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BEFORZ THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

(=l oV
Decision No. %07

In the Matter of the Application of

SUBURBAN WATER CONPANY, a corporation,
and CALIFORNIA WATER SERVICE COMPANY,
a ¢corporation,

for an order authorizing (1) the
transfer by Suburban Water Company of
the water system now operated by it to
California Water Service Company, (2)
the assumption by California Water
Service Company of certain indebted-
nesses and liabilities of Suburban
Water Company, (3) the issuance by
California Water Service Company of

. additional amount of its First
Mortgage Bonds and (4) the fumishing
of water service by California Water
Service Company to service area of
Suburben Water Company at rates and in
accordance with rules of Suburban Water
Company now in effect in said ares.

Application
No. 33941
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This is an application for on order of the Commission
zethorizing Suburban- Water Company‘to transfer its woeter system o
California Water Service Company and authorizing the latter to
assume the payment of indebtedness and to issue $540,000 of its
First Mortgzge 3-5/8% Bonds, Series D. In this decision Suburban
water Company will be referred to as Suburban and Californis Water
Sexrvice Company as California.

California is engaged in operoting public utility water
systems in various places in the state, fncluding Los Altes, Santa
Clara County. Suburban i:c engaged in operating a system supplying
approximately 5,200 customers in unincorporated territory in Senta
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Clarza County adjacent to the Los ALtos District of California. Ity%
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has reported for the year 1951 operat;ng revenues of $289,838.40
and net earnings from operations of $80,479.57, and for the first
ten months of 1952 opérating revenﬁes of $289,247.32 and net eammn-~
ings from operations of $82,080.74. In Exhiwvit C filed in this
proceeding it has reported its assets, lizbilities and net worth as
of Qctober 31, 1952, as follows:

Assets

Fixed capital (net of depreciation)
Nonoperating property
Current assets -
Cash $152,033.84
Accounts receivable 38, 654.26
Materials and supplies 29,390.16
Prepaid expenses 1,85%4.36 .
Total current assets 231.,932.62

Total $1,539.387.43

Liabhilities and Net Worth

Notes payable : % 540,500.00
Current liabilities -

Accounts payable

Accrued liabilities

Consunmers! meter deposits 2 .

Totzl current liabilities 137,435.09
Consumers® line extension deposits 268,056. .45
Contributions in 2id of construction 49,989.85
Net worth -

Common stock 107,687.23
Barned surplus 385,718.81

Capitel surplus 50,000.00
Total net worth

Total

By Decision No. 48031, dated December 9, 1952, the Com-

mission authorized California to purchase all the ocutstanding shares

of stock of Suburban under the terms of an agreement providing for a

purchase price based on the stated valﬁe of the ¢apital stock and
the ecarned and capital surplus. Califomia now reports that it
proposes to purchase sald shares, as authorized by the Commission,
on or about January 2, 1953, and immediately thereafter, subject to

receiving authorization from the Commission, to cause the dissolution
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or Suburban and the conveyance, transfer and assignment of 1ts entire
water system and all its properties and assets %o it, upon surrender
for cancellation of 21l the issued and outstanding shares qf capltal
stock of Suburben and the assumption by California of all outstand-
ing debts and lisbilities except federal taxes on inecome. The
liabilities to be assumed will include, among other items, outstand—r
ing 4% notes in the aggregate amount of $540,500 in favor of Pzcific
Mutval Life Insurance Compony heretofore issued by Suburban pursuant
To authorization granted by the Commission. The application shows
that Califomia proposes, in cbnsideration.of and upon surrender for
cancellation of said notes and the release and discharge of the
mortgage and supplemental indenture securing the same, tTo issue %o
the insurance company $540,000 in principal amount of its First
Mortgage 3-5/8% Bonds, Series D, and to pay to it $19,985.83 in cash
representing $5C0 in principal amount of notes which cannot be re-
funded because no bonds of less than $L,000 each are authorized under
Califomia's tond indenture, and $19,485.83 representing preniuns for

prepzyment of the notes. The insurance company has agreed to this
refunding.

Upon completion of the transfer of the system, California
proposes to operate the same as its Sudburban District »2nd to furnish
water service In the area which Suburban now is obligated to serve
at the rates now being charged by Suburdban and in accordance with its
rules and regulations now in effoet.

The Commission has considered this application and is of

the opinion that the proposed transfer will not be adverse to the

public interest and accordingly should be authorized.
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The Commission having considered the zbove entitled matter,
and being of the opinion that & public hearing is not necessary; that
the application should'be'granted, as herein provided; that the money,
property or labor to be procured or pzid for by the issue of the
bonds herein authorized is reasonadbly required by applicant for the
purpose specified herein; and that such purpose is not, in whole or
in part, reasonably chargeable to operating expenses or to income;

therefore,
IT IS HEREBY ORDERED as follows:

1. Suburban Water Company is suthorized to transfer, |
convey and assign to California Water Service Company, on or before
Jenuary 31, 1953, its water system, franchises, nermits and opera-
tive rights and 2ll of ;ts properties and assets, under the torms
set forth in this appliéation.

2. Czlifornia Water Service Company, conecurrcntly with
such transfer, conveyance and assipgnment, shall assume the indebdted-
ness, obligations and liabilities of Suburban Water Company, .includ-
ing the notes outstanding in favor of Pécific Mutual Life Insurance

Company cnd consumers' line extension deposits.

3. Califoxnia Woter Service Company is cuthorized to Lssue
to Paeific Mutual Life Insurance Company, on or before March 21,
19532, not exceeding $540,000 in aggregate amount of its First Mort-
éage 3-5/3% Boﬁds, Series D, to refund the $540,000 in principal

- amount of notes in favor of Pacific Mutual Life Insurance Company.

4. The retes, mules and regulations of Suburban Water

Company now on file with the Commission shall be refiled within

thirty (30) days after the date of transfer under the nome of
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California Water Sexrvice Cor:ipany, In accordance with the procedure
prescribed by General Order No. 96, or, in lieu of such refiling,
Califomia Water Service Company may file a notice of adoption of
said presently filed rates, rules an& ijégulations. No inecregsse in
the present rates shall be made unless authorized by the Commission.

5. On or before the date of actual transfer, Suburba:i
Vater Company shell refund 2ll deposits which customers are entitled
to have refunded. Any unrefunded deposits shall be transferred to

and become the obligation for refund of California Water Service
Conpany.

6. If the authority herein granted is exercised,
Califomia Water Service Company, within thirty (30) days after the
transfer of the properties, shall notify the Commission in writing
of the date of completion of the transfer.

7. The action takKen herein shzll not be construed to be

2 finding of the value of the properties herein authorized to be
transferred.

8. California Water Service Company shall file with the
Commission menthly reports as reouired by General Or&er No. 24=4,
which order, Insofar as applicable, is made a part of this order.

9. The authority hereln granted will become effective
twenty (20) days after the date hereof.

ﬁ Dated at San Francisco, California, thisﬂp_{/ Zd day of
/A2
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