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BEFOP~ THE PUBLIC uTILITIES CO~MISS!ON OF THE STATE OF CALIFORNIA 

In the 1-1o.tter of the Ap,licatior.. of ) 

CALIFO:RN!A \O!ATER SERVICE COMPANY" 
a corporation, 

for ~ order authorizing it to 
pur~aze all the outst~~ding stock 
of Suburban Water Co~pa~YI a pub­
lic utility ~atcr company. 
_~ __ "" _____ oiIIIIiIII' ____ "' __ ~_ 

· 
) 
· · ) 
· · ) 
· · ) 
· · 

Appli c~.tion 
No. 33889 

Tr .. is i~ an ~pplication for an order of the Commission 

authorizing Ca.lj.!omia Welter Service Com!):my to purch~.se all the 

outst~ding sl'lares of stock of Subur·ozm Water COltlpany. 

Suburb.m Wuter Company 1s s. cor!,oration engaged in the . 

businc~s of distributing ~~t~r in certain unincorporated arccs in 

£anta Clara C01.JrJ.ty. Its :mr..ual reports to the Com."Ilission for the 

last five cclend~r ye~r£ show its fixed CDpital in service ~t ~~c 

close 0 f the ye::.r, includine construction 'Work in progress.,. its 

service cotln(.:ctions ~nd its opcr;;i.ting revenues <:n.d net in'!ome for 

e~~ch of the year':., as follows: 

Fi:~ed Sc::-vice Operating Net 
Co:oi tel Connections Revenues Income 
De~. 21 'Des:. 3~ J2l'" Yc~~:t Fot Yea!' 

1947 $ 575oY 275 1,S34 $103,456 $32,922' 
1948 759,057 2,356 135,228 35,883 
1949 90;,800 3,095 l77,576 52,203 
1950 1,083,0:38 4,113 237,:398 63,,902 
1951 1,201,905 5,231 289,8~$ 60,594 

For the firzt nine montho of 1952 the compony reports 

operating r~venues of $256,634 and net incon0 of $58,829. 
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As Exhibit C there has been filed in this ~roceeding a 

fin~~cial statement of Suburban Wat0r Company showing its assets snd 

liabilities ~s of Septemb~r 30, 1952, as :f'ollo~s: 

Plant, ,:rop~rty and eo.uipmcnt 
Nonoper~ting property (net of depreciation) 
CU:-re.~t azsets -

C,!sh in b~"'lks a.'1.d on hand $137,876 .. 37 
Accounts receivable (less reserve of 
$696.46)' 48,365.62 

M~tcrials ~~d supplies 46,832.94 
?rep~id taxes ~~d insurance 2,457·24 

Tot~l ~rrent assets 

Totcl 

ti~bi1i ti~s 

Cupitzl stock--4,000 sha~es of co'mmon 
(no par) 

Surplus -
:&trned 
C~pita1 

Notes pay~'.'b1e--10ng-term. 
Contri'butions in aid of construction 
Con~erzt line ~xtcnzion deposits 
Reserve for depreciation 
CUrrer.t liubilities -

Notes p~yablc due April 1, 1952 
Accounts p~y~b10 
Gcner~l taxes o.ccrued 
Federal inco~e taxes accrued 
Miscell~couz accrued liabilities 
Con~~ersf meter depOSits 

Total current li~bi1ities 

Totz.l 

.. 

$378,010_01 
~ 50,QOQ.00 

14,500.00 
33,314.72' 
2?l09.45 

88,120.01 
710 .. 02 

3.1*35.00 

$l,402,.325.64 
1,499.71 

'35.53?.87 

$ 107,687 .. 23 

428,010 .. 01 
526?OOO~OO 
49?989 .. S5 

264?l88 .. 45 
121,293.48 

14:2,189.20 

*.1,.639 JjS. 2i 

It o.ppears that ~11 the outstanding sho.res of stock or 

Subu!'ba.'"'l. Water Comp.:m.y arc held by Henry Co.rtM~ that he is dosirous 

of disposing of his holdings, and tho.t he has entered into an 

agreement da.ted Nov0rnbor 12" 1952, to sell so.id shares to California 

W<;-.ter Service Company_ Under the tems of the ~greemcnt the pur-

chaso price w-l.l1 'be a su.":). eq,uiv~lent to the st::.ted vclue of the 

capi t~l stocl{ and th~ e:.:r.ncd surplus of Subl;.rbcn v~:::.ter Compcny, ~s 
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reflected by its b~l~nce sheet of November ;0, 1952, now in process 

of preparation, plus an allow~~cc of $32,000 representing c~pit~l 

surplus. 

California Water Service Company oper&tes in Los Altos 

in a service area adjacent to that of Suburban v13.ter Company.. Fl-om 

infor~ation befo~e ~~c Co~~ission it clearly appc~rs th~t it is in 

a position to fin~nce, maL~t&in and operate the properties of . 
Suburban water Compa.."'l.Y and it therefore appears to t.'Io).e Col:l!:aission 

thot the proposed purchase of sh~res of stock will not be adverse 

to the public interest. 

kn order will be entered g:r:nting the applic~,tion. 

The Comoission having considered the ~Oove entitled :natter, 

a~d being of the opinion that a public hearing is not n¢cess~ry end 

~~at the application should be gr~ted, as herein provided; 

therefore, 

IT IS HEP.EBY ORDEFED as follows: 

1. C:).lifomi~ .. We-tel' Service Comp~nj', on .~l'ld .;lfte:' the 

d~te hereof and on or before Mo.rch 3l,. 1953, mo.y purch~se 0.11 the 

.outst:.nCing sf.l.ares of stock of Su"ourbon Wo.ter Company, in a.ccoreMce 

wi th toe terms nne. provisions of the purchD.se agree':'!letl t qc.ted 

Nove':l'lbcr 12, 1952, 'With Henry Cart3n, filed in this proceeding a.s 

Exhibit A. 

2. The action taken'h~r~in sholl not be construed to be a 

fL~ding of the cost or v~lUG of the stock or pro,eTti~s of Suburban 

Water Co~patJ.y. 
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). California Water Service co=-pany sh~ll' file With the 

Com."O.ission a statement showing ,the o.ct1on tsken by 1 t under t."le 

au~~ority herein gr~ted. 

4. The Quthority heretn grente~ ~!l become effcct£vc 

upon the d~te h~reof. 

Dated at S;m Fl"ancisco, Califo'rni~, this 

December, 1952. 
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