ORIGIEAL
Decision No. '

| BEFORE THE PUBLIC UTILITISS COMMISSION OF THS STATE OF GALIFORNIA

~In the Matter of the Application of )

MOUNTAIN PROPERTIES, INC., a California)

corporation, under Section 728 of the ) Application No. 33791
Public Utilities Code, to inerease its )

rates for independence Sguare. )

- Moss, Lyon & Dunn, attorneys, by George C. Lyon,
for applicant; Margaret S. Valeneia, Eearv Edoink. s.upe
Ramirez, Mary Gonzales and Crexory Remirez in propria
personae, provestants; R. E. Sutherland for the Commission
staff. .

CEINZIO

Mountain Properties, Inc., a corporation, by the above-
entitled application filed Qctober 7, 1952, seeks authority to
increase its rates for water service in its Independence Square
system by about $926 per year. The application wac amended at
the hearing by the filing of a request to establish a rate for
fire hydrant service. ‘

A public hearing in this matter was held before

- Examiner Warner on December 10, 1952, in los Angeles.

General Information

Applicant furnishes public utility water service in
19 localities in Loz Angeles, Orange, San Bdrnardino and Kern
Counties. Its headquarters are located in Los Angeles. A local
collection office is maintained at 133LL Rosecrans Avenue for the
convenience of consumers, and a genmeral warehouse and maintenance

headquarters is located near Santa Ana.
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Operations in Independence Scuare Svstem

Applicant furnishes domestic and commercial water service

0 152 flat rate and 18 metered consumers in unincorporated terri-
tory situated in the viciﬁiiiﬁéélRéééﬁrans Avenue and Carmenita
Road, Los Angeles County. ?éuch waééflservice has been furnished

ince 1938 at which time éﬁplicant'é”p}esent rates were established.
by the Commission. The growth of the area is static and'applicant*s
need for an increase in rates is based on its showing of opérating
losses in this system for the recorded yéar 1651 and the estimated’
year 1952. R

The following tabulation is & summary of applicant's

present and proposed flat rates:

MONTHLY FLAT RATES

Present

House, 5 rooms or less, on 25-f000 10T vevvenuvecnnncenes & 1.25
HZouse, 5 rooms or less, on 50-foot 1ot ..... ; 1.50
Extra house, 5 rooms or less, occupied by

separate family on one 10T ..ceveerecenncvncacannceneas  1.00
Bach 2dditional XOOM tuivecrrrcnennenorencenannnavonnnans .10
SRall STOXe OF SHOD cevevreroncesonosnencencocooennconns 1.50
Large store or chop Or me2t MarkKet .e.veeeeececeescesoes 175
Soft drink ShOP OF DAKEIY cvviieevecvcencncnnnconenanens 2.00
Public hall or billisrd parlor ......... ' 1.50
Drug store with soda £ountain sevevececrrecenenceeneenos  2.50
3aXDEY SHOPS evverrennnrerrentsannnnsnccncacesocosceanns 150

Water for irrigation, per square yard-irrigated,,....... .005
Provosed

For each residence, including one or two lots,
not to exceed 50T x 135', where service
connection does not exceed 3/L=ineh .vcevevveeeneinedd.
For each additional residence on one lot
For small business lots where the service
comnection is not larger than 3/L-inch
AN Gl e viotiiiitiiiiieitaterrineertaancnnncnananne
Water for irrigation not included in the above
schedule, per 100 square feet irrigated veveeeevencenn. .02

* % s sswEsbsssrsvea
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No increase is requested in the monthly quantity meter
rates but increases in the monthly minimum charges are shown as

Tollows:

