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Decision No. 4.8097 

BEFORE THE POBLIC UTILITIES COMMISSION OF '!'B.E STATE OF CALIFORNIA 

'In the Matter 0 f the Application of 

SUBURBAN WATER COMPANY, a corporation, 
and CALIFOruJIA WATER SERVICE COMPANY, 
a corporation". 

) 
· · ) 
· · ) 
· · for ~ order authorizing (1) the ) 

tra~sfer by Su~urban Water Company ot : 
the w~ter system now operated by it to ) 
Califo~ia Water Service Company, (2) : 
the as~ption by California Water. ) 
Service Company of cert~in indebted- : 
nesscs and liabilities of Suburban ) 
Water Company, (3) the issuance by : 
California Water Service Com~any'o!, ) 
~ additional amount of its First : 
Mortgage :Sonds and (4) the l'umishing ) 
of w~ter service by Califor.ni~ Water : 
Service Company to serv-lce area of: ) 
Su'bt.J.r'ban Water Com.pany :.It rates ~d in . 
accordance 'With rules of Suburban Water ) ~ 
Company now in effect in said aree. : 

-~--~-~~~----~--~-~-~) " .. -. 

o P"I N ION - .......... ..- ............... 

Application 
No. 33941 

.' 
,'. 

'!his is an application for ~ order of the Comnrl.ssion 

~u.thol'izing Suburbrol,.Wo.ter Company to transfer its we.tel' system 'Co 

CaliforniZt Water Service Company and lluthoriZing the latter to 

asSUln¢ the payment of. indebtedness .md to issue $540,000 of' its 

First Mortgage 3-5/8%'Bonds~ Series D. In this decision Suburb~ 

W~ter Company will be referred to as Suburban and C~lifor.nia W~ter 

Service Comp.my. as California .. 

C~iromia is engaged in opera.ting public utility water 

systern.s in various places in the st.ate~ :tnc::"uding Los .Al tos~ San~a 

Clara Co~~ty. Suburban is engaged in operating a system supplying 

approximately 5, 200 customers in unincorpo;~ted territory in Sant~ I 

Clara County adjacent to the Los Altos District of California. It 
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has reported for the year 1951 operating revenues of $289,838.40 

and net earnings from oper~t1on::; of $80,479.57, o.."'l.d for the first 

ta."l months of 1952 operoting revenues of $289,247.32 and net ea.rn.­

ings from operations of $S3,080.74. In Eyldbit C filed ~ ~~is 

proceeding it has reported its assets, liabilities zadnct ~orth as 

of October 31, 1952, as follows: 

Assets 

Fixed capita~ (net of' depreciation) 
Nonoperating property 
CUrrent ~sscts -

Cash 
Accounts receivable 
Materials and supplies 
Prepaid expenses 

Total ~rrent assets 

Totc.1 

Liabilities 2nd Net Worth 

Notes p ayo.ble 
CUrr~"'l.t liabilities -

Accounts payable 
Accrued liabilities 
Con~~orst meter deposits 

Total current li~bilities 
Con~.crs! line ext~"'l.sion deposits 
Contributions in aid of construction 
Net ~orth -

Common sto ck 
Earned surplus 
Capi tcl surplus 

Total net worth 

Total 

$152,,033.84 
38,654.26 
39,390.16 
1. $54.3.2. 

$ 27,429.43 
106,430.66 

2.575.00 

107,,687.23 
385,718 .. 81 

50.000.QO 

$1,,305,955.10 
. 1,499.7l 

231.932~6? 

$1,539.387.43 

S 540,500 .. 00 

137,435.09 
268,056.45 
49,989.85 

543,406.Q4 

11 ,~~9 ' 387 . 6r~ 

By Decision No. 4$031, dated Dcce~oer 9, 1952~ the Com­

mission authorized California to purch~se all the outst3nding shares 

of stock of SUburban \lnder the te:rro.s of en agreemc:nt providing fo::- a 

purchase price based on the stated value of the capital stock mld 

t.he eorned and capi to.l surplus. Ca1ifomio. now reports that 1 t 

proposes to pur~~ase soid shares, as authorized by the Co~~ission; 

on or about January 2, 1953~ and ~~cdiately thereafter, subject to 
. 

