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J'!!Q~ '-:°9-'...;.v.:4.v Decision No. ___ _ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF TEE. STATE OF CALIFOFNIA 

In the Matter of the Application 

of 

'BEN ALI WATER COlV.?ANY, 
a co=poration, for a permit to 
issue debentures. 
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Application 
No. 33940 

Bacigalupi, Elkus & Salinger, by Charl~~ DeY,. 
Elkus, Jr. , for applicant; John .E.:. Donovan, 
for the statf 0 f the· Commission. 

Ben Ali Water Company, applic3nt herein, is a California 

corporation engaged a~ a public utility water company in ~~ unincor

porated area in the County of Sacramento north and east of the City 

01" Sacr&mento. At this ti.''!le it seeks authoriz~tion to execUte an 

indc.."lturc and to issue $;64,799.70 in principul amount of its 5% . 
debentures due 1973 in exchsnge fo~ outstanding lndebtedncsz tl.."ld for 

consumers' advances for construction of extensions to its facilities. 

A public hearing w~s held on this ~pplication in S~ 

Francisco on January 5, 1953. No prote~t has be~ received by the 

Commission in this matter. 

Applicant was org~ized on September 1, 1951, an~ in the 

e~rly p~rt of 1952 acquired th~ p~opert1es it now operDtcs ~rom 

Jere Strizek and Jessie Do~ Strizek, who previously had acquired 

them during 1950 from B. F. Strock. F1n~c1al reports filed by the 

sev¢ral o'Wners 1ndic~te the increo.se in the investment i....,. the 

properties ~d in the business during the l~st five years as 

follo'Ws: 
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Fixed Service 
Capital Operating Net Connections 

EnQ 2f ?~~iod Bcvenues_ In~Qm€) Etlg 2 f P en2.d 
1948 $189,,8,7 • .02 $ 37,,662.01 $22" '210. 68 1,285 
1949 257,229.70 50,247.57 22,,315.42 1,620 
1950 359,407.05 73,097.35 29,968.11 2,590 
1951 725,307.87 102,267.60 24,870.48 4,350 1952-:!- 84$,815.32 81,087.09 10,760.28 5,000 

.~. Seven months ended October .31 

A review of the :r~cord shows that o.pplic~t and. 1 ts 

prooeccssors hav~ met a su'bst~t1al part 0 r the capi tsl requirements 

With moneys advanced by subdividers and by ~fri11~ted.intcrests. 

Ap~licant's financial position as of Octoo~r 31, 1952, is 1ndicated 

by its balance sheet or that date, a swn:nary of which is as ~ollows: 

Assets 

Fixed c:::.pit~ -
Lond 
Ple..""l.t and equ1pmer..t 
Less-de,reciation 

Net fixed capit~ 
Current assets -

Cash 
Accounts receivable 
Materials ~d supplies 

Tot~l current assets 
Deferred Charges 

tiobili ties 

Accounts p~yable 

Total 

Con~~ersf ~dvances for construction 
Due affiliated corpor~,t1ons cmd 

stockholder -
Jere Str1zek 
Tow.n & Country Village, Inc. 
JereStrizek Incorporated 

TotaJ. 
Equity eapitcl -

Common stock 
Sur.plus 

Total equity capital 

Total 

1,531 .. 55 
Z,914.48' . 
7.454.66 . 

$ 65,297 .. 94 
61,09-7.26 
17.221.14 

200,000.00 
l~, 581.12 

ll,900.69 
1,,397.70 

W 2,lg2.;.@ 

$ 23,869.30 
431.,102.73 

143,016 • .34 

213,581.12 

§S12 z 162·49 

For the seven months ended October 31, 1952, ~pplieant 

reports its revenues at $81,087.09 and its net income at $10,760 .. 28, 

after making provision for depreci~tion in the amount of $17,930 .. 03. 
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t.lhile twelve motJ.ths 1 figures were not made aV03.ila.blc i.."'l. the record" 

u witness for ~ppliccnt t~stified that in his opinion the net 

;>cve:l,ues 'Would ;l .. nount to approximately $25,000. 

AS to the moneys adv~~ced for construction, it appears that 

~"'l.dcr ~pp11c~tfs rules ~d re~~lat1ons" refunes of these ~$ sh~ll 

be made upon the basis of 35% of the gross revenues received from 

serv1ce through the pipe li.."'l.es .installed with the ~ounts thus :J.d

Vmlced, provided that no payments shall be m:lde after a period of ten 

years from the completion of the installation and provided further 

t..~(lt in no case shall re!Unds exceed the 3r.lount of the original 

aev~"'l.ce. The record shows that yirtuclly each subdivision in which 

appliccnt has extended its lines h.:.s experienced rapid development 

WhiCh" in turn, has necessitated subst~tial 'investment by applicant 

in service lines ond other equipment .ma will, in applicant's op1nion, 

resul t in the refund of the entire adv~ce in full 'Wi thin the ten-

year period specified and ~ m~y inst~ces ~~thin a shorter period. 

