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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Deeizion No.

In the matter of the Application )

of Southern California Water )

Company for authority to increase)

water rates in its Bear Valley )

District, and appurtenant thereto) Application No. 23450
to revise its Rule and Regulation)

No. 9 applicable to water service)

in said Districet.

QOtMelveny & Myers, attorneys, by Lauren M. Wright for

applicant; Leo B. Fenderson, "Richard Nicholls, E. F. Stolba,

Horace Hosford Lon C. Thompgon Vernon D. uuttoﬂ

Patrick MuerY w. C. Weymouth, 0. P. Barber, Davmd Dunas,

Miss florence ét@nnpr L. B. walterg, Mr3. Bernice Mlnﬂock

Hareld rall, Mrs Cledith Lanecast er, Mrs. J. O. Crandal,

5. L. Moore Mrs. C. G. Jennings, Mrs, R, V. Cawthon,

H. L. nggburﬂ L. A. Sowers, Catherine Freiman, Mrs, Helen

Fisher, Mrs. Vena Norris, Mrs. J. B. Dotson, XK. 'J% Lyon

Ve*non J. Carraia, Jav Farkis, Gus 5. Otto, 'Mrs. Laura éxnpnlnu,
C. Jackson, Mrs. W. E. sesser ira C. buller, W. C. Mauerham

and Mrs., hpbsuer in propria peruona and Sutghers Summit

Lodge, protestants- C. T. Coffey, for the Commission staff.

OPINLOX

Southern California Water Company, a corporation, by the

above-entitled application filed May 26, 1952, seeks authority to
increase the charges for metered water service by about $31,000
annually in its Bear Valley District, Big Bear Lake, San Bernardine
County, and to revise its Rule and Regulation No. 9, Reconnecrvion
Service Charge, in said Bear Valley Distriet. It also seeks
authority o file'rates for construction and other temporary flat
rate service and for fire sprinkler service.

A public hearing in this matter was held before
Commissioner Huls and EZxaminer Warner on O¢tober 9, 1952, at

iz Béar Lake.




Southern California Water Company's Svstem Operations

Applicant owns and operates water systems in 24 operating
districts and also has one eclectric system (Bear Valley) and one
nonutility ice plant (Barstow). AlLl of these operations are in
Southern California with the exception of the South Sacramento
Jistriet which is adjacent to the City of Sacramento.

Ivs fixed capital in service as of July 31, 1952, amounted
o $15,7L8,8L7, and gross operating revenues for the cystem as a
whole at present rates for the estimated year 1952 are shown in
Exhidbit No. 1 to be $2,690,250. This represents a decrease of
abouv $230,000 from the actual year 1951, due principally to the
Loss of revenues from properties sold to the Department of Water
and Power of the Civy of Los ingeles during 1951. In this transfer
of property to the City, applicant lost approximately 30,000 active
consumers. It furnicshes water seorvice to approximately 75,000
‘customers at the present time.

Rates

The following summary is a comparison of present,

. Proposed and authorized rates:

COMPARISON OF PRESENT* PROPOSEDY. AND AUTHORIZED RATES

Par Méter Por Month
. ‘ Authorized
Present# Proposed# Permaneat Seasonal

Quantity Rates:
Flrst 400 cu, ft. or less, . $2.00
Next 500 eu,ft., per 100 cu.ft..... W40
Next 600 cu.ft., per 100 cu.ft..... .35
Next 13,500 cu.ft., per 100 cu.ft..... .30
Over 15,000 cu.ft., per 100 cu.ft..... 5
First LO0 cu.ft, or 16S8..cnn.. ...
Next 600 cu.ft., per 100 cu.ft.....
Next 14,000 cu.ft., per 100 cu.ft.....
Over 15,000 cu.ft., per 100 cu.ft.....
First 200 cu.ft. or lecs...cven.....
Next 800 cu.ft,, per 100 cu.ft.....
Next 14,000 ew.ft., per 100 cu.ft.....
Cver 15,000 cu.ft., por 100 cu.f%.....

3.00
.20
.35
.20

-

'
S L T T I I I A |

8

- <50
- 35
- « 20
* Basic portions established by Decisions Nos. 13164 and L3414,
dated February 16, 1924, and December 15, 1924, respectively,
in Application No. 9639. '
# Per application.

