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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORANIA

In the Matter of the Application of ) .
the SOUTHERN CALIFORNIA WATER COMPANY) —_ Application No. 33470
for authority to increase water ratos) -

in its Q0jai Districet.

OtMelveny & Myers, attorneys, by Lauren M. Wrlght, for
applicant; W. F. Higginbotham and M. W. Phillips in propria
peraonaeo, Dr. Harry D, Van Pleet in propria persons and for
others, interestod parties; John W. Prinsle and E. Ronald
Toster, for the Commission ataitl.

OPINION

. Southern California Water Company, a corporation, by the
above-entitled applicatién filed June 6, 1952, secks authority tq
increase ratecs for water zcervice in its QJai District, Ventura
County, by about #15,000 annuvally. \

Public hearings in this matter were held before Examiner
Crenshaw on Octover 22, 1952, and Examiner Warner on October 23,
1952, in 0jal.

Southern California Water Company's System Operations

Applicant owns and operates wator systems in 2L operating
districtas and also has one electric zystem (Bear Valley) and one
nonutility Lce plant (Barstow). All of these operations are in
Southern California with the excoption of the South Sacramento
District which is adjacent to the City of Sacramento. -

Its fixed capital in service as of July 31, 1952, amounted
to $15,748,8L7, and grosz operating revenues for the system as &
whole 8t present rates for the estimated year 1952 are shown in
Exhibit 2 to be $2,690,250. This represents a decreasé of about
$230,000 from the actual year 1951, due principally to the loss
of revernues from propertiecs sold to the Départmcnt of Water and
Power Of the CIity of Los Angeles during 1651. In this transfer
of property to the City, applicant lost approximately 30,000 active

consumers.
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It furnishes water service to approximateoly 75,000 customers at the

presentltime.

Rates 3
The following cummary is o comparison of present, proposed

and authorized rates:

™,

COVPARISON OF PRESENT™, PROPOSED, AND AUTHORIZED RATES

Pecr Meter Per Month
; Precsents

- - p :Author-
sRogular™:0ptional” :Proposed :4ized

s 2% A2 N

Quantity Rates:

First SO0 cUefte, OP 1E53 coeaead L1440 & $ 2.10 $ 1.80
Next 1,500 cu.ft., per 100 cu.ft. .25 .30 . .29
Next 8,000 cu.ft., per 100 cu.ft. .2% .25
Next 10,000 cu.lt., per 100 cu.ft. el .21
Over 20,000 cu.ft., per 100 cu.ft. .18 .18
First . 600 cu.ft., OP 1655 seeene - -
Next 9,400 cu.ft., per 100 cu.ft. - -
Over 10,000 cu.f%t., per 100 cu.ft. - -

Minimon Chargo:

For 5/8 x 3/L-inch meter..-.. reases $ L0 $1.50  $ 2.10 $ 1.80
For 3/L=inch meter 2.25 1.99 .00 2.50
For L-Inch MeLOresseceseesa 3450 2.30 .00 1..00
For li-inch metereeeevens 7.7 2.90 .50 7.50
For 2-inch meter. 12.00 g.so 10.00 11.00
For =inch MetClececeaces ce «30 16.00 20.00
For -inch moter : -  10.30 25.00 30.00

# Bstablished by Decision No. 13035, dated Jenuary 11, 1924, in
- Application No. 9L.76.

Pilling of this schodule approved by resolution of the Commission
in 190L2.

‘Applicant also proposces to incrense its presently filed
reve for water service to public parks from $.10 per 100 cubic feeot
to $.15 per 100 cubic foet, and to establish minimum rates for such
sexvice. The establichment of a rate for fire sprinkler service ond

a rate for construction and other temporery £lat rate servicoe is also

proposed.

a4t the prosent rates the bill for an average monthly

consumption of 1300 cubic feot under the regular schedule is $3.10
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and under the optional schodule 4s $2.90. At the proposod ratos it
would be $L.50 or an increase of 32.4% over the presont regular
rates, ond 55.2% over the presont optional rate. Under the rates
outhorized by the order hercin the bill for such consumption will be
8L.12, which is an incresse of $0.72 over the regular rato, oOr
21.2%, and an incrcase of #1.22 over tho optional rate, or an
increase of L2.1%.
Sarnings

The following is a summory of oarnings Information con-
tained in epplicant's Exhibit No. 3 and in Exhibit No. 6 submitted
by the Commission staff: |

