
A. 33775-mm 

Decision No. 4.800{ 

BEFORE THE PUBLIC UTILIT!ES COM,··:ISSION OF THE STATE OF CALIFORIUA 

In the ~~tter of the Application ) 
of Walter M .. Wood, individual doing ) 
business as Redding - Lakeview Stages,) 
for authority to increase rates, and ) Application No. 33775 
for an order granting permission to ) 
establish rates, rules and regulations) 
on express rates. ) 

Appearances 

i'Jalter r.1 .. Wood.; in propria persona. 
John M. Ratzlaff, for Eureka-Redding 

Stages, interested party_ 

Walter M. ~ood, ~n individual dOing business as Redding-

Lakeview Stages, is engaged in intcr~tate and intrastate transpor-

tation of passengers by motorbus between Redding, California and 
1 ' 

Lakeview, Oregon and intermediate points. Incidental to the 

passenger operations, he transports intrastate shipments of prop­

ertY1 commonly referred to as express ~hipment~, weighing not more 

th~ 100 pounds each. This traffic i~ handled on the regular 

passenger schedules. By this applicc.tion, authority is'sought to 

increase the intrast~te express rates and ~lso the charge~ for the 

service of collecting p~yments for C.O.D. chipments from the con­

signee ond remitting the money to the shipper. No change is 

1 The operations arc conducted over Highw~.ys U .. s. 299 and .395. 
The distance between the termini via the route operated is 201 
miles.. The distance for the portion of the route within the Stat~ 
of Oregon is only l~ miles. According to the applicant, he pos­
sesses no intrastate oper~tive rights within Oregon. The inter­
state and the Californi~ intrastate traffic is handled with the 
same equipment and on the same schedules. 
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proposed in the existing passenger fares nor in the express rates 

for movements of bread 1 newspapers and motion picture film and, 

accessories. 

A public hearing or the application was held at Redding 

on November 19 1 1952, before Co~~issioner Mitchell and Examiner 

Jacopi. Evidence was introGuced by the applicant ~~d by a trans-' 

portntion p-ngineer of the Commission's staff_ 

The present scale of express rates was ectablished by 

Decision No. 42492 of February 28, 1949, in Application No. 298;6, 

when an upward adjuctment of the rates was authorized. The scale 

l"'.~,m~s cha.rgc:J pex' chi!>O'lent th.~t vary with the weight and the dis­

tance i~volved in the movemcnt. ~he existing rates range from 3; 

cents for shipmentz weighing 5 pounds or less transported for 

distanccs of 50 miles or less to ~2.25 for shipments weighing over 

SO pounds but not over 100 po~~ds transported for distances over 

150 miles. The corresponding increased rates sought rang~ from 

50 cents to $2.70 per shipment. The cy~sting ch~rgc of SO' c~nts 

for collecting and remitting payments o£ not more than S50.00 on 

C.O.D. shipments would be raised to 75 ccntz. The appli'cant esti­

~ated that additional r~venue of $1,566 per year would be derived 

from the proposed adjustments. 

According to the ~pplicant, the need for additional 

revenue is occasioned by ste~dy increases experienced in wages 

and other items of operating expense. He reported that a loss of 

~,23) was sustained on the combined intorstate ~nd intra~tate 

oper~tions in the year 1951 und~r the present pa~scngcr fares and 

express r~tcs. The operations in the first 9 months of 1952 were 
2 

conducted at ~ loss of $6,04$. The corresponding operating ratios 

2 The record shoWS, however, that only 6.75 percent of the total 
r~vcnue from all sources is derived from interstate movements. 
Applicant also will incrc~se his interstate express rates. 
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were 115.2 percent and 121.5 percent. The applicant estimated that 

the loss for the first 9 months of 1952 would have oeen reduced to 

~4,526 if the proposed rates had been in effect during that time. 

It was pointed out, however, 'that the revenue for t.he 9-month 

period in question reflected the adverse effect of an eS-d~y inter­

ruption of the se~vice of Pacific Greyhound Lines due to labor 
, .. 

difficultiee. The applicant eotimated that he lost revenue amouht-

ins to about $3,500 which ordinarily would have 'been received during 

that period from passenger and express traffic interchanged ~dth 

Greyhound. 

" The staff engineer developed froe. applicant f s cooks that 

the over-all operations were conducted at a loss of C8,536 in the: 

12-month period ended August 31, 1952, under the existing pacsenger 

fares and'express rates. The operating ratio w~s 122.4 percent. 

