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48051. D,e,cioion No. ______ _ 

BEFORE TS PUBLIC "V"TILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter or the Application or ), ..... ~ 
the SOUT~3RN CALIFORNIA WATER COMPANY) Application No. 33470 
fo:- autho:-ity to increas0 water ro.to~) - '-::":'.~' , 
in its. 0 jai Di::t:-ict. ) : 

O'Melveny &: Myer~, o.ttorneys, by Lo.urcn M. Wr1.a:ht, for . 
applicant; w. F. His~inbotham and M. W. Phillips in propria. 
personao, Dr. Har2I D. Van Fleet in propria pcrso~ and for 
others, interestc parti~s; John w. Prin~le and E. Ronald 
Fo~~er, for the COmmission staff. 

o PIN ION 
~------ .... -

Southern California Water Company, a corporation, by the 

o.bove-entitled cpplication rilee June 6, 19$2, seck:: authority to 

increase ratc$ for water oervice in its Ojai District, Vontura 

Co~~ty, by about $1$,000 annually_ 

Public hearings in this matter were held· before EXaminer 

Cren~haw on October 22, 19$2, ~nd Examiner Warner on October 23; 

1952, in Ojai .. 

Southern California Water Com~anyTs Sy~tcm Operations 

Applicant owns and operate:: water. sy~temo in 24 operating 

districts and also has one electric :y:tem (Bear Valley) and one 

nonutility ice plant (Bsr~tow) .. All of these operation~ ~re in 

Southern California with the exception or the South SAcr~ento 

Distriet which is ~djecent to the City of Sacra~ento. 

!ts fixed capital in ~ervice a~ or July 31, 1952, a~ountcd 

to $1$,748,847, ~nd gros: oper~ting revenue~ for the :y:tom a~ a 

whole at present rates tor the ostinmted year 19$2 are shown in 

Exhibit 2 to be $2,690,2$0. This represents a decrease or about 

$230,000 from the actual year 1951, due principally to the loss 

or revenues from propertie: sole to the Department of Water and 

Power or the City ot too Angelc~ during 1951. In this transfer 

of property to the City, applicant lost approximntely 30,000 active 

C onsur.er3. 
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It i:urnishes water service to approximatoly 75,000 customers at the 

Rote::: 

The following cummDry is 0 eompcrizon of present, proposed 

and authorized rates: 

COMPARISON OF PRESENT':!', PROPOSED. AND AUTHORI7ED RATES 

-· 
Per Metor Per Month 

Present·;:· · · · 
. . · · · .. :A.uthor-: 

~Rogul:lr'::':OPt1on~l# :Propo:::ed : izod : 

Q.~c.ntity Ra.tcs: . ~ .. ?irot 500 cu.ft., or less ...... ~ 
Next 1,500 cu.i:t., per 100 cu.ft. 
Next 8,000 cu.ft., pcr 100 cu.ft. 
Next 10,000 ct;L.:C't .. , .pcr lO~ eu.1't. 
Over 20,000 cu.rt., p~r 100 cu.ft. 
First. 600 cu.ft., or leso · . . . . . 
Next 9,400 cu.i:t., per 100 cu.i:t. 
OVer 10,000 cu.ft., per 100 cu.1't. 

Minimu.''I'l. Chargo: 
For 5/8 x 3/4-inch mcter ....... ~ ••••• $ 
For 3/4-inch meter ••••••••••• 
For l-inch metor ........... . 
For l~-inch motor ••••••••••• 
For 2-inch meter .......... .. 
For 
For 

)-~nch metor ........... . 
4-lnch motor ••••••••••• 

* Established by Dec1sion No. 13035, 
. Application No. 9476. 

