DRIGIkAL

BETORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFCRNIA

: . e P it
Decision No. _ 487405

in the Master of the Application of '}

V. B..BENGSTON and J, E. HOIT, a ’

rartnerchip, to purchase and KAVANAGH ) Applicatzon No. 3352A
DUILDING CO. a Joint Venture, to S’l&) "(As Amended)-’"” "
u}"" SIERRA VIEW WATER COMPALY.

OPINION AND CRDER

In this application filed June 25, 1952, as amended

October 21, 1952, Kavanagh Building Co., a California corporation,
dolng buszneso as the Sierrs View Water Company and operating a ;
public up:lzty water system in an area approxizately 1 mile north
éf the City of Modesto, Stanislaus County; California, requests |
autherity of the Commission to sell and transfer operative rigﬁts
(including the certificate of public convenience and necessity
granted by the Commission by Decision No. L4877, dated October 10,

1950), real estate, franchises and equipment of the public utility

water system to V. 3. Bengston and J. E. Holt, a partnership, who

Join in the application.

Applicants allege that the reason {or the éale is that
the busznesses of Kavanagh Buzld;ng Co. have grown and spread in
erea o ouCh an extent that 1t is unable to devote suffigient tine
to the operation of the water company. Applicants also allege that
V. B. Bengston and J. E. Holt, a partnership, have for many years
" been in businesé in the general area in which the water company is
located and are men of souﬁd financial position who are abdle to

g:2 a1ntee the continuance of first class service to the consumers.
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The water system proposed to be transferred procures its

water supply from a well, distribut¢§~water for residential purposes
in the Harte Tract and adjoining territory, the entire service area
comprising approximately 1,260 acres, and is now serving some 109
CONSUMErS.

The application shows that the cost to the Kavanagh
Suilding Co. of the utility properties was $13,155 and that the sale
price is $15,500 cash. The original application alleges a sale of
the utility operating rights and properties from Kavanagh Building Co.,
& joint venture, to V. B. Bengston and J. E. Holt, a partnership,
on August 17, 1951. Applicants are hereby placed on notié@ffﬁatn'
such sale is void because of being made without the necessary prior
authorization of this Commission and because Xavanagh Building Coup
a corporation, has never sought and obtained authorization froﬁ'zhis
Commission to transfer its operating rights and utility ﬁroperties
te Kavanagh Building Co., a jeint venture.

The Commission has considered this matter and is of the
opinion that a pudblic hearing is not necessary, and that the
proposed transfer will not be adverse to the public interest and
should be authorized; therefore,

IT IS HEREBY ORDERED as follows:

L. Kavanagh Building Co., a California corporation,
doing business as Sierra View Water Company, after
the effective date hereof and on or before June 30, .
1953, may sell all its public utility operating
rights and water properties to V. B. Bengston and

J.sg. Eolt, a partnership, for the sum of $15,500°
Ca . ! . B

The action taken herein shall not be construed to
be a finding of the value of the rights and properties
herein authorized to be transferred. '
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3. On or vefore the date of actual transfer, Kavanagh
Building Co., a corporation, shall refund all
deposits which customers are entitled to have
refunded. Any unrefunded deposits. shall be trans-
ferred to and become the obligation for refund of
V. B. Bengston and J. E. Holt, & partnership.

The rates, rules and regulation of Kavanagh Building

Co., & corporation, doing business as Sierra View

Water Company, now on file with the Commission, shall

be refiled within thirty (30) days after the date of
transfer under the name of V. B. Bengston and J. E. Bolt,
a partnership, in accordance with the procedure
prescribed by General Order No. 96, or, in lieu of

such refiling, V. B. Bengston and J. E. Holt, a partner-
ship, may file a notice of adoption of said presently
filed rates, rules and regulation. No increase in the

present rates shall be made unless authorized by the
Commission.

Within thirty (30) days after acquiring the properties
under the authority herein granmted, V. B. Bengston and

J. E. Holt, a partnership, shall file with the Commission
a copy of each final instrument executed to convey said
public utility water properties and operating rights to

V. B. Bengston and J. E. Holt, a partnership, and a
statement indicating the date upon whicg,zhey relinquished

control of said properties. 4 G, 2

The effective date of this order shall be twenty (20) days
after the date hereof.
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