SUMMARY OF EARNINGS

Yeor

1951

Recorded

Year 1952 Estimated

Prosent Rates = Proposed Ratos
Per PUC: Per Co. : Per PUC: Por Co.: Per PUC
Exh.f6 : Exh. #3 : Exh. #6: Exh.f3 : Exh. #6

Operating Revenues 36,801 38,950 4% 39,170 % Sk,L20 % ig,'éo
Opecrating Expenses 30,079 32,719 22,498 1,167 0,838

Net Revenue & 6,812 & 6,231 $ 6,672 % 13,253 & 13,622
Rate Base $ 200,000 & 206,220 $202,000 $206,220 $201,000
Rate of Return 3.40% 3.02% 3.30% 6.03% 6.78%

During the year 1951 water scervice was being furnished to

Itom

-
.
-
-
-
-
-
-
-
.
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an average of 897 meterod consumers.

The record shows that sinece L9LS applicant has added about
$145,000 to its fixed capital in its 0jal District. Mozt of such
additions were for the cnlargchent and roplacement of exiéting
transmission and distribution pipe lines in oxder to improve water
service throughout the district. Applicant's president tostified
that it hed budgeted an 2dditional amount of $53,425 'of fixed
capital for the yeoar 1953. Such additions will furthef improve water

cervice in tho district 2nd will rclicve and oliminate most, Af not
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cll, Inadequate transmission and distribution pipc lines Such ,
fixed copital additions account in large moasure for tho dcficicnt
rate of roturn showh in tho preceding tabulation.

It is evlident that there aro no substantial differencos
In the e¢stimated rate of return compononts as submittod by the
applicant ané by the Commission staff.

Counsel for applicant moved that the Commission rcconsider
its troatmént of dopreciation on conaumers! advances for comstruction
and donations In aid of éonstruetion oxpounded In Decision Nq. 1,6678,
dated Jenuary 22, 1952, in Application No. 32186, a rate incroase
procoeding in applicent's Claremont District. A review of the
insteant rccord shows that tho stalf made no adjustment either to
depreciation expense or to the roserve associatoed with advances and
donations. A current cnd thorough review of suech trecatment indicates
that it was in acéordance with past Commission practico =znd nofning
in the record in the instant procoecding werrants ony chongo.

Rate ¢f Return

Applicant urges that its aversge annual earning require-

ments for its system as a whole arc equivalent to 5.66% of its total
invested capital, including an allowance of 11.1% for equity capital.
Applicant alleges and conecludes that, in order to maintain such
annual earnings, a return of more than 6% on its investmont in plant
in each individual district is required. The record, however, is
silent on the estimated rate of return on individual districts other
than the 0jal District, and the Commission, therefore, cannot
determine procisely the rate of return rcqu¢rcd in the 0jal District
to make a falir contribution to applicant’s over—all earnings position.
In determining a falr rate of return, items other than |

financial requirements are considered by the Commission. These items

include the economlcs and geography of the district, cheracteristics

-
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of the individusal water systeom, history of thoe district's rato
structure, the effects of proposed rates, tho outlook for future
development of the area and the projected and estimated earnings
position of the district.

Conelusion

From a review of the record it is evident that applicant
is in need of financial relief in its 0jal District dbut it is
Turther evident that the proposed rates would produce an excessive
rate of return; therefore, the order which follows will authorize
applicant to file schedules of rates which will increase gross
operating revenues in its Ojai District by about $12,000 based on
the year 1952, and will rosult in net revenuos of approximately
812,000 which, when related to a depreciated rate base of $201,000,
will produce & rate of return of 6% based on the estimated average
year 1952 figures. After taking into account the decline in the
ratc of return, thiz would produce a rate of return for the future
of approximately 5.75% which iz found to be just and reosonsblo in
tﬂis pro¢cecding.

Consumér Complaints

Several consumers appeared at the hearing and complained
about low pressures and insulfficiont wator in the Mallory Lane ond
Zucalyptus Street and in the Bucalyptus Street, Summer and Cancda
Strcet aroas which are located 4in the northwest portion of applicant's
0jal service arca &g shown on the map filod at the hearing as
Exhibit No. 1. Applicant’s president testified that, although
cortain improvements in tho pipe linc capacities had been made in
this area and that the proposed improvements to the transmicssion
and distridution system for tho yoear 1953 as set forth in Exhidbit
No. & would furthor improve water scrvice to thesc areas, applicant

would immediately investigate the servico conditions theroin, take

-5-




A. 33L70 AM ‘® .

pressure readings, and would take tho necessary steps to climinate

the servico conditions complained of.