1.4.0 ~~ -
.. 2$ 
.20 
.1$ 
.1$ 

1.50 
.20 
.1$ 

l.40 $1".$0 
2.2$ 1.90 
3 .. ,0 2.30 
7.74 2.90 

12.00 6. 50 - ·30 
10.,30 

dated Januo.ry 

$ 2 .. 10 
.30 

:ft 
.18 

$ 2.10 ro 
.. 00 
.$0 

10.00 
15 .. 00 
2',.00 

11, 1924, 

$ 1.80 
.29 
.25 
.21 
.18 

. 
$ 1.80 

2.$0 
4.00 
7.$0 

11.00 
20.00 
30.00 

1n 

# Fi1in$ ot this schodule ~ppro~od by resolution ot tho Commission 
in 1942. 

. 

'Applic~nt ~lso proposes to incroaso its presently fi1cc 

roto for wate~ scrv1c~ to public parks from $.10 por 100 cubic toet 

to $.1$ per 100 cubic root, and to establish minimum rato~ tor 3ueh 

service. Tho establi:hmont of 0. rate for tire sprinkler .:orvico a.nd 

c rate tor constr~ction ~nd other temporary flat rate servico is a.1so 

propo~ed. 

At the present rates tho bill for an overage monthly 

consumption ot 1300 cu.bic 1'eot under the regular schedule is $;3.40 
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and under the optional schodu1e is $2.90. At tho proposed ratos it 

lIou1d be $4.$0 or an increase of 32.4~ over the presont rcgu10r 

rates" c.nd 55.2% over tho presont optional rate. Under the ratoz 

outhorized by tho order herein the bill for ouch cons~~pt1on will be 

$4.12, which is ~n increose of $0.72 over the regu10r roto" or 

21.2%, and on increase' of $1.22 over tho optional roto, or on 

increesc of 42.1%. 

Enrnings 

The following is 0 sUmnu',ry of earnings iniormtlt1on con­

tained in applic~nt's Exhibit No.3 ond in Exh1b1t No. 6 ~ubmitted 

by the Comm1ssion ~tafr: 

StTh'l.MARY OF EARNINGS 

~ .. Year .. 
~ · · Yeo.r 19$2 Estimated .. · 1951 ,. .. · ,. 
.. :Rocorded ,. Present r:iutos : I::'r'°12os~d R~to:!l .. · .. Itom .. Per PUC: Per co. . Per PUC: Per Co.: Por PUC . · . 
,. : Exh.#6 .. Exh. 113 .. Exh • #'6: Exh·#3· .. Exh. #6 ~ · .. .. 

Operating Revonues $ 36,891 '. 38 7 950 '.'. 39,110 ~ K4,420 ~ ~4,~60 ~:' ',l 

Opersting Expenscs 30,,079 32,,719 32,498 1,167 0, 38 

Not Revenue $ 6,,812 $ 6,231 $ 6,672 $ 13,2$3 $ 13,622 

Rate Base $ 200,,000 $ 206,220 $202,000 $206,220 $201,000 

Rate of Return 3·40% 3·02~ 3·3~ 6.43~ 6.78% 

During tho year 1951 water service was being furni:::hed to 

on average of 897 meterod consumers. 

The record shoVls tho.t ~incc 19]4-5 applicant he.: cdded c.bout 

$14,,000 to its fixed capital in its Ojai District. Most of ~uch 

sdditions were for the cnl~rgoment and'replacement of existing 

transmission nnd distribution pipe lines in order to improve W!l.ter 

service throughout tho diztrict. Applicant's president testified 

that it hed budgeted an additional amount of $'3,42S·ot fixed 

capitol for tho year 1953. Such additions will further improve wator 

:::crv1ce in tho district ~~d will relieve ond eliminate most, if not 
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cll~ 1ncdequate'transmission ~nd distribution pipe lines. Such 

fixed c~lpi tal oddi tionz n.CCOU-"lt. in large ::lOo.~ure tor tho dc!5.cicnt 

~ote of return shown in tho preceding t~bulation. 

It 1~ evident th3t there aro no substantial dirrcrencc3 

in the e~tL~~tod rntc ot return components ns submitted by tho 

applicant and by the Co~~ission st~rr. 

