
Decision No. 

BEFORE TBE PUBLIC UTILITIES CmWSSIOr: OF THE STATE OF CALIFORNIA 

In the Matter of the A~plication of ) 
) 

MOUNTA!N PROPERTIES, INC., a Calif. ) 
ornia corporation, under Section 72$ ) 
of the Public Utilities Code, to ) 
increase its rates for P.n\l::~iitm (:c.rdcns) 

Application No. 33790 

~oss, Ly?n & Du~n, attorn?ys, by Gc?~~e C. h?on, 
.. or appll.cant; "0. J. Harrl.s, C. C. ,,'h son, ~ s. C. J. 
Gaston, Mrs. J. H. PiercY, Mrs. 1t1.. R. Collie, and 
Venn VI .. F'~r~son, in propria personae, protestants; 
k. E. Suther and for the Commission staff. 

OI,=>INION' 
-~ ........ - -.-

Mountain Properties~ Inc., a corporation, by the 

above-entitled a~plica~ion filed October $, 1952, seeks authority 

to increase its rates for water service in its Hc.wniion G~rd~ns 

system by about $1,750 per year. The application was amended at 

the hearinp by the filing of ~ request to establish a rate .for 

fire hydrant service. 

A public hearing in this matter was held before Examiner 

i'larner on December 17, 1952, in Los Angeles. 

General Info~ation 

Applicant furnishes public utility water service in 19 

localities in Los Angeles, Orange, San Bernardino and Kern Counties. 

Its headquarters are locat~d in Los Angeles. A local collection 

office is maintained at 13344 ?ocecrans Avenue for the convenience 

of consumers, and a general warehouse and maintenance headquarters 

is located near Santa A:na. 
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A-33790 

Operations in Hawaiian Gardens 3v~tcm 

Applicant furnishes domestic and commercial water 

service to 7$ flat rate and 452 metered consumers in unincorporated 

t~rritory situated in the V"J.cinity of Carson Boulevard and Norwalk 

Bou1ev:3rd in the area known as Hawaiian Gardens, ncar Artesia, 

Los An~eles County. Applicant's present r~tes were established by 

the Commission in '1946. The rrowth of the area has been slight 

and is not ex~ected to increase in the immediate future. The 

record shows that it is estimated that between 10 ~~d 15 new 

co~sumers may be added to the system during 1953. Applicant's 

need f.or an increase in rates is based on its showing of operating 

losses in this system for the recorded year 1951, and deficient 

earnines for the estimated year 1952. 

Rates 

The increases in rates requested herein would affect the. 

monthly flat rate service schedule and the schedule of general 

::etered service monthly minimu.m charges.. No increases in general 

metered ~crvicc monthly quantity rates are requested. The 

following tabul~tion is a su~~~ry of applicant'S present and 

proposed flat rates: 

M ::..:O.;..;N_·Ti;.;.H;.;;;l-.Y PtA T RATES - ----

For each residence, including one lot, 
size not to exceed 59 x 164 feet where 

Pre~ent Prooosed 

service connection is 3/4-inch 
diameter or less •..•...••••••••••••••••••• $1.50 

F:;:r each 'addition.3.1 residence on ono lot ....... 1.00 

For small business lot~ where the 
service connection is not larger 
than 3/1. inch in diameter ..................... 1~50 

Water for irri~ation not included in 
the above schedule, per 100 ~quare 
feet irrigated .•...•.•.•••.•••••...•.••••••• .02 
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Applicant's present and proposed general metered service 

:nonthly minimum charges \lrc shown az follows: 

!-ti.nimum Charge: 

For 5i.S-inch meter 
For 5/S x 3!4-ineh meter 
For 3f4-inch meter 
Fo~ l-inch meter 
For 1-1/2-inch meter 
For 2-inch meter 
For 3-inch ~eter 
For 4-inch meter 

METER RATES 

•• ".. ••••• ;1 ......... , · . .. . . . . . . . . . . . . . . . 
,. .. -...... ~ ..... ". 
• • /If ..... ".. •••• ,; ••••• 

II " ................. . 

... ., '" It • II It ........... . 

