). 

C-(lOOOBtu) 

t1ithi.."'l tM unineorporated areas of: the fJ.dw.lj' a."d San J~C1uir.. V:.U.ley 
Divisiorui described und.er Special f-(ato Are:;'3 (554) a.nd (452). 

D-(950 Btu) 

Within the unincorpor:;.ted area of ~ddw~y Division described under Spoei~ 
Rate Area (555) e. , 

3-(800 Btu) 

. Within the unincorporated. area. o£ the Nidwlj,y L'i ~Ii::;icn dC:jeribed un:ier 
Spcei.:JJ. Mte Area. (556)., 

Commodity Ch~rgc: 

First 25 Mel:, per Hc!., 
Next 75 1-:0£, ]:¢r J..~e!'., 
Next .200 he!, per Me! •. 
Over 300 i:-!c£ 1 per llrc!' •. 

l'Zinimum Charge: 

Baze and 
Zfi'eetive 

Per :~etcr Per 'YiOnth 

P~~tee Effective R~te~ 
1100 Btu ].150 Btu 1050 Btu 1000 Btu 950 Bt\l, 800 Bt,p 

50.0¢ 5l.0¢ 49.0¢ 4S.;.0¢ 47..o¢ k4.0¢ 
40.04; 4.0.S¢ 39 .. 2¢ ;,e.J.¢ 37 •. 6~ 35 .. 2¢ 
34.0¢ 34.,7¢ 33.,3¢ 32.6¢ 32.01: 29.9¢ 
32 •. 0¢ 32 •. 6; 3l.4¢ 30.7¢ 30.1¢ 2S.2¢ 

Per meter per ::ronth - $6 •. 00; to 'be ~de curnul,ltive only when the 
tot3.l billing e;-:eeeds$72 .. .o0 per meter a.t DIlY time during the 
contract yCfJ:t' e. 
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EXHIBIT A 
p~sc 7 or 10 

SCHEDULE NO. 0.-46 

Th:l.:: zched~()is eaneelled and supers~ded by Schedule No. 0-45 a.!5 revised. 
herein. 

SCHEDotE NO. C-50 

RATES Per Meter Per Month 
Commociity Charge: BaM l:::f.feeti vc Ra.tc~ 

. Rate:!: 11 0 Btu 1100 Btu 10~0 Btu 1000 Btu 250 B*U 800 Btu 
First 200 Me£,pcr Me! 37.0't. . 37.7 37.0; '3 .')¢ 35-.5t 3J..,.8 32.6; 
Next 800 Me!,per Mct 3l.oi 3l.6i ')l.O~ 3C.4i 29.si 29-1~ 27.3~ 
Next 2,000 Met,per Met 29.'~ 30.1i 29.51- 2S.9.i 2S.3i 27.7% 26.oi 
Next 3,000 Met,pcr Mcr 2~.''! 29.1i 2S.5p 27 .9~ 27 .41- 26.S~ 2$.lt 
Next 4 .. 000 Met,per Mc! 27.,t 28.1i 27.5t 27.01. 26.14 25.9f. 24.2{. 
Next 10,000 Met,per Mct 26.si 27.0i 26.5i 26.01. 25.41. 24.9~ 2>.3t 
Over 20,000 Mc£,pcr Met 26..0f. 26.5.i 26..0~ 2$.5~ 25-.0t: 24.4t 22.9t: 

SPECIAL CONDITIONS 

1. Whenever and a::;; long a.s the posted. priee ot !ucl oil in tank ca.r lots 
shall be below one dollar and fifty-five cent3 ($1.55) ~d above one dollar and 
sixteen cents ($1.16) pcr barrel both inelusi'Ve" then the et!ectivo ra.tes per 
thousand cubic l't:et tor ~ll na.tural gas d~liveNd under this sched.ule may 'be 
at the ba~e ra.te~ cet forth above, le:~ one-sixth cent (1/6~) for e~ch one cent 
(li) by which the price or fuel 'oil shall be below one dollar and fifty-rive 
cents ($l.55) per barrel, the eomputa.tion to be carried to the noare~t o.li. 
The posted price :::leans the price in tanl( car lots o! Bunker fuel oil \>lith a. 
viscosity spcci!ication of 165 30conds or over, Saybolt Furol at l220 F., as 
quoted to customers generally.. either by the S~andard Oil Company, o! california 
at El Segundo (El Segundo Re.finery) or 'by the General Petroleum' Corporation o! 
California. at Torrance (Torrance Retinery) or by 'che Union Oil COl:1Pany or 
California at Wilmino..-eon (Wilm:i.ngtonRe.finery), Lo!! Angeles County, Calitornia, 
whichever posted price is the lowest. 