.
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COMPARISON OF PRESENT# . PROPOSED#. AND AUTHORIZED RATES
(Continued)

Authorized
Present* Proposed# Permanent Seassnal
Per Meter Per Meter Por Meter Per Moter
Par Month Per Montk Per Monthkh Por Year

Mindmum Charge:
Far 5/2 % 3/4~4nCk MeTOTreerrreernnn.
For 3/4~2nCh MOter e ee e rrrannnns
For l-inch metereeerreernnens.
Por 1A=inch Beter. . eeeeevnrneae
For 2=inch meter..... acernceas
For J=inch metereeecereennnnes
For L=inch moter.e.eriieennnas

>

L 65

$ £.00
32.00
48.00
£0.00
120.00
200.00
320.00

REB w0
3333588

* Basic portions established by Decisions Nos. 13164 and
12414, dated February 16, 1924, and December 15, 192L4,
respectively, in Application No. 9639.

-# Per application.

" During the year 1951 water service was being furnished to
an average of 1,347 consumers in the Bear Valley District, of which
some 400, or aboutIBO%, are considered sexsonal and the balance of
waich take service for the entire'year. Applicant requests the
establishment of options under its general metered service rate
which weuld allow a consumer to chooze between raying in advance
an amount equal to the minimum charge applicable to his service for
a period of 12 months and not being required to make further payment
of bills until such advance had been absorbed, or paying one month's
minimum charge plus a service charge of $12.

In addition te the increases in general metered service
rates, applicant proposes to file rates for construction and other .
temporary flat rate service and fire sprinkler service, such rates
not now being on file.

Applicant also proposes to revise its Rule and Regulation

No. 9 to provide faor a reconnection charge of 53 where 'service has

been discontinued for nonpayment of bills, such charge now being 31,
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if service is renowed within thirty days after such discontinuance:

if not so rencwed, the prepayment of one of the optional amounts

specified in ifs p;éboséd g%%;ral méfefed de%%iéé ;ate s¢hedule
hereinabove desceribed.

The record shaaé; ih é&hiﬁit No. L, that in the year 1951
58% of thc consumer months fcll zn thc consumptzon bloeks of O %o

200 cubic *cet Nnd about 73” fell in the conaumptzon blocks of O to
LOO cudic fCCu. At the present rates the bill for a monthly

consunptlon bOO cub ¢ feet is &2. At the propesed rates it would
be w3 85, an 1ncrcase of 31.85, or 92 5%. Under the rates aﬁéh&fized
by the ordcr herein, the bill for such consumption will be $3, an
inecrease of éi per month, or 50%. If the consumer is seasonal he
will béléhfitled to 200 cubic feet or less of water usagé cach month
of the }gér after haQiﬁg paid the minimum annual charge of $24.

The éﬁﬁﬁérizéd rates ao not provide for the establishment of a
service charge as pr;§83ed by applicant, the Coﬁhission being of the
opinion that for flre o“otectlon rcasona it would not be in the
sublic interest that frequent connections and disconpections of
water service %o scasonal consumers be encouragcd.

Applicant will be authorlzed 1 %s) f;lc a publi¢ fire hyd*ant
cervice rate schedule which will 1ncorporate therezn the preaently
effecczvc rate for the Big Bear Lake County Fire Protection Dmstrict
pro§ided for in an agreemenﬁ on file dated July 1, 1948. Suéh
contract provides for a charge of %2 per hydrant per nonth.

Farnines
The folléwing is 8 summary of earnings information

contained in applicant's Exhidit No. 2 and in Exhibiv No. 4

submitted by the Commission staff:
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SUMMARY OF EARNTNGS

Llear 1951:__ - Year 1952 Ectimated
: Recorded ":_ .. -Present Rates- "~ : __ Provased Rutes
Per PUC : Per Co. 2 Per-PUC~ : Per Co. & Per PUC
Item : i Bxh.Nn. 4 : ExhiNo 2" s Bxh.No 4 : Exh,No,2 : Exh.le.l

Operating Revonuo $ 50,264 $52,350. § 53,200 § 83,370 § 84,300
: Operating Expensea 40,638 N R Y - 60,694 61,673

Net Revermue 9,626 . 6,907 " BUB2 21,680 22,627

LI Y EEEY]

-+ Rate Bago 299,600 337,630 307,600 337,630 305,800
Rate of Roturn 328 2055 2768 6.u2% 7408

Applicant’s engineering witness testified that due.-to the
anticipated addition of approximately §23,000 of fixed capital
during 1953, principally te replace old distribution mains,. the

. i?ze of return for;he estimated year of 1953 would be 6.11%

JN,Af*Qt the proposed rates.

No substantial differencesrbetween applicant's estimated

operating revenues and expenses for the year 1952 and those of the
stafl are apparent. Both the company's and the staff's showing for
vhe year 1952 included the computation of depreciation expense on

the straight-line remaining 1life basis. This method of computing

depreciation expense should be adopted and the order herein will

so provide.