Counsel tor applicant moved thDt th~ Commission reconsider 

its trootmont of depreciation on con~~~ersl advancos for co~truct1on 

ond donotions in aid of construction oy.po~nd0d in Decision No. 46678, 

dated J~nuory 22, 1952, in Application No. 32186, ~ r~te incrooso 

proceeding in applicantTs C1Dr¢mont D1strict_ A review of the 

instant record shows thct tho st:l!'!' rot:\de no ~djust:nont cit.her to 

depreciation exponso or to tho reserve ossociotod with advo.ncos o.nd 

do~tion3. A current ond thorough review of such treatment indicotes 

that it w~s in ~ccordance with poet Co~~s~ion prnctico nnd notning 

in the record in the instant proceeding warrants cny chango. 

Rnte of ·Return 

Applicant urges thut its average annual earning require­

ment3 for its system as a whole arc equivalent to 5.66% of its total 

invested capital, including an allowanco of 11.1% for equity capital. 

Applicant alleges and concludes that, in order to maintain such 

a~~ual earnings, a return of mOre than 6% on its investmont in plant 

in each individual diztrict i~ roquired. The record, however, iz 

zilcnt on the e$t1~ted rate of return on indivieusl diotr1etc other 

than the Ojai Dietrict, and the Com.."llission, therefore" cannot 

e.etcrm.ine precisely the rate of return required in the Oja1 Di~trict 

to make a fair contribution to applicantfs over-all earnings positlon. 

In determining a fair rate of return, items other than 

financial requirements are considered by the CommiSSion. These items 

include the economicz and geography of the district, characteristics 
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of the individual w~ter ~yst0m~ h1:tory of the dizt~ictfs rate 

structure, the effect::: 0;(' propo:ed ro:t;e:l, tho outlook tor futuro 

development ot the area and the prOjected and ostimatod earnings 

po:ition of tho district. 

Conclusion 

From a review of the record it is evident that applicant 

is in need of financial relict in its Ojni District but it i::: 

further evident th~t the proposed rates would produce an excessive 

r~te of return; therefore~ the order which follows will authorize 

applicant to tile schedules of rates which will increase gross 

operating revenues in its Ojai Di:::trict by about $12,000 based on 

the year 1952, and will result in net revenues of approx~toly 

$12,000 which, when related to n depreciated rate base or $20l7000~ 

will produce a rate of return of 6% ba$ed on the estimAted average 

year 1952 figure:l. Arter tnking into account the docline in the 

ratc or return~ this would produce a rate of return tor the futuro 

or approxirnntely 5.7$% which i~ found to be ju:::t and reaso~b10 in 

this proceeding. 

Consumer Complaints 

Sevornl conzum~rz appeared at the houring and complained 

about low pressures and insufficient water in the Mallo:::-y tOone £InC. 

Eucalyptus Street nnd in the Eucalyptus Stroot, Summer und Cz~dn 

Street aroas which are located in the northwest portion of e.pp11co.nt'~ 

Ojo.i service arca as shown on tho map fi~d at the hearing as 

Exhibit No.1. Applicant 1 s prec1dent testifiod that, although 

certain improvements in tho pipe line capacities had boon made in 

this area and that tho proposed improvements to the trunsmi~sion 

and distribution system tor tho year 19,3 as so,t forth in Exhibit 

No.4 would further improve wnter service to theso areas, applicant 

would immediately investigate the servico conditions theroin, tako 
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preosurc rc~dingz, and would take the nocesoary step3 to eliminate 

the servico conditions comploL~cd of~ 

ORDER ........... _ .... -
Application as above entitlod having beon filcc~ pub11~ 

hc~ring~ having b00n held, th~ matter heving been submitted end now ,. 
being roedy ~or decision, 

IT IS HEREBY FOcr~~ AS A FACT that the incr00:os in rates 

and cha~gos ~uthorized herein O~J justiried and t~t pr~$cnt rate: in 

:0 f~r as they differ from those herein preocr1bod oro ~~just and 

u.~rcsoonablo; therefore, 

IT IS HEREBY ORDEP~D u: follows: 

