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Decision No. _£8345 @Rﬁ@EML :

BEFORZ THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

in the Matter of the Application of
R. W. and XKATHARINE L. ADCOCK doing
 husiness under the firm name and
style of ADCOCK WATER COMPANY %o
transfer and convey said ADCOCK WATER
COMPANY to the ALISAL WATER CORPORA-
TION, and further to grant permission
to the ALISAL WATER CORPORATION +o
operate wnder the fictitious firm name
and style of ALCO WATER SERVICE, and
to issue stock. ,

Application
No. 33945

LT X Y S P N T N Y R N ST

In this application the Commission 1s asked to enter
an order authorizing R. W. and XKatharine L. Adcock, hereinafter
referred to as Scllers, to transfer and convey the public utility
water system known as'the Adecock Water Company to Alisal Water
Corporation and authorizing the latter to assume the payment of .

indebtedness and to issue 14,280 shares of 1ts no par common stock.

For meny years Sellers have been engaged in supplying
wa;er to customers in certaiﬁ subdivided territory adjacent to
the City of Salinaé under certificates of public convenience aznd
necess;ty granted by the Coﬁmission by Decision No. 27603, dated
December 22, 1934, and Decision No. 29702, dated April 26, 1927.
In 1952 they extended their activities through the d&quisition of
the operative rights and properties, as well as all the outstand-
ing shares of stock, of Alisal Water Corporation, 2 public utility
water corporation operating in contiguous territory. (Decision

No. 47302, dated June 24, 1952, in Application No. 33484.)
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The assets, liabilities and net worth of Sellers, doing
business as Adcocx Water Company, as of November 30, 1952, are

reported as follows:

Assets

Fixed capitzl =~
Total cost %$280,002.2)
ss-depreciztion reserve 107, 7,899.98
th fixed capital $172,102.23
Miscellaneocus xnvestmenus (real propcrtyD 15,000.00
Current assets
Cash 15,194 42
Notes and accounts recclvabvle 2,650.73
Material and supplies 863 68
Total current assets , 18,708.233

Total $205,811.06
Lizbilities and Net Worth

Long~term debt $ 52,076.54
Current liabilities -
Notes payable $ 8,920.00
Consumers' deposits 1,316.45
Accrued taxes 160. 30
Total current liabilities 10,296.75
Consumers! advances for construction ,O 4L73.59
Donations in aid of construction 9,146 00
Proprietors! investnent 102,718.18

Total &2 211.

It appears that Sellers now desire to conduct their
operations by means of a corporate organization and that they
accordingly propose to transfer their operctive rights and proper-
ties to Alisal Water Corporation and thercafter to have the

corporation continue the business under the firm name and style of
Alco Water Service.

- Although Aiisal Water Corporation disposed of its proper-
ties pursuant to the authorization granted by Decision No. 47308,
it appears that Sellers, who own the outstanding shares of stock,

have kept it in existence. At this time there are outstanding 720
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shares of stock which were acquired by Séllers for the sum of
$2,000, so that the present request to iszue additionzl shaores
will dring the total authorized ﬁmount up to 15,000 shares. It

is reported that nresently Alisel Water Coxrporation hes an zuthor-
ized capital stock of 7,500 shares, all without par value, but
that it is toking stezs to increzse the authorized capital stock
to 15,000 shares.

It appears that the transaction as proposed will result
in no change in the managenent of the business ard accordingly we

are of the opinion that the transaction will not be adverse to the

public intérest.

CRR2ER

The Commission having considered the above entitled
matter, and being of the opinion that a public hearing is not
necessary; that tne application should be granted, as herein pro-
vided; that the money, property or labor to be procured or paid
for by the issue of the schares of stock herein suthorized is
reasonably required by Alisal Water Corporation for the purpose
specified herein; and that such purpose is not, in whole or in part,
reasonably chargeable to operating expenses or to income; there-

fore,
I7 IS HEREBY ORDERED as follows:

1. R. W. and Katherine L. Adeock, doing business under
the firm name and style of Adcock Water Company, on and after the
effective date hereof and on or before April 30, 1953, may transfer
and convey the public utility water properties Xnown as Adcock

Water Company to Alisal Water Corporation and the latter ¢corporstion,
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in acquiring the same, may assume the poyment of outstanding
indebtedness and icsue not exceeding 14,280 shares of no par common
stoeck. Alisal Water Corpor tion, 1f 1t 50 desires, may conduct its

operations under the name of AlLco Water Service.

2. The autherity herein granted will become effective
when Alisal Water Corporat_on has filed with the Commission a
certified copy of the anendment to 1ts artlcles of incorporation

inereasing its authorized capital stoek to 15,000 shares.

3. The action taken herein shall not be construed to

ve a finding of the value of the propcrties herein zuthorized to
be transferred.

4. The rates, rules and regulations of Adecock Water
Company now on file with the Commission shall be refiled within
thirty (30) days after the date of transfer wnder the name of
Alliszl Water Corporation, doing business as Alco Water Service, in
accordance witp the procedure preserived by General Order No. 96,
or, in lieu of such refiling, Aliszl Water Corporatién may file a
notice of adoption of said presently filed rates, rules and
regulations. No increasec in the present rotes shall be made unless

authorized by the Commission.

5- On or before the date of actuzl trensfer, R. W. znd
Katharine L. Adcock shall refund all deposits which customers are
entitled to have refundéd. Any unrefunded deposits shzll be
transferred to and dbecome the obligation for refund of Aliszl Water

Corporation.

6. If the authority herein granted is erercised, R. W
and Katharine L. Adcock, within thirty (30) days thereafter, shall
notify the Commission in writing of the date of the completion of
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the transfer herein authorized and of their compliance with tho

conditions hereof.

7. Alisal Water Corporation shail file with the
Commission monthly reports as required by General Order No. 24-4,
which order, insofar as applicabdble, is made a part of this order.

Dated at San Francisco, California, this 4 L day
of ijl/ff{ﬂﬁﬂ , 1953.

/ J |
. ' President _.




