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Deci zion No. 480i8 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the matter 0 f the Application of 

COAST COUNTIES GAS k"JD ELEC'I'P1C CO!1PA"n:, 
a corporation, 

for an order authorizing Applicant 
(1) to execute a Fifth Supplemcnt~l Indenture 
zupplemcnting t.."lat certain Trust Indenture 
dated July 1, 1941, as modified by Suppl~~ental 
Ind~ture dated as of November 1, 1945" ~d by 
Second Suppl em en tal Indenture dD. ted as 0 f 
Dec~~ber 1, 1947, ~d by Third Supplemental 
Indenture dc.t~ as of March 1" 1951, and by 
Fourth Supplemental Indenture dated as of 
Nov~~ber 1, 1951; 
(2) to issue First Mortgage Bonds, 3-1/2% 
Series, due 1981, or the r~ce value of 
$3 000,000; and 
(35 to sell such bonds nt private sale under 0 
sale :md purchase ogrcc..~ent to be executed in 
connection therewith, ~d to usc the proceeds 
for the purposes and in the manner specified in 
this applic~tion. 
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li:.. &:.. Johns, for Applic~t. 

Q.E.llilQ.N. 

Application 
No. 33$62 

In this proceeding Coast Counties G~s and Electric Compzny 

seeks en order of the Commission ~uthoriz1ng it to execute a supple

mental indenture end to issue $3,000,000 in principal a~ount of its 

First Mortgage Bonds, 3-1/2% Series, due 1981. It requests riuthorizo

tion to sell the bonds by ~eans of a private placement at 99% of th~ir 

face value~ plus accrued interest to the date or delivery, to B~ers 

'l'rust Company as 'I':-ustec :for Various Pension Funds end to Gcner.:U 

Electric Pansion Trust. 

The purpose of the: proposed financing is to provide appli-
I cant 'With funds to pa,y outstonding b.:mk loans in the present re::.ount 

of $1,500,000, to reimburse its treasury for expenditures heretofore 

-1 



mad~ ClI'ld to provide funds for exp<:.'ndi 'CUres to be made during the re

mainder of 1952 ~d during 1953 for additions and better.nents to its 

property, plant end equipment. The applic~tion shows thot construc

tion expenditures during 1952 are estimated irJ. the .:'l.ggregc.te .w.ount 

of $3,616,000 and during 1953 in th~ ~ount of $3,236,000. Applicant 

estimates ~~~t $748,500 of proceeds from the scle of the present issue 

of bonds 'Will .be available for its 1953 c&pi t.tl expendi turcs ~J.e that 

$965,000 will be obt.linedfrol'll. earnings dur-ing the year, leaving a 

bal~ce of estimated expc~ditures during 1953 of $1,522,500 to be 
'. 

obtained fro::l 1953 fina'lcing, the exact nature of which h~s not beer;. 

detcr:nined. 

It ~ppears thst it has been applicDntTs practice to finzncc 

its c$.pi tal needs te:n.porcri1y through the issue of sh.ort-term loans 

a.."'ld from ti.":lC to time to refin~"'lce the sa:ne with perma."lent securities. 

Its capitol structure os of September 30, 1952, and after giving, 

effect to the proposed issue of bonds is 3S follows: 

First Mortg~ge Bonds 
3-1/4% Series due 1971 
2-3/4% Series duo 1975 
3% Series due 1980 
2-7/8% Series due 1981 
3-1/2% Seri~s due 1981 

Total Bones 
Pr<?ferred Stock 

Series A 4% 
Series B 4.80% 

Tot~l Preferred Stock 
Co~~on Stock Equity 

COl'!llnon stock 
Surplus 

Total Co~~on Stock Equity 
Totn1 

After 
Sept~:nber 30 Pcr Propos~d Per 

1952 Cent Fincnc1ng Cent 

$ 3,115,000 $ 3,115.,000 
1,,940,,000 1,940,,000 
1,774,000 1,774,000 
1,940,000 1,940,000 

f.~.2~ 5i,.QQQ. 2~222~OOQ 
~ll! 724.000 45.01 $;1.4,724 ,000 50.69 

$; 3,100,000 $ .3,100,000 
J . 375 ... ..Q.QQ. :b,S72",OQQ 

$.1+.975, GOO 19 .. 10 $ 4,975.000 17.13 

$ 7,712,000 29 .. 61 $ 7,712,000 26.55 
1 , 6 344 ,3.9.,2. 6 .. 2.8 1. 6 3'4, 599 .,j .. 6~ 

$ 9.346.5,22, -.J.5. 89 $; 9! 3406, 599 22·l8 
~26,.P42 ,.i~2 lQQ. QO :it?2, 0~~"22~ lQ.,~ 