The difference of approximately $31,000 between the
estimated raté bases for the average year 1952 submitted by
applicant and the staff is accounted for, principally, in the
treatment of depreciation on consumers® advances for construction
and donations in aid of construction.

Counsel for applicant moved that the Commission
.reconsider its treavment of depreciation on consumers! advances
for construcvion and donations in aid of construction

expounded in Decision No. 46678, dated January 22, 1952,

-5-
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in Application No. 32186, a rate increase prbéeéding in applicaﬁt’s
laremont Districﬁq A review of the instant record saows that the
staff made no adjustment either to depreciation cxpense or to vhe
reserve associated with advances and donations. A current ard
thorrugh review of such trectment indicates thét it was in
accordance with past Commission practice and nothing in the record
in the instant proceeding warfants any change. |

In Application No. 33449, the applicant has requested the

Commiscion for authority to increase electric rates in its _’$¢s
Bear Valley (&lectric)District. igp inerease in e¢lectric rates )//ﬂ

iz being authorizeéjE>An additional $770 has been allowed in the /’

expenses herein for inereased pumping power costs, which, after

oS ————
related income taxes have been considered, results in about $350
decrease in net revenue.

Rate of "Return

Applicant urges that its average apnual earnings require-
ments for its system as a whole are equivalent to 5.66% of its
total invested capital, including an allowance of 11.1% for equity
capital. Applicant alleges and concludes that, in order to maintain
such anaual earnings, a return of more than 6% on its investment
in plant in cach individual district is required. . The record,
however, is silent on the estimated rate of retu}n on individual
distriets other than the Bear Valley District, and the Commission,
therefore, cannot determine précisely the rate of return required
in the Bear Valley District to make a fair contribuiion to applicant's
¢ver-all earnings position.

In determining a feir rate of return, items other than
financial regquirements are considered by the Commission. These
items include the economics and geography of the district,

characteristics of the individual water system, history of the

v b




district'’s rate structure, the effects of proposed rates, the
y

outlook for future development of the areca, and the projected

ancd estimated earnings position of the district.

Conclusions

L4

From a review of the record it is ovident that applicant
is in need of financial relief in its Bear Valley District but it
is further evident that the proposed rates would produce an
excessive rate of return; therefore, the order which follows will
authorize applicant to file schedules of rates which will inerease
gress operating revenues in its Bear Valley District by about
$22,000, based on the year 1952, and will result in net revenues
of approximately $18,000 which, when related 10 a depreciated
rate base of $306,000, will produce a rate of return of 6% based

2 the estimated year 1952 figures.  After taking into account
deecline in the réte of return, this would produce a rate of return
for the future of approximately 5.75% which is found to be just and
reasonable in this proceeding. |

All consumer appearances protested the magnitude of the
proposed rate increase. Many stated that due to the seasonal and
mountain resort nature of Big Bear Lake, their cabins were
utilized either for week-end or summer Or winter vacation periods
only. The rates authorized to be filed by the order which follows
have been designed to provide week-end and seasonal users with the
maxioum water usage commensurate with such consumers making their
fair contridution to the maintenance of sound financial operations
oy the utility in its Bear Valley Water District.

In order that the annual minimum Charge may be made
cifective for a full IR2-month period, and in order to eliminate

the necessity of prorating such charge, it is considered to be in

7=
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the public.interCSt that the effective date of this order shall
ve five (5) days after the date hereof. The Commission so finds

and the order which follows will so provide.

Application as above entitled having been filed, a public
hearing having been held, the matter having been submitted, and
the Commission being fully advised in the premises,

IT IS HEREBY FOUND AS A FACT that the increases in rates
and charges authorized herein are justified and that present rates
in so far as they ditffer from those herein prescribed'are un just
ard unreasonable; therefore,

IT IS HEREBY ORDERED as follows:

1. ¢. That applicant be-and it is authorized to file in
guadruplicate with this Commission after the
effective date of this order, in conformity with
the Commission's General Order No. 96, the schedules
of rates shown in Exhibit A attached hercto, and on
not less than one (1) day's notice to the Commission
and the public, to make such rates effective for
service rendered on and after Januvary 1, 1953.

That applicant shall file in quadruplicate with

this Commission within thirty (30) days zfter the
effective date of this order, rules and regulations
and four copies of a service area map, in conformity
with the Commission's General Order No. 96.

That applicant be and it is authorized, when refiling
its rules and regulations hereinabove ordered, to
provide in the applicable rule and regulation that
the utility may charge $3 for restoring water
service which has been discontinued for nonpayment

of delinquent bills or other noncompliance with any
0L its rules.