., .... ".. ...... ~ ....... . 
• • • • • • • • • • ,. - • • • • • It 

Per Meter Per Month 
?re~ent Pro~oscd 

$1.50 $-
2.00 

1.75 
2.25 3.00 
4.00 4.00 
6.00 6.00 

20.00 
30.00 

A consu::'.ers r use tabulation in Exh'ibi t No. 4 shows th.?t 

45.17% of the consumer months fell in the consum~tion block of' 

0-600 cu.it. Thus., about 45% of the m0tcrcd con::iil .. ners would be 

affected by the ~roposed increase in minimum ch~rr,c of $0.50 per 

month. However, the water usae,c entitlement of such conzumcrs 

under the proposed minim~~ charge would be increazed from 600 cu.ft. 

to 800 cu.ft. per meter per ~onth. 

Exhibits No. 1 ~nd No.4, suboitted by applicant and by 

the COmL~ission st~£f, respectively, contain cDrnings information 

for the recorded ye~r 1951 ond the estimated ye~r 1952, each ~t 

present rates. Such information iz ,summa.rized as follows: 

Ite~ 

~r~sent rl~~es . 
-y .... o-· a-r-I""~""5";"1'::";:';:;;: "'Y;;'C~'="8 r-;';:';1p;.;Q;"';5;';Z'--b"'" ::;"'!"t .... ~m-<;..-.... t-"..-'I";.d : 

: Rc cord ed ': -P ..... c;..;r;......;;C;..::' o-.--';;'P';"po-~ r;;.;;;.;.,;P;.,.;OO";;C .... 

: Per Co. Exh./tl: Exh. tr-l Exh. 114 
Operating Revenues $11,670 $12,202 $11,993 
Operating Expenses 12 z122 llz65 8 11:4.77 

Net Revenue em) - 544 516 

Rate Base 60,337 
',. 

63,032 64,705 

Rate of Return Nil 0.86% 0.797% 
(Red Figure) 
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The record shows that during 1951 applicant prorated 

:nost of its general and mi~cellaneous oper.;t,tirig expenses to' tho 

H;3.waiian Cardens systcm based upon 't,'he ratio ¢f the, ~umber of 

consumers in Hawaiian Card,cp.s t.othe tot~l consumers:- of' the· 
" 

com~any. Both appli:ant Qnd the Co~ission st~f~rs estimates for 

1952 include amountc prorated on a revenue basis. Such basis is 

considered rca~onablc for the purposes of this proceeding 

involvint, a rcl~tively small operation. 

Applicant's witness testified that all wooden pipe lines 

v:hich were ~art of the ori.e:inal system have now been completely 

replaced with 4-inch and 6-inch transite pipes. At thc ~rcsent 

time two steel storage tanks equipped with booster pumps, :.l 

wooden stora,ge t~nk, and two steel pressure t~nks a,rc connected 

to the system. Thic witness stated that durin~ 1953 applicant 
. 

proposes to replace the lO,OOO-gal1on wooden, overhead stor~ge 

tank with an :?dditional steel pressure tank.. No substantial 

additions to fixed capital were budgeted for 1952 and th~ 

replacement of the wooden storage t~nk, at an estimated cost of 

~1,500 during the first six months of 1953, and the normal 

replacement of distribution mains are the only significant fixed 

capital items bud["ctcd for 1953-. 
. 

The Commi3sion staff engincering witness t.estified tha,t 

a~ the proposed rates the c3timated rate of return for the year 

1953 would oe7.1$% • 

. Conclu.sion 

From a review of the record it iz evident that a~plicant 

is in need of financial relief in its Hawaiian Gardens system. 

Analysis of the record indicates that estimated pumping expenses, 

federal and state taxes based ~n income, and the estimated rate 

. .' 
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base for the yeor 1953 should be adjusted, and, accordingly, the 

s'w.mmary of earnings which follows hac been adopted 'for the purpose 

of the rate increase being authorized herein. 

Op0ra~ine Revenues $16,42$ 
Operating Expenses ~Ql 
Net Revenue ~ 

Rate Base 65,250 

Rate of Return 4.02% 

The rate of return indicated by the t~bulation above is clearly 

not excessive. The order which follows Will authorize applicant 

to file the proposc~ rates, except th~t the filine of a different 

SChedule of general metered service monthly minimum charges from 

the ~ropos0d minimum charges will be authorized. Such authorized 

sched~le of monthly minioum charges, together with the authoriz~d 

increases in monthly flat rates, will increase erose revenues by 

about ~1~750 annually, as $pplied for. The filinp of rates of 

$1 per hydrant per month for singl,c outlet, and $2 per hydrant 

per month for double outlet fire hydrants ~lso will be authorized. 