(1) That applicant be, and it is, authorized to tile in 

quadruplicate with thio Commission after the etfective dato ot thi~ 

order, in conformity with tho Commisoion's General Order No. 96, the 

schedulos of rate: ~hown in Exhibit A o.ttDched hereto, ':ogcthor with 

rules ~nd regulations end four copies of a tariff oervice ~ren map, 

end on not loos than five (5) d.O-yo f notice to the Com."nis3ion o.nd tho 

~ublic, to make such rstos effective for service: rendored on and 

art~~ January 10, 19$2. 

(2) That app11cant Ts presently filed tariff schedulos tor its 

Ojai District be cancelled on the date tho ratc~ here1nncove bocomo 

effective. 

(3) That appliccnt shall filo within forty (40) days aftor tho 

orrective dato of this order tour copiez of a comprehensivo ~p 

drown to nn indicatod scale of not loss thnn 600 feet to tho inch? 

delineating by approp:riCito mcrkings tho various tro.cts of In.nd ~.nd 

territory served, nnd the loc~tion of various ~roport1es of applicant 

in its Ojai District. 

(4) Thot app11c~nt shall review annually tho accruals to 
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APPLICABILITY 

EXHIBIT A 

Page 1 of 4 

Schedule No. 1 

GENERAL MSTERED ~ERV!CE 

Applicable to all domeztic, industrial, and irrigation 
metered water service, except city and county public park~. 

TERRITORY 

Tbsoughout the authorized Oja1 District zerv1co area in and 
acout the City of Ojai, Ventura County. 

RA.TES 

Quantity Rates: 
Per. Meter 
Per Month 

First 500 cu.ft., or l~$s ................. . 
Next 1,500 cu .. ft .. , per 100 cu. ft., .• ' ...... .. 
~ext 8,000 cu .. ft., per ·100 cu •.. ft. . ...... . 
Next 10,000 ¢u.ft., pCI' 100 cu. ft •••••••. 
Over 20,000 cu.ft., per 100 cu. ft ........ . 

Minimum Charge: 

For 5/8 x 3/4-1nch meter .••.••••.•••..•.•• 
For \3/4~1nch,meter .................. . 
For I-inch~r.ieter".~" .... ~ -~ ~ ..... "',, ...... .. 
For It-1nch metqr.: ....... :.~ ..... ~ ............. .. 
For 2-inch· meter ... ~ ' ........... ; : ........... . 
For 3-inch meter: .• ~ ... ' ... ~ .'" .. ;.~ .......... _ .. 
For 4-inch meter ......... ~ ..... ~' ........ _~, 

The }~1nimum Charg¢ will cnti tle the 
consumer to the quantity of wntcr which 
th3t monthly:.minimumchClrge will-purchase 

. at th~ Quanti.ty Rates:. . . . . , , '. 
; ... ',' 

. ..... . . .. . . /. . 
. , .. ; .. 

• ( • I . I • 

. , .. , .. " .. t .:.... '. 1· 

I '" r'-,' 
'...J·~I~': .!"\;~~'·".oIl~'I.' .. 

$ 1.80 
.29 
..25 
.21 
.18 

':$:'1.80:. ';-; 
"'2.50' 
4.00 
7 .. 50,.:" 

11.00>, 
20.06 . 
30·°9';; 

;r .! 



EXHIBIT A 

Page 2 of 4 

Schedule No. 2 

PUBtIC ~ SERVICE 

e. 

APPLICABILITY 

Applica ble to 011 watcr ~crvice to p\l,bliC parks, e1 thor 
City of Ojoi or County of Ventura. 

TER~ITORY 

Throughout tne authorized Oj~i District service area in ond 
about the City of Oj3i, Ventura County. 

Rt"TES 

Quantity Rate: 

For all water consumed, per 100 cu. ~t ••••• 

Minimum Chnrl;e: 

For 5/8 x 3/4-inc'h meter 
For 3/4-1nch meter 

· ~ . . . . . . . . . . . . . . . . . 
· -................... . 