io.1hen a. change in the price of .fuel oil occur!i~ "N'hich would. re~nllt in a 
change in the effective rates hereunder, the Company may ~ub~t to the 
California Public Utilities Commission, within a period of !i!teen (15) days, 
an Advice Letter and appropriate tariff sched.ules setting forth the new 
etfective rates and accompanied by an affidavit or sueh change in the price of 
fuel oil. The new ga~ rates may be ef!ective beginning with the bill based on 
the first regular monthlyoeter reading !or billing purposes which is taken on 
and after the 30th day following such change in the pr1ce of fuel Oil, subject, 
however1 to any revi:ory action that may be deemed necessar,y in the public 
interest by the California Public Utilities Commis~ionin the exercise o! its 
jurisdiction purzuant to the provi:ions or law and tho rules and rcgulatio~ of 
sa.id Commission .. 
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:EXHIBIT A 
Pa.ge 6 of 10 

SCHEDULE NO. C-51 

Commoc.i ty Charge: Base 
R.":i.tes 
3$ .. 04: 
32.0¢ 
30.5¢ 
29.S¢ 
28.S¢ 
27.51-
27.0¢ 

First 
Next. 
Next 
Next. 
Next. 
Ne.>:t:. 
Over 

200 Me!, per ~c! ••••••••••• 
800 Me!, per Xcf ••••••••••• 

2,000 Mc!, per ~cf ••••••••••• 
),000 ~C!', per Mcf ........... . 
4,000 r':;.cf, per i".oi' .......... . 

10,000 ~~!, per y~! ••••••••••• 
20,000 ZVlcf, per I-Ief ........... ~ .. 

SPECIAL CONDITIO~S 

Pe~ Meter Per Y~nth 
Effeet.ivC') R.:l.tes • 

1100 Btu 1050 Btu. 1000 Btu 
38.0¢ 37 .. 2i 36.5¢ 
32.0; 31.4¢ 30.7¢ 
;0.5¢ 29.9¢ 29S¢ 
29.5¢ 28.9~ 2S .. 3¢ 
2S.5¢ 27.9~ 27.4; 
27.S¢ 27.0¢ 26.4¢ 
27.0¢ 26.5¢ 25.9¢ 

1. Whenever and ~~ long ~5 the posted price of !uel. oil in tank c~r lot~ 
~hall be below one dollar and fifty-f.ive cents (1l.55) anc above one doll~r and 
zixt.ecn cent:: (.~1 • .l6) per o.lZ'rel both inclu::ive" then the effective r~t¢z per 
thou~and cubic feet for all natur~ gas delivered under this schedulo may be 
at the base rates set forth above, les~ one-zixth cent (1/6~) for each one 
cent (l¢) by which the price of tuel oil shill be bolow one ~ollar anc fitty­
five cents ($l.55) per o3rrel, the computation to be carried to the nea~est 
O.l¢. The posted. :price mea.ns the price in tank car lots 01' Bunker i'u¢l 0110 
with A viSCOSity specification or l65 seconds or over, S~ybolt Furol at 122 P., 
as quoted to custo~er~ generally, either by the Standard Oil Company of Cdli1'or­
ni~ at El Segundo eEl ~egund.o Refinery) or b~ the Cener.ll Petroleum C¢Ij.¢ration 
of California at Torrance (Torroll'lce Rc1'i.'1.ery) 01" oy the Union Oil Company of 
C~i£ornia .1t ~;ilmir.gton (vJ,ilrrington Re.finer-.(), :r..o~ AnGele~ County, Calitornio., 
whichever post.ed price is the lowest~ 