In nddition, the engineer offered estimates of the over-all oper­

ating r~sults ~ticip~tcd if the'pres~nt pas$~nger fares and express 

rates were continued during th~ future l2-month period ending 

Dece~ber 31, 1953, and ~lso what the results would be if th~ pro­

posed express rates were in effect during that time. '!he' 'estimates 

show that'opero.ting losses would continue to be experienced under 

either basis of r~tcs. In these' cclculutions, the ~ngineer en­

deavored to develop a traffic level that would reflect annual 

operations that did not include the adverse effect of ~n interrup­

tion of connecting bus s~rvice. His studies of tr~ffic flows 

indicated that the iuture traffic vol~c gener~lly would follow 

the trends experienced in the year 1951 Md he made adjustments 

in the estimated traffic level accordingly. The ~igurcs shown 

below were taken from the engineer~s exhibit. 
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Estimated Over-All Opcr~ting Results Under the Present 
and Proposed Rate Structures for the 12-Month Period 

Ending December 31, 1953, as Submitted by the 
Staff Engineer 

Revenue 

Operating Expenses 

Net Operating Revenue 

Op~rating Ratio 

Rate Base : 

Rate of R'eturn" 

---

Present '. f, Proposed 
Rates Rates 

C39,331 

4.6,243 

($6,9+3) 

,117,·6% 

) - Indicates Loss 

$41 .. 66S 

46,251 _. 

(i',~]} 

.~~1. 7% 
~11,8ll 

The applicant explained ""hy nO,increaso was being sought 

in the pas~engcr faroe nor in certain of the express rates. He 

asserted that the present ,assenger fares arc based upon rates per' 

mile which, although justi~ied by operating conditions and.th~ 

sparsely settl~d territory served, arc higher thar. those generally 

prevailing for bus tr~nzportation elsewhere in C~lifornia. He said 

that he considered the present fares to be at m~~mum levels for 

the territory under present conditions and that any upward adjust­

ment at this time would cause loss of traffic that "lould more than 

offset the additional revenue that might be derived from a fare 

increase .. 

On motion picture film and accessories and on newspapers, 

the applicant said, the present rate is 1~ cents per pound &~d on 

bread it is l~ cents per loa~. Aszertedly, th~se rates closely 

approxi:tatc those which it is proposed to establish on the other 

express traffic and arc compensatory. He stated that competition 

is encountered at so~c points on his route ~rom c~rriers oper~ting 
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via Klamath Falls, Oregon, ond th~t any attempt to increase the 

afores~id r~t0s would result in sub~t~tial loss of traffic. 

The record sho ... ,s that considcr.;:,ble construction work 

for power projects will be undcrt.:ken ~long the Pit River in the 

ncar future. The '~dditional passenger ~nd express traffic ~tici­

D~tcd ns ~ result of these activities is expected to improve appli-

cantTs future ~~rning position. 

Notices of the public hearing in this proce~ding were 

posted in applic~nt's vehicles and wer~ published in a newspaper -

of general circulation in the area -served by applicant. No one 

~p?eared in 'opposition to the gr~ting of the application. 

The record in this proceeding establishes that the revenue 

under the present rate structure is insufficient to defray the cost 

of operation.. The incrcace in revenue that' would be derived from 

the proposed express rates would. do no more than assist in reducing 

the operatin'g deficit now being experienced. "I ... t is clear that 

applicant urgently needs additional revenue in order to maintain 

.t.dequat0 st:rvice to the public. 

Upon consideration of all of the facts and circwnstances 

of record, we are of ' the opinion and hereby find that the increases 

in express ra.tes and charges sought by applicant in this proceec.ing 

arc justified. The application will be granted. In view of the 

urgent need for additional revenue applica.nt wi~l be authorized 

to eztablish the increased rates on less than statutory notice and 
" 

the order herein will be made effective 15 days after the date 

thereof. 

Based upon the evidence o£ record and upon the conclusij,ns 

and findings set forth in the precec.ing opinion, 
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IT IS HEREBY ORDERED that'viulter 1-1. ~lood, an individual 

doing business as Redding-Lakeview Stages, be and he is hereby 

cuthorized to establish, on not lese th~n five (5) days' notice 

to the Com~issi~n and to the public, the increased cxprosz rates 

and charges ~s ~roposod in the application filed in this proceeding. 

IT IS HEREBY l~RTHBR ORDERED that applicant be and he is 

hereby directed to post and maintain in his vehicles and depots a 

notice of the increased express rates ~d charges herein authorized. 

Such notice shall be given not less than rive (5) days prior to the 

effective date of such rates and charges and shall be maintained 

for ~ period of not less t~~ thirty (30) days. 

IT IS HEREBY FURTHER ORDERED that the authority herein 

granted shall expire unless cxerciced within sixty (60) days after 
... - "' .. 

the effective dcte of this order. 

This order shall become effective fifteen (15) days after 

the d~te horeof. 

Dated at S~n Francisco, California, thiS~~ day 

of December, 1952. 
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