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Decision No.
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
SOUTHERN CALIFORNIA EDISON COMPANY,
a corporation,

2 Application
for zuthority to issue and sell No. 322939
500,000 shares of Common Stock, of
the aggregate par value of
$12,500,000.

L LT L I

Southern Califomia Bdison Company has filed this applica-
tion for an order ;f the Cormission authorizing it to issue and sell
500,000 shares of {ts common stock, of the'gar value of $25 each and
of the aggregate par value of $12,500,000.

Applicant intéﬁds to sell its shares of stock at competitive
bidding. It proposes, and secks authorization, to publish invitations
for bids for the purchase of the shares st least five days prior to
the date set for the opening of bdids, and upon bids bveing received and
the stock s0ld, to use the proceeds to retire and discharge promissory
notes which may be outstanding as-of the date of the iszsue and sale of
seld shares and to reimburse Lts treasury for moneys expended for the
acgquisition of property and the ¢enstruction, completion, extension or
improvement of its facilities. It estimates that its outstanding
notes will aggregate zpproximately $6,000,000, 2nd in Exhibit B it
reports its total uncepitzlized construction, for which it now seeks
reimbursement in part, in the amount of $46,589,330.64 as of October
3%, 1952, as shown in some detail in the exninit.

Upon reimbursement the proceeds will become a part of

applicant’s general treasury funds. It reports that it intends to

-1




A.33939 MMV

vse an amownt at leas t equal to the amounm of the rcimbureement to
finance in part its capital.expcnditurcs during 1952 and 1953. It
shows in its applicotion that it i engaged in an extensive construce
tion program and it estimates the total funds required during the WO
years at $150,109,706, inc;udiﬁé‘tnose heretofore expended during th;s’
year. A summary of its estimated expcndiéures aﬁd the sources of

funds is indicated in the following tzbulation:

: _1952 1993 Total
Gross additions - : '
Steam production w25,800 138 ”25,582 465 $ 51,382,603
Hydraulic production 1,279,585 » 837 ,555 6,117 140
Transmission Lines 6 143 606 2 878,607 9,022,213
Transmission substations 6 071 636 6 208 576 12 280 212
Distrimution lines | 24,367 545 25 716 187 49, 984 732
Distribution substations -5, 828 54 5 726 58 11 555,089
Other , ,931 43 886 574 4,817 717
Ingineering, administra- ‘
Tive and intercest ' : 2,450,000 2,50Q,QQQ 4,350,QQQ
Totel.gross additionu 23,872,194 76,237,512 150 706
funds to be providcd - ‘ ' s
Material 1o be recovered
from plant retirements - L,477,943 2, 730 687 Ly 208 630
Internal sources 21 771 377' 21 606 825 43,373 202
Unexpended proceeds from ' .
sele of bonds in August, ' .
1951 . 8,042,874 - . 8,042,874
Proceeds from sale of g '
stocX in April, 1952 26,320,000 - © 26,320,000
Estimated proccedS'from ' ;w '
proposed sale of stock 16,260,000 _ 2,740,000 19,000,000
Total 373,872,194‘ 7,077,512 lOO »949,706
Belance for future financing .~ qugg;éo,ggg g 52,;605000

‘.
/

Informatiqp on file in thi; proceeding sh@ws'that the esti-
mated amounts include the completion of zpplicant!s new stpam
electric generating sﬁation kmown. a2s the Etiwonda Stean Stationw;o-
cated in San Bemardine, which initially will have two genepafing
units esch with 2 name-plate réfing of 100,000 Vilowﬂttﬂ- the étation
being expected to ¢cost approxima tely $37,400, 000, with completion of’
the two units by June of next year. The program &lSO inclu@cs a new
steam electric genersting station known 2s Redondo Steam Plamt No. 2,
whicﬁ infitially will have one generating unit wiéh 2 name plate
ratipg of 225,000 kilowatts and is expected to cost approximately




4.32939 MMW

$24,400,000, and the Center Transmission Substation which was com-
pleted in the early part of 1952 at a cost of approximately
$4,900,000, the Antelope Transmiésion Substation scheduled for com-
pletion in May, 1953, at a cost of approximately $2,100,000, and new
220KV transmission lines estimated to cost approximately $5,200,000.

