
Deci!;ion No. 480i9 

BEFORE THE PUBLIC UTILITIES ,COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of John H. ) 
Evans, Virginia Evans Williams, ond Estella. : 
C. Evans" eo-pa:::-tners, and EVANS 'XELEPHONE COM- ) 
P~~t a corporation, for an Order; (a) author1z- . 
lng ,j OXl."'l H. Evans, Virginia Evans Williams" and ) 
Estella C. Evans,. co-partners" to sell to EVANS : 
TELEPHONE COMPANY the properties owned by th¢m ) 
and consisting of the EVAN'S TELEPHONE COMPANY, . 
a co-partne:::-ship; (b) authorizing said John H. ) 
Evans" Virginia Evans Williams, and Estella C. • Application 
Evans, co-partne:::-s, to wi thdraow from the public) No .. 32994 
utili ty telephone business; (c) authorizing : (First Supp1anentcl) 
EVANS TEI,EPHONE COMPhTI to purcha.se E'VANS TELE- ) 
PRONE COMPANY properties and to cng~ge in the : 
public utility telephone business; (d) authoriz- ) 
ing EVh'IJS TELEPHONE COl,V.FANY to issue shares of : 
its $5 Pa:::- Value Common Stock in :m amount ) 
equal to the net boo1~ value of said prop¢rties . 
and to issue 500 shares of its Preferred Stock, ) 
$20 Par Value, Serie,s A. : 

~~~~--~-~~-~-~----~~~~-~-) 

FIEST SUPPLEMENTAL OPINION 

By Decision No .. 466Z2~ dated J'Muary 8, 1952, the Comi·s
"'"-

sion authorized Evans Telephone Company, n corporation, to issue . . 
$81,,000 par value of common stock in p~rt payment for the properties 

of John E. Evans, et ol., located in and about the City of Patterson. 

Applicant :reports that because of th~ absmce or oatis- .. 

factory property records it has had mZl.de .m inventory ::lnd appraisal 

of its prop~rty" together ~th a depreciation reserve requirement 

enalysis" az of December 31, 1951. The figure::. thuz developed and 

those t~en over by applic~t from its predeccs~orz are as rollo~s: 

Plant accounts -
Operative 
Nonoperative 

Total 
Dcprcci~tion reserve 
Balance 

Books 
Apprais:al 

Appr~is~l Excess 
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In its first supplemental applieation fil~ in this 

proceeding, applic~t has requested the Commission to approve the 

appraisal and to authorize it to place on its books proposed 

jour.n~ entries, whiCh are filed with the supple.ment~ app11c~tion 

as EXhibit B, in order to record the results of the apprc.1s:::.l" ond 

to issue $24,000 par v~lue of its common stock in addition to the 

$81,000 heretofore authorized by Decision No. 46622. 

A reView of the appraisal shows that it was prepared on 

the nistor1c3.1 co'st baSiS, that in the derivation of unit costs 

all eXisting invoices 'Were reviewed and unit m~t~riol costs arrived 

a.t therefrom, m'ld that for other items for 'Which no unit costs were 

availa.ble those experienced by comparable utili ties for the same 

type of equipment were revicwed for applicability. Central office 

equipment was priced through the use 0 f comp:my records which: were 
. I. 

available, except for some labor whiCh was estimatGd by Kellogg 

S".dtchboard :md Supply Compm'lY. The depreciation reserve rcquire

:cent vas cru.cul~ted on the straight lina method. 

~~ eXamination of available records was m~de by members 

of the Comrn:1.ssion f s staff who report th~.t the books do not reneet 

some i ter:lS of plM.t which were charged to operating expenses': Clnd do 
". 

not include indirect costs of 1nsto.ll<ltion, and that, on the ot~i~t:, __ 

hand, some plant retirements had not been recoreed. 

Under the cireumstances set forth it appezrs to us thst 

applicant is warrDnted in replacing the present 'book figures with 

the appraisal figures submitted in this proceeding. Accordingly, 

Yo will ~uthorizc applicant to record the results of the apprais~.l 

on its books of account. In making such an order, however, we aro 
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making 'no finding of the cost 0:' valu~ of the prclperties referred 

to herein or the service 1 ivos used in the apprru:sal report,. and 

we reserve the right to review these ma.tters o..."'lCW ~hould they 

become issues in ~y future proceeding. 

FIRST SUPPLEMENTAL OEDEB 

The Commission h~ving considered the first zuppleme.ntal 

application filed in this procc¢ding, and being of the opinion thct 

a public hearing is not necessary; th&t the app!ication should be 

granted, ~$ herein provided; th~t the money, property or labor to 

be procured or paid for by t:"lC issue of the stock herein authorized 

is reason.!'.bly required 'by o.p,pliecnt for the pUl'1'0ZC specified 

herein; ond that such purpose is not, in whole or :tn part, reason

ably chargeable to op~rating expenses or to income; therefore, 

IT IS HEREBY ORDERED as follows: 

1. Ev:ms !e1ephone Compar.LY, on and after the effective 

date hereof and on or before MarCh 31, 1953, may i~zue not exceed

ing $24,000 par value of its common stock i.."1 addition to the 

$Sl,~OO ~uthorized by DeciSion No. 46622, dated January 8, 1952, in 

part l' aymcnt' for the properties of John R. Evans, Virginia Evw.s 

Willia:ns and Estella C. Evans, ond may record on its books the 

jour.ncl entries set forth in Exhibit B filed ~th the iirct supple

mental applic~tion in this proceeding. 

2. Ev3.."'ls Telephone Company shall base the accruols to 

depreCiation upon spreading the appraisal ~~ounts of p1znt, less 

estimated net salvage ~d the calcul~ted depreCiation reserve ~s 
.' 
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shown in the apprais;,.l, over the estimated rE:!ll.l1ning l1fe of the 

property, and the accrual based on plant as of December ~l, 1951, 

shall be $7,169 as set forth in the appraisal. Applicant Shall 

review the accruals when major changes in plant compos1tion occur 

.md for each plant account 'at intervals of not more than five (5)' 

years, and shall submit the results of these reviews to this Com

mission. 

3. Evans Telephone Company shall file with the Comission 

monthly reports as required by General Order No. 24-A, ~hiCh order, 

insofar as applicable, is made a part of this order. 

4· The authority herein granted will become effective 

twenty (20) days after the dat~ hereot. 

Dated at J>tA4 * <! «"'4 4~ . 
day of Dec~ber, 1952. 

Ca11fornia, this 