It cle~rly appears fro~ the record that due to the r~pidi~y wi~~ 

whicil the subdivisions are being occupied". applic:mtmoY,:oe f~ccd 

With ~ch a substantial outley of cash to refund advances as to 

i!llpoj,r its cash position and its ao1li ty' to m~,intain its facilities 

:me. to f1n:mce the cost of .c.ddi tions ene betterments. The testimony 

given in this proceeding shows that during 1953 applicant will be 
. . 

called upon to refund approx1m~tely $3S,OOO of presently outst~d1ng 

~dvances. 

As to the amounts received from app11cant f s stoc~~older, 

!1r. Jere Strizek, .?nd fromaffiliate~ corporations, th~ recore shows 

th:;.t these swo.s were usee by a,pp11cont in its operations and that 

they consist of oblig~tions payable on denand. 

In 0 rder to improve its, cesh posi t1,on apl'lican t now pro

poses to offer its debentures to z~bdiVidcrs ~e to Jere Strize~ ~e 
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its affiliated corporations in satisfaction of t.. ... ·H~ pr1ne1pa.l an;ount 

of the indebtedness due or to become cue to th~~. Accordingly, it 

proposes to execute ~ indc.."lt'J.re :.mel to create :m issue of 5% ~eben

tures due Janu~ry 2, 1973, such debentures to be in zn initial author

ized ~~ount of $650,000, although presently it is proposed to issue 

notexceed1ng $564,799.70. The inst:rument 'Will be an open-ene one., 

pe:r:n1tting the issue of additional debentures from time to tilTJ.c un{!er 

the conei tions set forth in the instl""J!'rlcnt. It wes stat~. ~.t th..e 

hCClrins thc.t the form of indentu:re filed with the (\pplicction 'Woule 

'be modified so as to perm1 t the issue of debentures wi tb. :l face value 

of $100 end to liti t the ini tiru. issuc to $650,000. 

Applicznt's proposal to issue debentures, if accepted by 

the subdividers and carried to completion, will result in e rather 

high debt position. However, the record cle~rly show:; that t."1e 

tror ... saction :::.s proposed will improve applicm:l t T s !"inm-... c1;;...1 position 

t¢ the extent of !'uncing presently outstcnd~~g oblig~tions subject 

t;j-' settlement on demand anc. of reducing the ~u~l req,u:i.re."Il.CX'l'ts on 

its trec.sury for outlc.ys of ca::;h. We arc of t.."le opinion, howey e:t: , ./ 

'that applicant should give consideration to financing its future ,re~ 

quirement:3, whether initi~llY m~dc 'With zube1viderst aeV~"'lce$ for 

construction or ot.~crwise, through the issue of some form or ¢qui ty 

c(lpi tal, rather th~ ·t.""l:ough the ~lD.rgement of its debt c:::.pi tal. 

A public he~.ring haVing been.held on the above entitled 

m.'ltter, end ,t:"lC Commission !loVing consieered the e~:i.eence .;ale. ,:CCing 

ot'tQe opinion that the ~pplic~tion ~hould b~.gr~ted, as,herein pro

vided; thc.t . the money, property or labor to be,procured or p~1d ,for 

by the issue of the debentures herein c.uthori.zed ,is ,reo.sona'bly 
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required by applicant tor'the purposes specified h erc1n; ~~r that 

such purposes are I'J.ot" 1n 'Whole or i..~" part" reasonably chargeable to 

operating' expenses-or to 1ncome~, therefore, 

.. 
IT IS HEREBY ORDERED as!ollo'Ws: 

1. Ben Ali ~~ter 'Company, on and after the effective date 

he~eof and ,,'on or 'before September 30, 1953, may execute an indenture 
, '. " 

substantially in the same fo~ as"·e.~at filed in this procee<3.ing ,as 
~ , J • 

Ex..",ibi t F" modified as indicated at the hearing held in thi:s' proceed

ing;' a.."ld may issue not exceeding $564" 799. 70 in principal :ar.lO'Unt of 
. ." 

1 ts 5% debentures due 197~ in payment 01" outst~dir.g indebtedness 

and aclvances for construction .. . ,.". 
, , 

, " 
'" 

1 • ~ , : • .: 

2. Ben ,Ali W.?ter COI:'1pany sha.ll file \lith the Commission 
, 

monthly r.eportsas required by G~er~l Orde:- No. 2.4-A,w1ch order, 
, ,,,, 'f' 

, I",.. 1(:' 

inSofar as appliCAble, is made Zo, part' of this order. ' 
"" 'I 
" , 

II " 

3·Xhe au thori ty herein gran tee 'Will become ef:f'ecti ve 'When 
• I / ; \. , 

) " " • I I .~, • 

Ben, Ali 'Wat~?=" Company has paid the fee prescribed by Section 1904(b) 
',~ , ' 

, " 

. of' the ,Public Utili ties Code" 'Which fee iz :£,i ve hundred s1xty-fi ve 
(',')1 

.($565.00) ,dollars. 
, .', ,J " 

Dated at ':San FranCiSCO, California, this 

Janu~rY1 195~. 

day of 
(, 

Co:n:l:l :; cion or ... ~~?~.~i.q .. ~ -.. ~~a.omOl'.... bo i n£l: 
uoeessarl1y o.b!le~t. did not :p:).r:tlci:po.to 
in the dis;po;;:;i t10n of' this ,Pl."'oco'oding. 
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