It has. been applicant's practice to finonce itself through
the issue of bdonds, preferred and preference stock and common stoek.

Its capitel ratlos as of October 31, 1952, arc as follows:

First and refunding mortgage bonds -

. Serdies of 35, Due 1965 $108,000,000
Series of 332's, Due 1964 30,000,000
Series 4, Due 1973 (3-1/8%) 40,000,000
Series B, Due 1973 (39) 25,000,000
Series C, Due 1976 2-7/8%; 35,000,000
Series D, Due 1976 (3-1/8%) 0,000,000

Total bonds ‘ 268,000,0

Preferred stock - ,
Original preferred 4,000,000
Cumulative preferred - o

4.08% series 125,000,000
4.22% seriecs 41,335,725
4.88% series 19,962,300
Preference - ' . /,'
Lel8% convertible 33,7665975
4.56% convertidble 7,633,230

Total preferred stock - L3k, gggﬁggyx 23
Bquity capital -~

Common stoeck 130,679,247
Premium 12,855,968

Eamed surplus 30,681,610
Total equity capital 174,216,725 _30
Total 857,915,025 100%
Upon the completion of the financing now proposed, it
appears thet applicint's equity position will be inerecased to ZPPIOX-

imately 23% of the total and its bond position reduced to a2pproximote-
ly 45%.

A review of this matter indicates that applicant will have
need for the procecds from the sale of 1its shares of stoeck for the

purposes indicated o 25 to enable it o proceed with its continuing

progranm of expansion, and that the Cormission is ﬁarrcnted 2t this
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Tine in making an b*dér‘authdrizing thé fésue of shares‘of’stock as
requested. Such an order, owever, will be of a preliminury nature,
and applicant will »e required to file a supplemental application at

a2 later date seﬁting fdith the price at which 4t desires to dispose of

its chares. At that time the Commisoion will give further cons idefa—
tion to this matter.

0.RDER

The Commiscion having considered the above entitled.matter,
and being of the opinion that a pudblic hearing is not necess ary; that
the application should be grunted as herein provided; that the mongy;,-
property or labor o be procured or paid for by the issue of the |
stock nercﬂn authorized is recasonably required dy applicant for the
purpeoses oPGleied nerein; and that such purpose are not, in whole or
ir part, reasonably chargeable to operating expenses or to income,‘

therefore,

IT IS BEREBY ORDERED ac follows:

LY

1. Southern California Edison Compzny mey publish’iﬁfita—f
tions for bids for the purchase of 500,000 shares of its common~stoc2
not less than five (5) days prior to the date set for the opening of
said bids. | .

2. Southern Californiz Bdison Company, on and after ‘the
effective date hereof and -on or before April 30, 1953, maytissue'and
sell said 500,000 shares of common stock at a vrice to be fixed by
the Commios%on in a supplqmental order in this proceeding.”

2. The authority herein granted to issue and seil said
500,000 shares of commen stock will become effective when the Commis-~

. 3ion has fixed the price at whaich they nay be sold. All other
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authority granted by this‘order,ik;effective.upon-the date hereof.

e Southern“California_Edison'Cqmpany shall use the
proceeds to be received through the issue and sale of ggid sheres of
common stock for the purposes set forth in this application.

5. Within ninety (90) days after the issue and sale of
said shares of common stock, Southern California Edison Company shall
file with the Commission three (3) copics of L1ts prospectus and 2
report showing the name., of those to whom -said shares were sold, the
number of shares sold to each, the consideration: received, the ex-
penses incident to the issue and- the account; or accounts, to-which
such expenses were charged. As soon as. avai:lable,. applicant chall:

fiXe with the Commission a report showing.. the pui‘poses. for which: the
proceeds were dis}}ursed.

L4

Q Dated at San Francisco, Cal:.fomia, this z'_{”"‘z day of
L

Uﬂ,&pﬁ/ > 195.4.

Q?M\

President