Application as ébove entitled hoving been filed, pudlic
hearings having hoen h%}d, thovmattcr heving boqn subnitted and now
veing reoady for decision,

IT IS HEREBY FOUND AS A FPACT thot the inereases in rases

and charges authorized herein oxre justificd and that prosent rates 4in

so far as they differ from those herein preseribed oro unjust and

unrcasonable; thereflore,
IT IS HEEREBY ORDERED ac follows:

(1) That applicant be, and it 41s, authorized to file in
quadruplicate with thisz Commission after the effective date of this
order, in conformity with the Commission's General Order No. 96, the
schedules of ratos shown in Exhidbit A attached hereto, together with
rules and regulations and fowr copiecs of a tariff semvice aroa nop,
and on not less than five (5) days' notice to the Commisszion and tho
vublic, to make such rates effective for services rendored on and
after January 10, 1952.

(2)  That applicant's presently filod tariff schedules for its
0Jal District be cancelled on the date the rates hereinabove bocomo
cffective.

(3) That applicant shall file within forty (LO) days aftor the
¢ffective date of this order four copies of a comprehensive mep
crawn €0 on Indieated scalc of not less than 600 feet to tho inch,
delineating by appropriste markings tho various tracts of land and
territory served, and the location of various propertiecs of applicant
in its 0Jai District.

(4L)  Thot applicant shall review annuelly the aceruals to
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EXHIBIT A
Page 1 of &

Schedule No. 1
GENERAL METERED SERVICE

APPLICABILITY

Applicable to all domectic, industrial, and irrigation
metered water service, except ¢ity and county publie parks.

TERRITORY

Throughout the authorized 0jal District cerviee area in and
about the City of 0jai, Ventura County.

RATES

i Per Meter
Quantity Rates: Per Month

First 500 cu.ft., 55 $ 1.80
Next 1,500 eu.ft., per 100 29
Next 8 000 cu.ft., per 100 cu.. ft. cesanas .25
Next 10 000 ¢u.ft., per 100 cu. ft. 21
Over 20 000 eu.ft., per 100 cu. .18

Minimum Charge:

For 5/8 x 3/h-inch meter

For ‘3/beinch-meter cecresnsvrcccanann

For I-inch Meter, cuouitivsnsecoeens %.00 .
For l+—inch meter. ..... cvenna . -
For 2-inch-meter, ..... i 11, 00,.-
For 3-inch meter, ...... . 20.00
For - 4-inch meter N ;

The Minimum Charge will cntitle the

consumer to the quantity of water which

that monthly minimum charge will-purchasc
S at the Quantity Rate e

- W aa
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EXHIBIT A
Page 2 of &

Schedule No. 2
PUBLIC PARK SERVICE

APPLICABILITY

Applicadle to all water serviee to pudlic parks, either
Clty of Qjai or County of Ventura.

TERRITORY

Throughout the authorized 0jai District serviece area in and
about the City of 0jai, Ventura County. :

RATES Per Meter
: Per Month
Quantity Rate:

For all water consumed, per 2100 cu. ft. .... $0.15
Minimum Charge:

For 5/8 x 3/4~-inch meter
For 3/4%=inch meter
For l=inch meter
For l#-inch meter
For 2-inch meter
For 3=inch metey
For Y-inch meter

The Minimum Charge will entitle the consumer
to the cuantity of water which that monthly
ninimum charge will purchese at the Auantity
Rates. .

SPECTAL CONDITIONS

1. Uader this schedule water service will be supplied through
motered service conncetions not to exeez2d 2 inches 4in diameter.

2. Original meter installation and service conncetion will e
made ¢t the expense of the company. Any sudbsequent serviee
connections or change in location of seorvice conneetions which
nmay be required by either the City of Ojai, or the County of
Venturs, will be made at the expense of such City or County.
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EXHIBIT A
Page 3 of &

Sehedule No. 3
FIRE SPRINKLER SERVICE

APPLICABILITY

Applicadle to 2ll fire sprinkler service.

TERRITORY

Throughout the authorized Cjai District service area in and
about the City of Ojai, Ventura County.

