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Decision No. 

BEFORE TEE PUBLIC UTILITIES CO~~ISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of 
Sunland-Tujunga Telephone Company, 
a corporation, for ~ Order of the 
Commission authorizing it to borrow 
$200,000. 
............. --- ......... ---- ... - ............ ---~ 

) .. 
) . . 
) 
: 

o PIN ION 
-.-~-...,,----

Application 
No .. 33969 

In this application Sunl~d-Tujunga Telephone Company has 

applied to the Co~~ssion for ~uthoriz~t1on to isSue $200,000 in 

principal amount of notes. 

Heretofore, applic~t ha~ entered into a' credit agreement 

wi th Bonk of Amerie~ National Trust and Scvings Association end 

Occident~l Life Insura~ce Company of California, dated Fcbru~~J 28, 

1947, as supplemented, ~d pursuant thereto, ~d upon h~ving received 

authorization from this Com0ission, has issued $750,000 in princiP~l 

~"':lount of notes ,..of '-Ihich $706,112.50 remain-e:d outst<mding on Septem

ber 30, 1952.. Applica."l.t no'W' has made' arrangements to enter into a 

t~ .. ~ird suppletlent to i ts cr~i t agreement in order to increc.se its 

a.uthorized borrowings by the sum of $200,0'00, to be repre~ented by 

:lotes to be i::zued to Occidentcl Li:r.~ Incurance Company of C~lirornia, 

said notes to bear int~rcst at the ro.te or 4-1/2% 'pel" :.mnum ~d' to 

mc.ture September 30, 1972. 

The purpose of the presently proposed f1n~c1ng is to 

provide applic2.nt With fu..'I'lds to enable it to proceed 'With 'its 195.3 

construction prog:r~ or to repc.y temporary borro'W1ngs from Bank of 

A~erica Nation~ Trust and Savings Association which ~ll be used tor 
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that progr~ pendi."'lg pe:rmo.."'lerlt tin~c1ng. A summary of ~pplicantTs 

estim~ted cXp~ditures during 195~ ~d the sources trom which it 

expects to obtain 1\mds to meet 1 ts cap1 tel require!ll¢nts is e.s 

follows: 

Expendi tures 
Caltral office equipment 
St~tion app~ratuz--QOO instruments and dials 
Station installations 
Drop ~d block ~res 
Booths ~"'ld special fittings 
Pole line c.ddi t10ns 
Aerial cc.blc 
Fumi ture and fixtures 
Vehicles and other work equi~ment 

Tot~l expenditures 

Sources of funds - ' 
195~ deprec1ct1on nccru~ls 
Proceeds from sale of 2,000 shares or 

common stock heretofore authorized 
'Xotal sources 

Cc.sh requirements for future fi."'lorlCing 

$ 68,000 
19,800 
20,100 

6,600 
1,000 

30,000 
167,~OO 

1,000 
. 500 

~~314, 3QQ 

$ 63,600 

50.~O 
2113-;0 

$200.200 

Inro~tion on file ~th the Commission shows thc.t appli

cent for some yec.rs has been faced with a continuing progrom of 

exPansion to meet dem.rulds 'lor service. Its financial reports filed 

'Wi th the Commission show the n\ll1lber of telephones in service on its 

system h~s increased f~om 1)805 at the clos~ of 1945 to 5,777 at the 

close of 1951 o.nd its recorded investment in plomt from ~203,130.37 

at December ;1, 1945~ to $2~OOO,lOO.95 at December 31, 1951, 2nd to 

$2,09S,498.54 at Septe:ber 30, 1952. Applicant's investment as of 

September 30, 1952, ~d its liabilities ~dnet worth are indicated 

by its bal~ce sheet as of that d~te, as follows: 
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Assets 

P1znt ~d equipment 
Less: depreciation reserve 

Net plant 2nd equipment 
Miscell~~eous physical property 
Current assets -

Cash 
Accounts r~ceivcble 
Materials end supplies 
Prepaid expenses 

Total current assets 
Deterred debits 

Total 

Liabilities and Net W9tth 

Long-term debt. 
Current liabilities -

AClcounts payable 
Accrued taxes 
Tot~ current liabilities 

Deferred credits 
Pre:C'erl"ed stock 
Equity capital -

Comon stock 
(' Undistributed surplus 

Total equity capital 
, ! 

Totru. 