Applic~t is of the opinion thct a privote sc1e such as is 

here proposed Will result in the b~st price obtoin~b1e for its bonds 

.1nC th~t therefore the issue should be exempted from the Commission's 
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competitive bidding requirements. It makes its re~ucst for exemption 

occo:usc of the rel~.tivcly smr..ll size of i ts op0r~tions ond the a."n.ount 

of the proposed. issue~ the So.vi.."'lgs in cxpl?.!'lses and un6.crwri ters f 

co~~ssions, and its ability under a direct placement to negotiate 

wi th respect to the terms of the '::londs and the trust indenture. It 

pl"esent~d oral and d.oC'lJIlle..."lta.ry evidence ~howing the results of sales 

by ,other utilities at competitive bidding, the expenses attendant 

upon registration of co~p0titively placed issues and underwriting 

spreads. In Ey..hibi t G :i. t sets fo;.-th the costs of all issues of 

~ortgage bonds of other utilities sold at competitive bidding during 

the months of Septenber and October~ 1952, compared with correspond

ing figures for its proposed issue, as follo~s: 

Cost to Estimcted Underwriters' 
Amoun t CC!l'l..L':mz ~~~s.es Snread 

Tennessee G~s lrcns~~sslon$40,OOO,OOO 3~81% $1 0,000 $338,800 
Arkansas Power & Light 15,000,000 :3.49 100~000 108,000 
Pacific Power & Light 7,500,000 3.67 65,000 30?7;0 
Appnlachian Elec.Power 17,000,000 3.42 102,655 115,770 
Cent.Ill~Public Service 5,000,000 Z.44 30,000 19,500 
W~shineton Water Power 30,000,000 3.43 150,000 195,300 
Associated Tolephone 10,000,000 3.63 30,000 42,000 
The Cal.Orogon Power 7,000,000 3.56 51,000 43,400 
Utah Power & Li~~t 10,000,000 3.49 55,000 60,000 
C~ro1ina Power & Light 20,000,000 ,3.46 100,000 122,400 

Coast Counties G~s ~d 
Electric 3,000,000 3.55 12,500 

A review of th0 evidence indicates that applicnnt 1 s capital 

rO-tios wo.rr.ont the issue of 'bond.s at this time, that applicant will 

have need for the funds to 'be obt~,ined from the :ts:uc of 1 ts bonds, 
, 

thC!t the proposed i $sue will improve it:s .f1n::ncial pOSition, nnd 

that, under the cir~st~~ccs disclosed, exemption from competitive 

bidding should 'be granted. Accordingly, ~ order will be entered. 

granting the cpplic~tion. 
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o R D E ~ -.....,. .......... 

A public hezring having been held on the ~bove entitled 

~~tter, ~d the Co~~i~sion h~v1ng cons1der~d the evidence 3nd oeing 

of the o,1nion that tho application should b~ grzoted, ~s herein 

proVided; that the I:loney, property or labor to 'be procured or paid 

to:' by the is~ue of the ':>onds horein Cluthorized is re~\son~,bly rc-

~uired by applicant for the purposes specified herein; znd thClt 

such puxposes, except ~s otherwise ~utho~izcd, a~c not, in Whole or 

in ,art, reasonably charge~ble to oper~ting expenses or, to income; 

the:'el'orc, 

IT !S HEREBY OP~ERED as follows: 

1. Coast Co~~ties Gas 3nd Electric Co~p~y, on and ~rter 

the effective o.&te hereof and on or before FebruD.::'Y 28, 1953, may 

execute a Fif'ch Supplemet'l,tcl !no.ent'..lre, in substcntially the Sc..'TJ.0 

torm as that filed in this procced!ng ~s ~lib1t 4, end may issue 

and sell, at not less than 99% or thei.r race value plus accrue,l 

interest., not exceeding $3,000,000 in prinCipal DIllOunt of' its First 

Mortgcge Bo~dz1 3-1/2% Series, due ~981.· The issue and salo of 

said bonds is excm.pted from the ~eG.uirerecnts of tho Cor:m:.iszicnTs 
I 

competitive bidding rule set forth in D~cision No. 386l4, dated 

January 15, 1946. 

2. COc.st Counties Gas ~~d ZJ.0ctr1c Co:'1po..I'lY shall use.' 

the proceeds to be obtained from the i~~uc ~~C s~e or s~id conds, 

exclusive of ~ccruee interest, fo~ the ~~r,ozes set forth in this 

applic~.tion. The o.ccruec. interest may be used for general corporzte 

purposes. 

3. Coast Counties Gas Dnd Electric Com.pany shall file 

with the Co~~ission monthly reports as re~uired by General Order 
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No. 24-A, ~h1eh order, insofcr as applicable, is made a part of this 

order. 

4· The authority h¢rein granted will become effective when 

Coast Co~~tiez Gas ~d Electric Comp~y has paid the fee prescribed 

by Section 1904(b) of the Public Utilities Code, which fee is two 

thousand ($2,000.00) dollars. 

Datedat~ 1 Californi~, thiz 

dey or D¢cc..":l'bcr, 1952. 
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