ATES

Per Service
Per Month

For each inch of diameter of
fire sprinkler service $1.00

SPECIAL CCNDITIONS

1. The customer will pay, without refund, the entire cost
of installing the fire sprinkler service.

2. The minimum diameter for firc sprinkler service will be
Y inches and the maximum diamcter will be not more than the
diameter of the main to which the serviec is eonnceted.

3. The customer's installation must be such as to effective-
ly separate the fire sprinkler system from that of the customer'’s
rogular water serviee. As a part of the sprinkler service installae
tion there shall be a detector cheek or other similar device
acceptable to the Company which will indicate the use of water.

Any unauthorized use will be charged for at the regular ostablished
r2te for Genoeral Metered Scrvice, and/or may be grounds for the

Company's discontinuing the fire sprinkler service without liabil-
ity to the Company.

Y. There shall be no cross-connection between the fire
sprinkler system supplied by water through the Company's fire
sprinkler service to any other source of supply without the
specific approval of the Company. This specific approval will
require, 2t the customer's expense, 2 specizl double check valve
installation or other device acceptadble to the Compony. Any
such unzutiorized cross-connection may be the grounds for imme-

diately discontinuing the sprinkler sorvice without liability to
the Company.
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EXHIBIT A
Page & of &

Schedule No. 4+
CONSTRUCTION AND OTHER TEMPORARY FLAT RATE SERVICE

APPLICABILITYV

- Applicable to water service furnished for construction and
" temporary purposes.

TERRITORY

Throughout the suthorized 0jai District serviee area in and
about the City of 0jai, Ventura County.

RATES

- (1) Por cach 100 squarc feet of comerete
sidewalk cOnStrUCtel covvenccevernncrenvnncnnees 50.20
(2) For each 100 linear feet of conerete
CUrD CONSTIUCTAA vevnvnncensorcnnerncnrnoenoncan 40
(3) For each 100 squarc feot of conerete
; BULLEr CONSEIIUCECA tiiivne et verenvonconncnnocens %O
-Al) For each 100 square feoet of conercte
S5Treet constructed ... vnweililelirnnnrrcnnecnnee 50
(5) For settling graded street, for cach
: 100 squarc foot of street graded voveeeenvnnnnss .05
(6) For settling backfill of trenches.: for
cach lineal foot of tronch with 16 square
foot cross scetional aren, or 1€5S ....cvvereea. O

For .cach lincezl foot of trench of over 16
"'square foot cross sectional area the rate
per.foot of trench inereases in proportion
‘to the area. v

SPECTAL CONDITIONS® %, -~ 7

.

1. For other temporary uses, an cstimate of the quantity

-of water used will be made by the Company... The charge for this

water will bc made 2t the quantity rate for General Metered
Service. ' b SN

2. .~ The a2ppliecant for sueh tomporary service shall be l
required- to pay- to the Company in advance the net cost of - e
-installing and removing any facilities necessary in cornnection ;o
with furnishing such service by the Company.. . o

3. The applicant for temporary service shall be.required

. to deposit with the Company 2 sum of monoy equal to the estimated
. amount of the Company's bill for such service.or to otherwise
socure, in a manner satisfactory to the Company, the payment of
any bills which acerue by rcason of such service so furnished or
supplied. ' R .
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Schedule No. §
BUBLIC FIRE KYDRANT SERVICE

APPLICABILITY

Applicabdle to all public fire hydrants attached to the
Company'c distribution mains. for fire protection.

TERRTTORY

Throughout the authorized 0jail District szervice area in and
abeut the City of 0jal, Ventura County.

ATl

—— i et s

Per Hydrant
Slze and Type of Hydrant Slze of Main Der Month.

2-inch Riscr Type Any size $l.25
3-inch Riser Type 4-inch or smaller 1.25
3-ineh Riser Type Larger than Y%~-inch

Y-inch Riser Type 4eineh or smaller

4-inch Riser Type Largoer than %-inech

6-inch Stzndard Tyve Less than é~inch

6-inch Standard Type 6-1inch or larger

For any hydrant with twe or more ocutlets,
additional for cach outlet in excess of one
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depreciation resorve which shall bo based upon sproading the original
st oi‘ the plent, less ¢atimated not salvage, and less depreciection

reserve, over the cstimated :-omaining lifo of tho property; and the

results of theso reviews shall be submittcd snnually to the Comnission.

The effective date of this orde:- shall be twenty (20) days
efter tho date horcof.

| A
Dated at &‘ %‘@ » California, this Y
dey of MM | _

» 1952,

A d"”/%f/-l-‘;;m/

COMMISSIONERS