That applicant shall file within forty (40) days after the
effective dave of this order four copics of a comprehensive
map drawn to an indicated scale of not less than 600 feet to
the inch, delineating by appropriate markings the various
tracts of land and tverritory served, and the location of
various properties of applicant in its Bear Valley District.
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That applicant's presently filed tariffs for its Bear
Valley Water District be cancelled on the date the rates

and rules and regulations hereinabove authorized become
effective, respectively.

Applicant shall review annually the accruals to
depreciation reserve which shall be based upon spreading
the original cost of the plant, less estimated net
salvage, and less depreciation reserve, over the estimated
remaining life of the property. The résults of these
reviews shall be submitted annually to the Commission.

The effective date of this order shall be five (5) days

after the date hereof.

. .,
, California, this_oZ2 —day
Lo ganlint) 1952, |

L2 m\\
' MQWHL¥?rgside§b.
g M)‘/M L2 '_’,

s 1/ZZQ/1F:14£ZZZZD/
( f"%///?

Comiissioners.
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EXHIBIT A
Page L of 5

Schedule No. 1
CENERAL METERED SERVICE

APPLICABTLITY

Applicable to all metored water service to permanent COnSWDOrS.

TERRTTORY

Throughou't the authorized Bear Valley Dictrict service area,
adjacent to Big Boar lake, in San Bermardino County.

RATES

Quantity Ratos:

Firsy

Next 600 cu.ft., per J.OO SUelte cocrercccccns
Next 14,000 cu.fte, Poxr 100 CUefte cecevecesecscces
Over 15,000 cu.ft., POr 100 CUaffe casccccccccactsen

Minimam Charge:

FOI' 5/8 x 3/4.—5.13011 meter :--.----.------.-IOOOOQoc..n 3 3-00
For 3/4rineh MOLOT teceencacaceccrnasanncoenne 4eQ0
FO.’:." l"hCh m@t@r [ R R R Y Y P R P R R R P N YY) 6-00
FO:‘ 1-1/2-inCh mete!‘ I PN Y N Y Y R NP YN Y Y Y 10.00
For 2-Inch MOTOT ceecccernvacccccccnncncncner 15,00
For B-inCh metor (AR X NI R EEZ AN IS NN XYY XY N ] 25-00
FO'.!‘ A-""inCh meter .....-.-.............-....‘. LO-OO

The Minimum Charge will entitle the consumer o -
the quantity of water which that monthly minimum
charge will purchase at tho Quantity Rates.

SPECTAL CONDITIONS

Any applicant for sorvice-employing the use of oxisting soxvice ..
comnections where sorvice has beon discontimued, or for sorviee which
roquirecs tho installation of a noew sorvice comnection, as a guaranteo
of the ¢onmtinuous use of scrvice, shall pay 4n advance an amount oqual
to tbe minimum charge applicablo to. such sorvice for a period of 12
monthks, ' Tho consumor will not be required to make furthor poyment of
v41ls uatil .,uch advaneo has been absorbed.
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Schedule No. 2

SEASONAT, GENERAL METERED SERVICE

APPLICARILITY

Applicnble to all metered water service to nonpe:'mahont CORSUDOTS W

IERRITORY

Throughout the authorized Bear Valley District service aroa
adjacent to Big Bear Lake, in San Bernardine County.

RATES

Por Motor

¥Monthly Quantity Rates: Par Menth

First 200 owefte, OF 1SS eecccrcnccccccocncecee § 2400
Noxt 800 cuufte, Por 100 Clufte cocesvesrvscece <50
Next lL,OOO cu.ft., Por 100 MWefte ececcenssscenmas 035
Ove:' ls,ooo w.ft.’ mr 100 m.ft. [ AR A A NN N NEENRENENNH:) .20

Por Meter

Annual Minimum Charges 2er Yonr

FO!‘ 5/8?-'.3/4—111611 memr SevssssssssssssssassnesRemS. $2A.OO
Tor 3/L~3nch meter
For l=inch meter

[ EE AN ENFENNNNERENNE FES NENNERN Y NI 32.00

eswessenrssrnsmsPrrsRrrRbY 48.00

For l-l/z-inCh meter SrsesssssR s NSt sRR LI NOIRCO S 80.00
For 2"in0h MOLOT sevevecccccsrverancnoavace 120-00
For 3-inch MOTET eecescecveccrcccscrvsevace 200,00
For L-i-nCh meter N T rrery 320.00

The Annual Minirum Charge will entitle the

consumer to the quantity of wator monthly which
1/12 of the anmual minimum charge will purchase
cach month at the Monthly Quantity Rates.