Service Complaints 

All consumer appearances protested the granting of this 

application and a petition purportedly signed by 167 consumers 

residing in the area complained o! low pressure, dirt and s~nd 

in the water, infreCj,ucnt and insufficient flushine of line::;) and 

non-notification of water service interruptions. Applicant's 

president admitted the existence of dirt and sand in the water but 

was not cognizant of the low pressure conditions. A schedule of 

water service interruptions was riled at the hearing as Exhibit 

~o. 3 shol-'line but one int erruption in 1952, on Oct,obcr 27-ch 1 for a 

period of 30 minutes in order to repair a leak.. This witness 

testified th~t the estimated production ca~acity of the pumping . 
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plant installations in the £iV0 wells s~rvinp; the area w~s 150 

~allonz per minute each, or a total of 750 ~allons per minute. He 

stated that there w~c on~ area west oS Norwalk Boulevard and south 

of Cerson Boulcv~rd, in whiCh l~-inch and 2-inch mains were 

installed. About 75 consumerz reside in this are~ but no more than 

five are connected to .';l. single rna.in. There are 24 dead ends ·.in 

the cntire system And water iz flushed through v~lvcs ~t 'str~tGgic 

locotions. Water pressurcs of bL'twccn 30 ::'..nd 50 pounds per squc.re 

inch ~rc maintained ~~iformly th~oughout tho water system. 

Applicant'S ?r~sidcnt exprezsed ~ willin~n0ss and desire 

to investir~tc each service com~laint lookin~ tow~rd the climin~ti~n 

o~ ·?ll. cailses thct'coi'. The order whi c::' fo llo-~Js will requiro the 

filing with the Co~~is~ion of a written report of the results of 

such investieations. This report will be requir0d to include the 

steps taken or propo$cd to be taken to climin~tc any deficient 

service condition dicclosed by the invcstitations. 

RC9u~~t for Esteblis~~ent of ~ C~rden Rate 

Mrs. C. J. Cas~on7 0 consumer, whose premises comprise 

approximetcly one-half acre, requested the est~blis~~ent of a 
• .. ,f' l· speCla.J. r~.te ... or g.:trc.:.cnlng. After careful conside:~tion of this 

rc~ucst, the Cor.~ission concludes that th~ cstabli$~~ont of this 

type of r2t0 would not be pr~cticablo or in the public intcrczt, 

this b.::ing primarily u domcstic ,,:atcr system. 

o R D E R - - - -.-

The above-entitled ~pplication noving b~on filed, a 

public hearing having been h~ld, the mutter ~vin~ beon submitted, 

and the Co~~ission being fully advised in the premises, 

IT IS HEREBY FOUND AS t FACT that the increases in rat0s 

ond charges authorized herein ~rc justified and that present 

-6-



A-.33790 

rates i~ so fer as they differ fro~ those hurcin prescribed ~re 
) ,. : ,. I " 

unjust ,mc!. unreasonable; thcreforc1', 

IT IS HEREBY C'RDERED .'lS .f'o-lJiows': 

1. Thot ~pplic3.nt be, aa"'l.d it is, o.uthorizcd too' file i,n 
quac!.ruplicc.te with this Commission after'tbo 'cffecti vo 
date of this ord~'T, in conformity \In. th the 'Commission T s 
Ceneral Order No. 96, a schedule of r~tC$ shown in 
Exhibit A att~chcd hcr0to, together with rules ."lnd 
r~gulations and four copies of ~ tariff service arc~ 
cap, .:!nd on not less th<l.n five t5) days' notice to the 
Commission ~nd the public, to make $u~h r~tcs effective 
for 5~rviccs r~ndered on and after Fcbruory 1, 1953. 

2. Th~t applic~nt sh~ll investigate the compl~ints of 
water service conditions lOd'gcd by consumer cp~ccr~,nccs 
o.t the: hc~ring. 

3. Tb~t applic~nt, within thirty (30) d~ys ~ftcr the 
effective' date hereof, shall file in writing·~th this 
Co~~ission ~ report of the rcsult~ of applic~nt's , 
investigc.tions of sc.id service c,omplaints. 'Such report 
shD.ll include the steps t~ken Or ?roposedto be taken 
to· climin.:ltc the conditions, com?lCli:'lcd pf. 