$·51,,384.71 
49,,454.93 
60,,489.49 
1,312.81 

$ 27,567.43 
9S, 294. 25 

775,000 .. 00 
169.660·48 

l62,,641 .. 94 
18,006.58 

£if. lQ6·AA1 .. 47 ·· 

$ 706"li2. 50 ' 

125" S61. 6S" 
4,,766 .. 81 

;25,,000 .. 00 

9'4,..660 .. !& 

§2J.06, {t0l.A? 

It appe~rs th~t applicant has !in~ced 1tsnet 1nves~ent 

in its assets, in genercQ, through t.~e issue of long-term notes :md 

shc.res of p;t'eferred one. co~on stock and t."'rough the use of earnings 

from operations. The long-ter.m notes consist of $50,000 of 3% note~ 
and $320,000 of 3-1/8% notes issued in 1947, $111,112.50 of 4~ notes 

issued in 1945, and $225 , 000 of 4~ notes issued in 1950. Applicant's 

capital ratios as of September 30, 1952" ond z.fter giving effect to,· 

the proposeQ. issue of notes end com..-non stock are as follows: 

Long-term. Qebt 
Preferred stocl~ 
Equity capit~ 

Total . 

Sept. :20. 1952 

36% 
16 

-1& 
100% 
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Applicant h~s reported that in ¢o~~ection with its pro

posed financicl structure~ the annual carrying charges, including 

di Vidends of S% on the pc.r value of its common stock and the prmd.pc.l 

paym.e.."'l.ts on debt, 'Will aggregate $133" 600 ond it he.s estimr:.ted that 

following the completion of its 1953 construction progr~ its ~un~ 

'operating revenues iolill amount to $610,000 and its net operating 

income to $143~900, after making provision for depreciation. 

A reView 0 f this proceeding clearly indicates that 

~pplicant ~11 have need for ~dditional funds to carry forward its 

1953 construction program. end that the iSSU0 of notcs~ 0.$ here p ::'0-

posed~ should be authorizeC for this purpose. Accordingly, an order 

will be entered gr~ting applicant's request. 

The Co~ssion having considered the above entitled matter, 

end being of the opinion tho.t ~ public hearing is not neccssar7; 

thc.t the application should be granted, ~s herein provided; that the 

money" property or labor to be procured or paid for cy the issue of 

the notes herein cuthorized is re~son~bly requiTed by applic~nt for 

the purposes specified herein; ~d that such purposes are not? in 

whole or in part, recsoncbly ch~rgeable to oper~ting eXpenses or to 

income; therefore~ 

!T IS HEP~Y ORDEP.ED as follows: 

1. Sunlo..."'l.d-Tujtmga Telephone Company? on c..'I'ld c.ft<:l" the 

effective date hereof and on or b.efore October .31, 1953, :nay issue 

not to exceed $200,000 in princip:::.l amount of notes, sucll notes to 

bear interest ~t the rate of 4-1/2% per annum" to me~~re on.September 
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30, 1972, end to be .issued pursuant. to ,th~ ·tems of ,.the thi':rd 
" . 

supplement. to its crcdi,t. agree.'Uent 'With Bank ,of .America N<lt1on:.l· . 

Trust and Savings Association c..."la Occidentol· Lite InsurZ:lnce Company'" 
. ' . 

of California. App~ic<mt. shall use the'.'pl"oceedsto be received' 
I 
" 

through fuc issue of said notes~ fo·r the: purposes sct,·forth in this' 
" \, 

applic<ltion. t 

2. ,Stmland-Tu.j1Jnga: 1'clcpl;one Company sh::ll file 'With the 

Commission monthly reports as required.by Ge~era1,Orcer No. 24-A, 
• I I' . 

whiCh order, insofar,a~ applicable, is made ~ part.of this order. 

3. The authority herein grM.tcd ,will .. 'become effective 'When' . 

Sunland-Tu.junge. Telephone Company .has .paid :thc fee prescribed by 

Section 1904(b) of the Public Utili t1,e,s Code, 'Which fee is two 

hundred ($200.00) doll~rs. 

Dated at San Francisco, Caliroxni~, this 

Jmluary, 1953. 

day of 
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Comm1 ss10ners 

Co~1:sdone1" ... _~~_~?fJ Y. Cft.IMJ' • bel_ 
nOeOS33.rl.l;y a.b.:umt. did 1l.()t ~tie!l*_ 
111 tho 41o;po_i t10n of tlU:l l)ro.c .. t11:cc. 