SPECIAL CONDITIONS

1. The annual winimum charge 15 due and payuble on January 1
of each ycar and i3 applicable to the 12 months of the calendar yeor,
or tae balance thereof regardless of when seasonal service s
started, except for new service which will be prorated,

2. The charge for water used in excess of the quantity allowed

per month for the minimum charge will be payable upon presentation
of the monthly bill far zuch excess quantity.




EXEIBIT A
Page 3 of 5

Schodule No. 3
CONSTRUCTION AND OTHER TEMPORARY FIAT RATE SERVICE

APPLICABILITY

Applicable to water service furnished for comstruction and
tTemporary purposes.

TERRITORY

Throughout the authorized Bear Valley District service area
adJacent to Big Bear Ioko, in San Bornardinoe County.

RATES

(1) For each 100 squarc foot of concrete

Sddewalk constructBd seeecrreveserecccanccensecse & 0450
(2) Por cach 100 limeal feet of concreote

Mb constmmd LEZ TR R R AN ER RN N Y NN FWEENEEYE Ty lﬂoo
(3) For each 100 square foct of comeroto

Zuttor constructol seesvercccecsevccvacecescsscna LoO0
(4) For each 100 square feot of comcrete

street constructod vecevecerecrcrvcccncccnscaanee LoO0
(5) For settling graded street, for each

100 squarc feot of streot £raded weeeccccvescvaes  0.125
(6) For sottling backfill of tromches, for

cach Lincal foot of tronch with lé~square

foot cross=soctional arca, OF 1050 ceescceccccces 0a04

For cach lincal foot of trenck of ovor lé-square

foot oross~sectional aros the rato per foot of
tronch incroases in proportion ¢o the arcs.

SPECTAL CONDITIONS.

1. For othor temporary uses, an ostimate of tho quantity of
wator usod will be made by tho Cempany. Tho charge for this water
Wikl Do made at tho quantity rate for Gonqml Meotered Servico.

2. The applicent for such temporary service shall bo roquired
to pay to the Company in advance the net cost of imstalling and

romoving any facilities nocossery in connoction wi‘th furnishing such
scrvice by the Company.

3. The applicant for temporary sorvice shall bo rogquired to
deposit with tho Company a sum of monoy oqual to tho estimated amount
of tho Company's bill for such sorvico or to otherwise socuro, in
a zanner satisfoctory to tho Company, the poaymont of any bills which
accruc by reason of such sorvice so furnishod or supplicd.




TXHIBIT A
Page 4L of 5 .

o Schedulo: Noaud:

bk —— IR S

APPLICABILITY

Applicable to all fire sprinkler service.

TERRITORY-

Throughout the authorized Boar Valley District servico area
adjacent to Big Boar Lake, in San Bornardino County.

RATES

Per Sorvice
Por Month

For eoch inch of diameter of fire
sprivkler 5erVice .cceessecccncccaccrvrncnnaces $1.00

SPECIAL CONDITIONS

1. The customer will pay, without refund, the ontire cost of
installing the fire sprinkler cexvice. :

2. The minimun‘diame'ter for fire sprixkler service will be |
4 inches and the maximum diamoter will be not more than the diametor
of tho main t0 which the sorvice is connected. .

-3« The customor's installation must be such as to offectively
separate the fire sprinkler system from that of tho custofer's-.
regular water service. Az a part of the sprinkler service.installa-
tion there shall be a dotector chock or other similar dovico acceptadblo
to the Company which will indicate. tho use of wator. 'Any wnanthorized
use will bo charged for at the rogular established rato for Conoral
Metored Service and/or may bo grounds for tho Company's diccontiming
the fire sprinkler servico without liability to the Compeny.

4. Thore shall bo no eross-comncetion betweon the fire sprizklor
Systen suppliod by wator through the Company's fire sprixkler servieo
to any other sourco of supply without the spocific approval of the
Company. The spocific approval will roquire, at the customer's oxpense,
a special double check valve installation or othor device acceptable to
the Company. Any such unauthorized cross-conmection moy be the prounds

for immediately discontinuing the sprinkler sorvice without liability
to the Company. :
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Scheduls No. 5
PUBLIC FIRE HYDRANT SERVICE

APPLICARILITY

Applicable to all public fire hydrants attached to the °
Company's distribution mains for fire protection.

Throughoat the authorized Bear Valley Distriet service ares
adjacont'to "Big ear Lako, in San Rernardine County.

RATES

Dex Month
ForHQO.Ch" fim hyﬁran‘b .l........'l..‘.D.......l $2.0°