The effective date of this order shall be twenty (20) , . 

C ,. r . h' , D.R~ ornla, t lS /.:1 '11:- day 

.CommisSl.oncrs. 

Comm1! ~1on~r .,;r.u~~.!.~~.~!!!?_ .. , being 
1).CeU3o.r1ly ::.bsent, 41~ not '~l'"t1clpa.t. 
!n the ¢1~O~1t1on ot t4l~ »~oc~~ 
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APPLICABITJITY 

EXHIBIT A 
Page 1 of :3 

Schedule No. 1 

~ ~ Sb"RVICE 

Applicable to ~ll \ll')nlctered "~a.ter service. 

TERRITORY 

Within the s<lrvice a.re[-\. of Hawaiitl.n Cardens, 10cD.ted it! unincorporated 
t"rritory in the vicinity of Carson and Norwalk Boule'llU'ds, nea.r Arte~ia, 
Lo~ Angole s County. 

RATES - Per YIOl"l.th 
For e~ch residence or bu~incss e:tabli:hment including 
premises not exceeding 9,650 square teet in area, and 
where service connection does not exceed 3/4'ineh •••• ~" $2.00 

For each addi~ionAl 100 ~qUD.re feet of area of 
premise: in execs: or 9,650 sqUf.l.re feet ••••• '.......... . .02 

For each' f.Ldditional residc!'lCe on premises served 
from ~ame service connection •••••••••••••••••••••••••• 1.00 

SPECIAl COTVDITIO!l.TS 

1. All service not covered by the abov~ clan:zification ~~l 
be furnish~d onlr on D. metered bnsis. 

2. Met.ers:nay be installed at option of utility or C1.l!';;tol:lcr for 
above, cJ.::..ssi1'ications in which event serv-.iee thcrcai'ter will be rendered .,..,_ .. 
only on the basis 01' Schedule No. 2 - General' hctcitecrservice. 

/ 
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APPLICABUITY 

EXHIBI':' A 
Page 2 of ) 

Sched.ule No.. 2 

GENERAL ],zrERED SERVICE 

Applicable to all mctcrod water ~ervicc. 

TERRITORY 

Within the service area of HawD.iian CD.rdons, loca.ted in unincorporated, 
territory it. the vicinity of C~rson and Norwalk Boulcvru-dc, neAr Artecia., 
Los Angelc:o; County. 

RATES 

Quantity Rate::;: 

Fir!lt 800 cu. rt., or leoc . ......................... 
Next 200 cu. rt., per lOO cu. rt. . ....... _ ... 
Nax:t 2,000 cu.. rt. , per 100 cu. 1't. ............ 
Next 3,000 cu. ft •.. pcr 100 cu. ft. . ..... " .. ' ... 
Over 6,000 cu. it. , ~r 100 cu. ft. . ........... 

Y.d.nimum Ch.lrgc: 

For 5/8 x 3/4-inch ~ter ................ ~ ........ -.... 
For l~inch meter •••••••••.••.•••.•••••.• 
For 1-1/2-ineh meter •...•................... 
For 2-inch meter ....•................... 

...•.........•••..•..••• 
For 3-inch'meter 
For 4-inch meter 

.•......•............... 

The Ydnimum Charge will entitle the 
consumer to the q,u:lntity of water ·"hich 
tha. t monthly minimum cha.r!;c will 
purchase a.t the Qunatity l~:t.e. 

N 

Per M~ter 
Pt'Jr M"1'lth 

$ 2.00 
.25 
.20 
..15 
.1.2 

$ 2 .. 00 
4 .. 00 
6 .. $0 

10.00 
17.50 
30 .. 00 
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APPLICABILITY 

E:GO:sn A 
Pase :Jof :3 

Schedule No. :3 

~ HYDRANT ~ 

. . Applic able to lire hydr.lnts thro1.lghout the system. 

TEP .. "'ITORY 

vlithin the c¢rvice area or Hawaiian Carden::, loc:!t.od in unincorporated 
territory in the vicinity of Car~n :md Norwalk Boulevard~.1 nc:~r Artezi8., 
10:; Angeles Cou."'lty. 

For each 3ingle outlet fire hycrant 
For each double outlet fire ~Jdr~t 

................. 
~ ................ . 

Per Month 

- to 1 .. 00 
2 .. 00 


