ORIGINAL

EFCRE THE PUBLIC UTILITIES COMMISSION CrF THE STATE OF CALIFORNIA

Decision No. ASNERQ

n the matter of the application of
PACIFIC GAS AND ELECTRIC COMITANY for
an order authorizing it to carry out
the terms and conditions of a contract
withthe UNITED STATES OF AMERICA,
dated June 23, 1952, providing for
the sale and conveyance by the former
%0 the latter of certain electric and
fgas distridbution facilities located
within the area of the Meadow Park
Housing Project, Mamilton, Marin
County, California.

(Electric ~ Gas)

Application No. 33855

PINION AND ORDER

Pacific Cas and Electric Company, in this applicaﬁion,
requests an order of this Commission ¢conferring upon Pacific
all necessary authority to secll and comvey certain electric and
gas distribution facilitiez to the United States of America,
acting by and throush the Department of the Air Forece, to
consummate 3aid transaction in accordance with the terms of a
contract dated June 23, 1952, to ceasc furnishing and supplying
electric and gas service vo customers presently served by
means of said vroperties, and relieving it of the duties and
responsibilitics of an electrical and gas corporation within
the area involved.

Under the terms ¢f the contract, copy of which is
attached - to the application as Exhibit A, which terms Pacific
alleges are fair, just and reasonable, Pacific is to sell and
convey to the United States certain electric and gas distribution
facilities located within the area of the Meadow Park Housing

Project, Zones Nos. 10 and 11, which project is now under the
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Jurisdiction of the United States Department of the Air Force
anc is a part of the Hamilton Air Force Base, Hamilton,
Marin County, California. The application statesz that Pacific
in 1941 constructed the said facilities within zhe arez of
the project, ever since has been the owner and in possession
of said facilitics supplying and distriduting electric energy
and gas to occupants of the housing units and electric energy
for street lighting purposes, and that during the l2-month
period ended September 23, 1952 it supplied both services to
176 domestic customers and one commercial customer, each account
separately metered, and derived amnual gross electric revenues
of $11,228.32 and annual gross gas revenues of 511,528.63.
The appiication further states that the United States is now
desiroﬁs of owning and operating the said facilities for use in
connection with the distridution of clectric and gas service in
the area, that Pacific will supply electric energy and gas
to the Air Force throuzh existing master meters, and that the
parties are desirous of consummating the contract according
TO0 its provisions. ',

Pacific alleges that the historical cost new and
reproduction cost new less acerued depreeiation of the propertiss
which it has agreed to sell and convey to the United States are:

Historical Reproduction Cost New
Cost New  Less Acerued Depreciation

Electric Distribution
System $h,18L $ 6,574
Gas Distribution System 5, LL7 7,874

Total 9,631 | 14,445
The price to be paid by the United States for the

electric distribution system under the contract amounts to

$6,57L plus a severance charge of $300. The price is exclusive

of electric meters. The severance charge covers the costs
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relative to the removal of meteré and primary leads. The price 3
for the gas distribution system amounts to $7,87u.plus a
scverance charge of %590 covending costs incident to the removal
of all gas meters not included in the contract price and to
ternminating service from Pacific's regular facilities. The
contract provides that it shall not become effective until this
Commission shall have authorized Pacific to carry out the
terms and conditions contained therein.

It appcars that in view of the circumstances invelved
&£t the request of Pacific should be granted. The action
taken herein shall not be construed to be a finding of the
value of the properties herein authorized to be transferred.

The Commission having considered the request of the
applicant and being of the opinion that the application should
be granted and that a public hearing is not necessary, and it

appearing to the Commission thot the proposed transfer of

property will not be adverse to the public interest, therefore,

IT IS HEREBY ORDERED that Pacific Cas and Zlectric
Company be and is authorized to sell and convey to United
States of America, acting by and through the Department of thé
Air Force, the clectric distribution facilitics and the gas
distribution facilities described in the contract dated
June 23, 1952, and Pacific Gas and Electric Company is authorized
to consummate such transaction in accordance with the terms
of the contract.

IT IS HEREBY FURTHER ORDERED that Pacific Cas and
Electric Company, concurreatly with the sale and transfo; to
the United States of the properties desecribed above, may

cease furnishing and supplying clectric and gas service to
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customers presently scrved by it by mecans of said propertics
and is relicved of the dutices and responsibilitics.of an
electrical and gas corporation within the area comprising the
Meadow Park Housing Project, Zones Nos. 10 and 11, Hamilton
Air Force Base, Hamilton, Marin County, California.

The effective date of this order shall be twenty (20)

deys after the date hexeof
Dated atlAms 4U5/2A; » California, this /Qf " day
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