ORIGIHAL

ERFORE THE PUBLIC UTILITIES COMMISSIUN OF THR STaTR C¥ CALIFGRNIA

QOO
Decision No. 450459

In the Matter of the Application of .. ) ,
SEARLES DUMESTIC WATER CCMPANY, a ) ‘ '
corporation, for an order (1) Amending ) Application No. 32337
its Certificate by adjusting its service) (Amended)
areas; and (2) Authorizing it to adjust ) '
its water rates. )

Lo ~,
V. f

Gibson, Dunn & Crutcher, attorneys, by Woodward M.
Tayloer, for applicant; Mr. and Mrs. Walter Gorge, Andrew
Kozachenko, H. C. Delavan, Mr. and Mrs. RAiph Ossin,
Henry J. Heseman, in propria personac, and Certrude
Delavan for Searles Valley Improvement Association,
protestants; William Bovle and Dr. Fred G. Smith, in
propria personac, interested parties; James 5. Wilson,
for the Commission staff.

ORPINIQN

Scarles Demesti¢ Water Company, a corporatiocn, by the -
above-entizled application £iled April 23, 1951, as amended’
Cctober 10, 1952, and as further amended at the hearing with
respect to its service area, seeks authorit? £0 (1) amend its
certificate of public convenience and necessity %o permii adjuéz-

ivs certificated service arca, and (2) adjust its ratcs for
water service in and about the towns of Trona dnd'ﬁféus and
surrounding unincorpsrated territory, ineluding Pioneer Point,
between Argus and Trona, and betﬁégn Trona and:Pioneer”Point;
San Bernardino County. It also proposes to render service in
and about the unincorporated communities af Borosolvay and South
Trong, S$an Bernardino County. Exhibit No. 3, a large scale map
£iled at the hearing, shows in green‘applicant;s present service

arca and the areas requested to be added thereto.
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A public hearing in this matter was held before

Examiner Warner on November 20, 1052, at Trona.

Adjustment to Service Areas .

| Applicant®s present service arca was delincated by the
Commission's Decision No. L1615, dated May 18, 1048, in Applica-
tion No. 20234. Bxhibit A éptdchcd to the amended application
and Exhibit No. 1 filed at the hearing are maps of such area.
They also show in yellow two small areas southeast of the
railroad tracks and in the Searles Dry Lakeubcd_nea?’Argus which
applicant desires to have eliminated from its dedicgted';ervice
area. They are uninhabited and no applicatien for Qater;service
has ever been, or is expected to be, received therefor.

For some time applicant has been furnisbiﬁg water

service to consumers outside its service area north Sf Argus,
between Trona and Pioneer Point, and north of Pioﬁeer'Péint
as a c¢onvenience to home builders in those areés. Aléé,-American
Potash & Chemical Corporatibn,;/ applicant's parent company, has
been furnishing water service without charge to some of its
emplo&eos who reside in and about Borosolvay and deth Trona.
Applicant's president testified that the purpose{of this applica-
tion, with respect to the adjustment of the certificated service
area, was to have the aforementioned areas included in its
dedicated service area and to provide for the anticipated addition
of approximately 70 new customers planning to reside in homes

proposed to be built in an area north of Pioneer Point. These

proposed additions comprise about L6L acres.

+/ Hereinafter referred to as American.

- -
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Sources of Water Supply

The record shows that the sources of water supply in
and about Tron2 and surrounding territory are scarce. Applicant

presently purchases water under contract from Anerican at the .

contract rate of §0.190 for each 1,000 gallons. American gathers

the water from 26 sprines, some of which produce not more than
2 pallons per minute, through about 36 miles of gathering and
transmission pipe line located aiong the casterly slopes of the
Argus range. Such water is delivered to applicant at an clcvéted
torage point at Pioneer Point in the extreme northeasterly
vortion of applicant's service arca. American also Transports
water produced in Indian Wells Valley through 2 29-mile pipe
line laid in Salt Creek and this water is delivercd to épplicant
o} an‘elcvated storage reservoir on the west side of Trona.
Exhivit No. 15 is an estimate of applicant's 1952 water needs
based upon 1952 and 1951 water use. This exhibit shows that
the total water sold for the estimated year 1952 will be 51,667,900
gallons. After taking into'account new residential construction,
the additional consumers and the installation of meters in South
Trona and Borosolvay, and the effect of the application of a
aigher rate for water usage in excess of 10,000 gallons per month
as discussed hercinafver, total estimated 1953 requirements would
be 62,212,700 gallons.