For l-inch meter 
For It-inch metor 

.. .. r • • • • • • • • • • • • • • • • 

· . . . . . .. . . . . . . . . . . . .. 
For 2-inch meter 
For 3-1nch meter 
For 4-inch meter 

· . . . . . . . . . .. . . . . . . . . · . . . . -. . . . . . . . . . . . . · . . . . . . ~ . .. . . . . -. . . . 

Per Motel' 
Per Y.onth 

$0.1; 

$1.80 
2.;0 
4.00 
7.50 

11.00 
20 .. 00 
30 .. 00 

The Minimum Charge will cntitl~ tho consumer 
to th~ quantity of water which that monthly 
minimum chargew111 purcho~e at tho Quant1ty 
Rates. 

SPBCTAL COND!TION~ 

1. Under this schedule water service will be si.7:pplied through 
motored s~rvicc conncctionz not to oxceed 2 inchos in di~meter. 

2. Original meter inst31lation ond service connection will bo 
mode ~t the expense of tho compony_ Any subsequent service 
connections or chcnge in loc~tion of service connection~ Which 
mny be required by either the City of Ojai, or the County of 
VenturD, will b€ made ~t tho expense of such City or County. 
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APPI,ICAB!LI'rY 

EXHIBIT A 

Page 3 of 4 

Schedule No. 3 

~ SPRINKLER SERVICE 

Applicable to all fire sprinkler servicc. 

T'£RRIrrORY 

Throughout th~ authorized Oj~i District service area in ond 
about the City of Ojai, Ventura County. 

RATES 

For each inch of diameter of 
fire sprinkler service 

SPECIAL CONDItIONS 

Per Service 
Per Month 

$1 •. 00 

1. The cus:t,oT!lcr will pay, without refund, the entire cost 
of installing the fire sprinkl~r service. 

2. The minimum diameter for fire sprinkler service will be 
4 inches and the tl3ximu:n diameter will be not more than the 
diameter of tho main to which th., scrvice 1z connected. 

3. Th~ customer's inst$llotion must be such as to effective­
ly separate the fire sprinkler system from th~t of th~ customer's 
:-cgular wnter service. As a part of the sprinkler service installa­
tion the:-e Shall be a datector check or. other similar device 
acceptable to tho Company which will indicate the usc of woter. 
Any unauthorized use will b~ charged for at tho regular established 
r~te for Gcncr~l Meter~d Service, and/or may be groundc for the 
Company's discontinuing the fire sprinkler service without liabil­
ity to the Company. 

4. Ther~ Shall be no cross-connection betwe~n the fire 
sprinkler syst~m supplied by water through the Company's fire 
sp::-inkler service to ~ny oth~r source O·:£' supply without the 
specific apP:L"oval of the Company. Th1s specific approvol will 
require, ot the custoocr's expense, 0 spacial double check valve 
installation or other device acceptnblc to the Company. Any 
such unzuthorizcd cross-connect1on may be t~o grounds tor imme­
d1ately discontinuin~ the sprinkler service without liability to 
tho Company. 
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EXHIBIT A 

P~ge 4 of 4 

Schedule No.. 4 

CONS'1''RtTCTIO~r ~ OTHER TEMPORARY ~ E6.!] SE'RVIC£ 

APPLICABTLITY 

Applic~blc to water service furnished for construction ond 
'temporary purposas. 

TERRITORY 

Throu~hout th~ authorized Ojai District service orea in and 
about the City of Ojai, Ventura County. 

RATES 

, . 

('1 ) 

(2) 

(3) 

. ,:(4) 

(5) 

(6) 

For each 100 square feet of concrete 
sidewalk constructed .................................. . 
For each 100 linear feet of concrete 
curb constructed ... It ........... ; .................. . 

For c~chlOO 's,quare fcict of concrete 
gut t.el' 'cons tructed ............. ' ..... ' ................... . 