receiving authorization from the COmmission, to cause the dissolution 



· of Su'burb:m ru'ld the convey:mce" transfer ~d assignment of' its entire 

w~ter system ~d all its properties and assets to it, upon surrender 

for coneellation of ~l the issued :md outstanding shares of capital 

stock of Suburbon ;md the <lssumption by California. of all outst~d­

ing debts ~~d li~bi1ities except federal taxes on income. The 

liabilities to 'be ass~~ed Will include, among other items, outstand­

ing 4% notes in the ~ggrcgote &~ount of' $540,,500 in favor of p~ciri~ 

Mutual Life Insurance CompDny heretofore issued by Suburban pursuant 

to authorization grznted by the COmmission. The ~pplication shows 

th~t Califo:nia proposes, in consider~tion of and upon zurrender for 

c<m.cellation of sa.id notes and. the release end dischZl.rge of' the 

mortgage ~~d suppl~~tal indenture securing the s~e, to issue to 

the i."1.surZlncc comp~y $540,000 in principol artount of its First 

Mortgage 3-5/8% Bonds, Series D, and to pay to it $19,9S5.$~ in cash 

representing $,00 in principal ~ount of' notes which cannot be re­

ru.~ded because no bonds of' less tha..,." $1,000 each are authorized under 

C:u1f'omia T s bond indenture, ond $19,4$5. $:3 representing prer.U.u.~s for 

prep~y.n.ent of the notes.. T'J.'le insurance company has ~greed to this 

refunding. 

Upon completion of the transfer of the system, C~lifor.nia 

proposes to operate the same as its Suburo;m District ~nd to furnish 

woter service in the area. which Suburb$n now is obligated to serve 

at the rates now being cho.rged by Suburban ond in a.ccord.mce 'With its 

rules and regulations now in crf~ct. 

The COmr"..ission has considered this applic~tion :md is of 

the opinion that the proposed transfer will not be adverse to ~~e 

public ~"1.terest and accordingly should be authorized. 
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The Co~~ssion r~ving considered the above entitled ~~tter, 

and being of the opinion that a public hearing is not necessa.:ry; that 

th~ applic~tion should'be gr~~ted, as herein provieed; th~t the mon0Y, 

property or laoor to be procured or paid for by the issue of the 

bonds herein authorized is reasonably required by applic~t for the 

pu:-pose specified herein,; :md that such pUTj)ose is not, in whole or 

in part, reasonably ~~argeuble to operating expenses or to income; 

t..~ere!'ore, 

IT IS HEREBY OP.DEFED as follows: 

1. Suburocm Water Company is authorized to tr~sfer, 

convey and assign to C~li!or.nia Water Service Conpany, on or before 

Janu~ry 31, 1953, its water system, franchises, ,erm1ts ~d oper~­

ti ve rights and all of its properties ;md assets, under the terms 

set forth in this applicction. 

2. California ~ater Service Comp~y, concurrently with 

~~ch tra~sfer, convey~~cc and assignment, sholl assume the indebted­

ness, obligations and li~bi11ties of Suburb~ ~ater Compcny, .includ­

ing the notes outst<mding in ravo:: of Pacific Mutu~l Life Insurance 

Company ~e cons~~ersT l1neextens1on deposits. 

3. C~ifor.nin W~tcr Service Company is ~uthorized to issu~ 

't<:? Pacific Mutu~ Life Insurance Compony, on or before March :31, 

1953, not exceeding $540,000 1n aggregn.te ~ount of its First Mort­

gage 3~5/8% Bonds~ Series D~ to refund the $540~000 in principal 

muount of notes in fc.vor of Pc.cific Mutual Life Insur~ce Company. 

4· The rz.tes~ :ules and regulations of Subur'ban Water 

Coml=l~Y noW' on file 'With the Commission shall 'be re!iled within 

th.1rty (30) days after the date of' transfer under the nmne of 
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California ~ater Service Company, in accordance ~th the procedure 

prescribed 'by Cenernl Order No. 96, or, in lieu ot such re!111ng, 
, 

California Water Service Company may file a notice 01" adoption of 
~, '. 

said presently flIed rates, rules and regulations. No incre~se in 

the pres~t rates shall 'be made unless authorized by the Commission • 

. 
5~ On or 'betore the date or actual transfer, Suburban . 

Yater Company shell refund all deposits ~hiCh customers are entitled 

to have reruilded. kAy unre!unded depo's1 ts shall be transferred to 

and 'become the obligation for refund of Cal1tomia. 'Water Serviee 

Cotlpany. 

6. If the authority herein granted 1s exercised" 

CoJ.1fomia 'Water Service Company, '-'i thin thirty (30) days after the 

transfer of the propert1es, shall notity the Commission 1n writ1Xlg 
of the date or completion of the transfer. 

7. The act10n taken herein shall not be construed to 'be 
. . . 

a finding of the value of the properties herein authorized to be 

transferred. 

,. 
8. Call1''omla 'Water Service Company shall file 'W'1 th the 

. 
Cocm1ss1on monthly reports as re~u1red 'by General Order No. 24-A~ 

~eh order, 1nsofar as applicable, is made a part o! this order. 

9. The authority herein granted 'Will become efrective 

twenty (20) days after the da~e hereof. 

Dated at San Francisco, California, th1s~d >rL day' of 

iJ/ /I J? 4/J1..4/A / . 195.2..' 