Provdsed New Water Purchase Contract with
American Potash & Chemical Corperation

Exhibit No. 4 is a copy of a proposed water purchase
egreement with American in which American now agrees to sell to
applicant up to 67 million gallons per year of American's surplus

water produced from its various wells ond springs at $0.19 per




1,000 ga]lon 5, the some rote prc¢catly ch?rPﬂd. In a prior |
agrecmcnt exncutcd May 2° lOLS, proposcd to be canccllcd and
supcrooded Amcr;can avrocd to scll applmcant 55 million gallons
per year. The propoced agresmenut appcars to be reasonable‘and
its oxecuoxow will be approved by the order which follows.

Tae right to pu“chase 67 million gallons pcr year wmll provide
applicant with aroroxmmatcly 4,790, OOO gallons in excess of its
estimated 1953 nceds.

Adjustment to Rates

In Deecisior No. Llols che general metered service
water rate established orov:ded for 3 m1n¢mun charge of 30. 75
per mcte* per month for the f;rst 5OO pallons or less of water
usage, w;th the next 2, ;OO gallona at $O 05 per 100 gallono,
the next 32,000 gallons at $0.07 pe; lOO gallons, and all ovor'
6,000 gwl lons atv $0.10 oer 100 gallons. T will e noted that
the rates for the lazt two blocks become orogressively higher
than the "n ext 2,,00 gallons™ block. Thig fonm of schedule
was escabllohed in erder to conserve water usagc.‘ '

The recood shows that sznce 1oL8 large quantlt
water have been conserved. However, due %0 the growth of
acvivities at the plaﬁt of Americén, whicﬂ is a defense indﬁstri

located in & critical defense housing area, such water conserva-

tion that has been effected has not beern adequate.

_ Applicant proposes in thms aoplloatmon to removo f£5§
its presently filed General Vete*ed Service Schcdulc No. 1 the
words ”over 6,000 gallons” and 1n liew thereof Vo insert tho
wofds "next 4, OOO gall¢*~"2 and to add a new rate to read

"over 10,000 gallons, per 100 gallons, at oO 15 "

/ The rate for water usage of botween 6,000 gallons and 10, OOO
gallons per month would be #0.10 per 100 gallons.

-L-
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Exhibit No. 16 is an estimate of revenue, operating
expenses, adjusted rate base and rate of return for the year
1953 uﬁder the proposed rates. It shows an estimated rate of
return under such rates of 1.75% for the year 1953.

Applicant's president testified that it neither oxpected
nor inteaded to earn what might be considered. . a fair rate of
return on its operations. He staied further that the sols
purpose and intention of the part of the application relative
to adjustment of waver rates was to conserve the usage of water
by consﬁme:s using in excess of 10,000 gallons per month.

Conclusion

From a careful review of the record it is evident that
applicant's source of whter supply will be adequate to serve the
proposed adjusted dedicated service areca if the conservation of
waver, expected to be effected by the application of the proposed
increascd rates for usage in excess of 10,000 gallens, is
considered.

The Commission is of the opinion that the application
To adjust the service areas of Searles Domestic Water Company
should be granted subject to the following provision of law:

Trat the Commission shall have no power ©0 authorize
the capitalization of this certificate of public con-
venience #nd necessity or the right to own, operate,
or enjoy such certificate of public convenience and
necessity in excess of the amount (exclusive of any
Tax or annual charge) actually paid to the State as
the consideration for the issuance of such certificate
of public convenience 2nd nec¢essity or right.

The action taken herein shall not be construed %o be a
finding of the value of the property herein deseribed.

Applicaat’s proposal to adjust its water rates as hereine

above described will be authorized by the order which follows.
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Motels and Trailer Parks

It appears that applicant’s presently filed gemeral
metored service schedule may not meke appropriate provision for
customers operating motels and trailer parks which have multiple

units attached to a single meter. COperators of such units are

new required to pay the maximum gencral metered service water

rate of $0.10 per 100 gallons for all consumption in excess of
6,000 gallons per month under present rates. Said operators
will be recuired to pay the maximum rate of $0.15 per 100 gallons
for all water usage in excéss of 10,000 gallens per month under
the rates authorized herein if this practice is continucd.’
Therefore, the order which follows will provide that applicant
study and investigate the effect of the rates authorized therein,
inso far as they relate to this situation, and shall file with the
Commission in writing a detailed report thereon together with
such recommendations as may appear anpropriate.

Restriction on Extension of Water System on

Furnishing Water Service Outside the Dedicadted
Service Area.