. For each'100 square feet of conc,rete 
, s treot constructed •••• ~.'.'" : ; : . : ......................... , .. 
For settling graded street, for. 'each 
100 square 'feet of. ,street, ~ra'd0d .................... . 
For settling backfill of trenchcsi~ for 
each lineal foot of ,trench 'with '10 square 
foot cross. ·s.cction~l ·.nre:'), or less ................. .. 

Fo~-cach linoal foot 0;: trench'of~ver 16 
, 'square foot cross sectional area the rate 
pcr,~oot of trench increas~s in proportion 
. to tho area 4' II' ,", 

" . 
" 

. ..•. 
SPECI;\ t CONDITIONS'\ "~~' 

$0.20 

.40 

.40 

.40 

..05 

.01 

l .. ','··For other t0mporory uses, an cstimntc of the quantity 
. of woter used will be mado by the Company,." Th~ charge' for-this 

•. W3 tor Will be made at the quantity rate ,forG.eneral 'Metered 
Service..",';,· .... 

.. ...,-. #> " r • 

'2., '"',,. The app1ico."'it i~~ ~uch t~mpornry service shall 0\1 
required,; to pay·: to the COl:lpony in advance the net cost of· 

. installing and removing any :f'ocili ties "nec.essary in cor.nection 
, ·,.,i th :f'urnishing such service by the Comp3ny .. ; , 

. ;. . 

3. The applicant for ,temporary service sholl be.required 
to deposit wiih'thc ~ompony ~ suo of money equ~l to the e$ti~ted 
amount :01' the COI:lp~ny' s bill for such servic~, or" to otherwise 
socur0;. in a m::mner s'ot1sfactory to the Company, the paym~nt of 
any bills which accrue by reaSon of such "service s'o furnished or 
suppli~d. "," ' , 

'." - , . '(: .' 
'j, ... ' 

" -



!::?PLlG .. ~:[r.b;n 

EXHIBIT A 

P::lgc 5 of 5 

Sch0dule No. 5 

App11c:;Jbl~o to ell public fire hydronts ottachod to the 
Company':. d~i :~t.l"n>1lt:f.on m~ins, t(')r tire protection .. 

TERRTTORY 

Throu~hout thQ .;Iuthor1zcd Ojei District service .:lrC::l in Dnd 
::lOOtlt tho City, of Ojo1, Vcntur~ County. 

R:'TES --
Size ODd 'tt!t..9 or BY4.r.Q!l! 

2-inch Riser Type 
3-inch Riser' Type 
3-inch Riser T~0 
4-inch Riser Typ~ 
4-inch Riser Type 
6-inch Stcndord Type 
6-inch St~ndnrd Typ~ 

Pcr Hydront 
E..~9Jj.1~_ 

A.ny size 
4-1nch or smaller 
Lorgor thtln 4-1nch 
4-inch or sm~ller 
Lor~(,)r th:ln 4-1nch 
t~ss than 6-inch 
6-inch or larger 

$1.2? 
1.2,. 
1.50 
1.,0 
1.7, 
2.25 
2.5'0 

For nny hyd:'nnt .,..ri th two or- mor~ outlets, 
oddi tionol for ¢3ch outlet in excess (If one 0.25 
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depreciot1on rcsorv~ which s~ll bo based upon spreading the original 
; I , 

cost of the plcnt, loso·ost1m$tod no~ solvage, 3nd less depreciation 

reoervc, over the estimAted ro~in1ng· 11£0 or tho property; and the 
• ".~ : '. 'r t • : • , I : • 

results of thoso reviews shall be submitted ~nnunlly to the Commiss1o~ 
I . ", I',.". 

The effective date or this order oho.ll '00 twonty' (20) days 

after the clnto norco1'.::.o L. J /J. ~ ri 
Dated tlt~ 7,d'Zif/ , California., th13"-;'/..lIft~,-__ _ 

c.ey or $-&~/ , 19$2. . ' · 