vlhen a change in the price o! !uel oil occurs which would re~\llt in .1 eha.rlge 
in tho effective rates hereunder, the Com~any may ~ubmit to the California 
Public Utilities Commiosionl within .1 period 01' fifteen (15) days, ~n Advice 
letter and appropriate tariff schedules settir.g forth the new effective r.1te~ 
Md accomp.:t.nied by an a.f1'idavit 01' ~uch chance in tho l'X"ic¢ ot .fuol oil. The 
new ga::: rate:: m:J.y be etfective beginning with th~ '¢ill bMCci on the 1'ir:::t 
regular monthly meter, readin~ tor billing purpo=es which is taken on Il.nci atter 
the 30ch aay following ouch change in tho price of tuel oil, subject, 
however, to any ~vioory action that ~y be d¢emc~ nQC¢$$~r.Y in tho public 
interc:::t by the Califomu Public Utilitiec Commiszion in the exerci!:e ot its 
jurizdiction pur~~t to the provicions 01' law ~nd, the rules and regUlatio~ 
ot s~id C~mmi~sion. 
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SCHEDULE KO. G-52 

Commodity Charge: 

First 200 Me!? per Me! •••••••••••••••• 
Ne~ 800 Me!, per Me! •••••••••••••••• 
Next 2,000 Me!, per Me! ••••..••••.••••• 
N~xt 3,000 Me!, POI' Me! •••••••••••••••• 
Ne~ 4,000 Mer, POI' Me! •••••••••••••••• 
Next 10,000 Met, per Ue! •••••••••••••••• 
Over 20,000 Me!, per Me! •••••••••••••••• 

SPECIAL CONDITIONS 

P~r Motcr Pcr Month 

1. Whenever and a.s long a.s tho po~l!)d prico o! fuel oil in tank ear lots 
shall be below one dolltJ.r and fifty-five eent~ ($1.55) and above 0.00 dollar and 
sixteor .. cents ($1.16) POl' barrel both :inclusivo, then the ~!!eetive rates per 
thOU5a.nd cubic .feet for ell natural ga5 delivored under this' schedule may be 
a.t the ba.:Je rates set forth above, les::; one-sixth cent (1/6~) £01" each ono cont 
(1~) by which tho price of tucl oil ~~ be below one dollar and fitty-five 
cents ($1.55) per barrel, the eomputation to b~ ~&rried to the nearest O.l~r 
The posted priee .meMS tho price in tolnk ea.r lot: o! B\U'lker fuel oil with a. 
viscosity specifica.tion of 165 ~econds or over, SOl,Y'bolt Furol at 1220 F., as 
quoted. to customers genorally, either by the Sta.ndolrd Oil Compa.ny ot Cali!ornia. 
at E1 ScgJ.ndo (El Segu:ldo Refinery) or by tho Ceneral Potroloum. Corporation 01' 
Cali1'or:li3. a.t Torrance (TorrMce Re!ine~..r) or by the Union Oil Comp:lnj" o£ 
Ca.li!ornia. a.t Vlillr6 ngton (Wllclington Refinery), Los A:i.gele3 County, CIlli£,onna. 
whichever posted priee is the lowest. 

When a change in the price ot fuol oil oCCUX':S which. would. ro.:;ult in a. chAnge 
in the e!!ective ra.tes hereundor",. tho Co~ may submit to tho Califo:rni9. 
Public Utilitioz Commission, within a poriod o! fifte~n (15) days, Oln Adviee 
Lotter and appropriate ta.ri1'1' schedule!: setting !orth the new e1'feC'tive rates 
and Olccompanied by an affidavit of such change in the price o! !uel oil. ,The 
new gas ra.tes cay be effective beginning with the bill b~ed on the first 
:-egu:..ar monthly mctl!lr rea.ding for b~ J J; rig purposes which. is taken on and. after 
the 30th day £ollowing ~uch ch~e in the price 01' fuel Oil, subject, however, 
to ~ revisory action that may be deemed. necessar,y in the public interest by . 
the ~li1'ornia ~blie' Utilities Cocmission in the exoreiso ot its jurisdiction 
pur~~t to tho provisions o.f la.w and the rules ~d regulatio~ or s~ 
Commis.sion •. 
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SCl®tJT....E NO. G-53 