Due to the limited source of water.éupply available to
applicant, it is evident that a restriction should be placed on
applicont's extending its water system or furnishing water
service outside the dedicated service area authorized by the

order herein, and the order which follows will so provide.
QRDER

Amended application as above entitled having been filed
and amended &t the heering, a public hearing having been held,

the matter having been scubmitted and now being rcady for decision,

.




IT IS HEREBY FOUND AS A FACT that public convenience
and necessity require the issuance of a certificate of public
convenience and necessity to Searles Domestic Water Company to
2djust its service arcas to conform to the territory outlined
and shacded in green on thé map filed 2t the hearing as Exﬁibit

No. 2; and

IT I3 HEREBY FURTEER FOUND AS a FACT that the increases

in rates and c¢harges authorized herein are justified and that
present rates in so far as they differ from those herein prescribed
are unjust and unreasonable; therefore,

IT IS HEREBY CRDERED as follows:

1. That applicant be and it is granted a certificate of
public convenience and necessity to adjust its service
ared to conform to the territory hereinabove described.

Thet applicant shall not extend its water system or
furnish water service outside the service area author-

ized by this order without further order of this
Commission.

Thav applicant be, and it is, authorized to file in
quadruplicate with this Commission after the effective
date of this order, in conformity with General Order
No. 96, the schedule of rates shown in Exhidbit A
attached hereto, together with 2 tariff service area
map, and after not less than five (5) days' notice to
this Commission and to the public, to make said rates

ggggctivo for service rendered on snd after February 1

?

That applicant shall investigate and study the effect
on motels and trailer parks of the application of the
General Metered Service rates authorized herein, and,
within thirvy (30) days aftes the effective date hereof,
shall file with the Commission in writing & detailed
report of such study and, investigation together with
such recommendations as may appear appropriate.

Thet applicant be and it is authorized to enter into
the woter purchase agreement with american Foetash &
Chemical Corporation, an unexccuted copy of which was
filed at the hearing as Exhibit No. 4, subject to the
following conditions:
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Seheduwle No. 1

CENERAL METERED SERVICE

APPLICABILITY

Applicable %o metered water service for domestic household purposes,.
for commercial or retail establishments and small industrial enterprises..

TERRITORY

Within Argus, Trona, Pionecr Point (Point of Rocks), Borosolvay
and South Tront, unincorporated communities and territory along the
westorly shore of Sezrles Lake, San Bernardino County.

RATES
Per Meter
Quantity Rates: Per Month

First 500 gallons Or L€SS...cveesccccsecn $0.75
Next 2,500 gallons, per 100 gallonS...... 05
Next 3,000 gallons, per 100 gallons......
Next 4,000 gallens, per 100 gallon5......
Over 10,000 gallons, per 100 gallonS......

Minimum Charge:

5/8 % 3/L=inCh MELET.sasrereresessosoassans
l-inch meter....... teccssvresaceene
1A=50Ch MELeTreeersosororonancsaassnn
20iNCh MELCYvsasscvassssssccronacan.

2mineh MeLeTe.cserascecarcsssaconns,

The Minimum Charge will entitle the customer
to the quantity of water which that monthly
minimun charge will purchase at-the. Quantity
Rates.

SPECIAL CONDITIONS

1. A separate meter and service comnection is required for each
single family residence, cach commercial or retail ¢stablishment and
each industrial enterprise regardless of the customer's cingle ownorship
or control of the premises served or to be scrved.

2. The Company rescrves the right to 1imit water service to any
manufacturing, processing, industrial or commercial enterprise to not
exceed 60,000 gallons per month.
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(a) Applicant shall f£ile with the Commission
within thirty (30) days after the effective
date of this order, two certified copies of
the contract as executed, together with a
statement of the date on which the contract
is deemed to have become effective.

(b) Applicant shall notify this Commission of
the date of termination of said contract
within thirty (30) days from and after said
date of termination. ‘

6. That applicant shall file within forty (LO) days.
after the effective date of this order, four copies
of a comprehensive mep drawn to an indicated scale
of not less than 600 feet to the ineh, delineating
by appropriate markings the various tracts of land
and territory served, and the location of various
properties of applicant.

The effective date of this order shall be twenty (20)

days after the date her jzjy : '
5ated at QZZé Loa & ;é;i /, California, this

/.g-w/m&/ , 1852,

Q.—?.M\:‘_ﬁ
o President.

L 4

/,fczzgggifij,344£Z222977ai/*‘

day of

/

0 Commissiconers.