RATES - Per Meter Per Month -Cotm:lO<1ity Cr .. ').rg~: 13a:)e E1'i"ective RAte::s 
~ 1150 Stu 1100 Btu 10~0 Btu 1000 Btu 22,,0 Btu 

First 200 Met, per Met 37.oi '37.7~ 37.01. 36.3': 3S .. 5p 34.Sp 
Next 800 Met, per Met 3l.0r. 31 .. 6,!- 31.0,6 30 .. 4~ 29.8,5 29 .. 1t 
Next 4,000 Met, per Met 2e.0,e 2e .. 6,e 28.011 27 .. 4f; 26 .. 9t 26.3t) 
Next 5,000 Me!, per Me! 26 .. si 27.oi 26.,,5 26 .. 0p 25.4~ 24.9p 
Next 10,000 Me!, per Met' 25.,1- 26.0~ 25.5,5 25.oi 24 .. St 24 .. 01 
Over 20,000 Met, per Mc! 25.0p 25.5p .25.01- 24.~5t 24 .. 0p ~. 

'\....-------~ J -... --.-' .. ... __ ...... -'" "-"7· ' 
SPECIAL CONDITIONS .-I .... .r-y,. .... ".'M.~j ~, \~~ ...................... t:;...~ 

1.. Whenever and as long as tho posted price of fuel 011 in taJ:.k ear lots 
s.ball be below one doll:lr and fitty-t'ive eents ($1.55) and 4obovo ono dollar 
and siXteen cents ($l.16) per 'barrel both 1ncl'U:)ive, then tho e£teetive rates 
per thousand cubic feet for all natural gas delivered under this schaiule mlY 
be a.t the base rate: set forth a.bove" le~3 one-sixth cent (l/~) for each 
on~ cent (1,95) by 'Which the price of fuel oil shAll Qe below one doJ.l.ar and 
fifty-five cents ($1.55) per 'barrel, the computation to· be carried to the 
nearest Oool~oo The posted. price mea.n:l the priee in tank car lots of Bunker £uel 
oilowith a. visco~1ty specification of 165 oocondo ¢r over, Saybolt Furol at 
122 F., as quoted. to cUBtomers genoroJ.ly, oi ther by t.he Standard Oil Compa.ny 
or Calirorn1a. a.t El Seg1JrJ.do (El Segundo Refinery) or 'by the General Petroleum 
CoX"Ooration ot California at Torrance (Torrance Refinery) , or 'by' tbo Union 011 
CO::tp~y of: ~1!or.o.1a 1J.t W1lmiugton (W1Jmington Retillery)" Los Angelos Cou.c.ty, 
California, whichever posted price is the lowest. 

When So cbange in the price ot fuel oil occurs ~hich 'Would. reS\ll tine. 
eha:c.ge in the effective ro.tes hereunder, the Company ma.y su'bm1t to tho . 
California Public Utilities Commi~sion" within a period of fifteen (15) days, 
an Advice Letter &.nd appropriate tariff' schedules set.ting forth the new 
effective rate~ and accol:Ipa.nied by an a.1'f'idavit of such change in the price 
or fuel oil.. !'C.e new gij,~ rates ~:y be effective beginning with the bill based 
on the first regular monthly meter reading for billing purposes 'W~ch is taken 
on and e.fter the 30th &.y f'olloVJing such change in the priee of' ,1'Uel 'oil, subjec.t., 
ho~ever, to ~ revi~ory action that mAY be deemed necessar,y in the public 
interest by the CaliforniA P-.lblic Utilities Comm1esion. in. the exercise ot its 
jurisdiction pursuant to the prOvisions o! law and the rules .and regulation:: 
ot .said Commission. 

. 
./ 