-

METER RATES

e e . : Per Meter Per Month .
¥inimum Charge: ‘ Present . Froposed
For 5/8 x 3/4~inch meter ....... ceean- % 1.25 $ 2.00
For 3/l~inch meter ..... I . 1.75 -
ror l-inch meter .......... 2.25 3.00
For ‘1A-inch meter ......... ceen L.00 L.00
For 2-inch MeLeY cveevavoreces 6.00 6.00
For 3-inch MELEY .ceevevencvena : - 20.00
For 4=-inch meter ..... C- .. 30.00

zarnings

-

Exhibits No. 1 and No. L, submitted by applicant and by

the Commission staff, respectively, contain earnings information
for the recorded year 1951 and the estimated years‘1952'and 1953.-
. Such information is summarized as follows:

SUMMARY OF EARNINGS

sYear 195.1: Year 1953
:Recorded : Year 1952 Estimated : Estimated
: Fresent Rates sProposed Rates
+ Fer Co. : Per Co. = Fer PUC :  FPer PUC.
: Item : Exh, #1 + -Bxh. #1 : Exh. #L : BExh. #.
Operating Revenue $3,499 $ 3,427 $ 3,428 $ 5,288
Cperating Expenses kb, 928 5,475 L,789 5,178
Xet Revenue (L, 429) (2,048) (L,.361) 110

Rate Base ' 14,278 16,985
Rate of Return | Nil 0.65%

s e

s 20 B

(Red Figure)

Thé company's estimate of operating expenses for the
year 1952 includes prorated amounts for general expenses based
upon the ratio of the number of consumers in Independence Square
systen %o the total consumers of the company. The Commission

staff estimate for 1952 includes amounts prorated on a revenue
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basis. The staff method of proration will be‘adcpted for the
purpose of this proceeding in this instance.
Conclusion | |

. It is evident that gpplicant is in needquTfihaﬁcﬁal
relief in its Independence Square sys;émAand the propqég&,rates,
wahich are considered to be reasonable, will be @gﬁhorizéd t9 be
£iled by the order which follows, except that the filing 6:‘"
different schedule of minimumn charges from those propoeed by
applicant will be authorized. The filing of monthly rate° of $1
for each single outlet fire hydrant and 2 for each double outlet
fifgﬂé;dfénﬁ will also be authorized.

Serviece Complaints

aes
o ¢

AlL consumer appearances protested the granting of this
application because of frequent interruptzons o water °erv1ce and

sand and oil in their water eerv:.ce pipe lines. Applicant's_

president testified that during the summer of 1952 the one well upon

which the Independence Square,gyotgm depended entirely for 1p§“,qurce
of water supply, had proved inadgquaté aé to the quantity‘of water
which could be pumped frgm,it. Also, sand had etar’ced to appear
during pumping operations. A new well was drzlled ‘and a new.
puzping plant and pressure tank were installed late in the sqqmef.
Completion of the installation was effected in November,‘l952,

He testified that the new pumping plant installation has a produc-
tion capacity of 1,0C0 gallons per minute which, together with the
new pressure tank, should assure this sytem of ample water supplies
at operating pressures of between 30 and 50 pounds per square inch.
The cost of such 1ngtallatlon wac approximately ;5 000. He
testified further that all service comvlalnts in the future would
be investigated immediately and that the lmprovements to the water

system should eliminate all causes of past service complaints.

-~
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ORZER -

The above-entitled application havirz been filed, a’

public hearing having been held, the matter having been submitted,

and the Commission being full advised in the premises,

IT IS HEREBY FOUND AS A FACT that the increases in rates
and charges authorized herein are Justified and that present rates
in so far as they differ from those herein prescribed are unjust

and unreasonable; therefore, .

IT IS HEREBY ORDERED that applicant be, and it is,
authorized to file in quadruplicate with this Commission after the’
effective date of this ofder, in conformity with the Commission's
General Order No. 96, a schedule of rates chown in Exhibit A
attecﬁed hereto, together with rules and'regﬁlétidns and four copies’
of a tariff service area map, and on not less than five (5) days"
notice to the Commzssmon and the publlc, to make such rates effective
for services rendered on and after February 1, 1953.

The effective date of this order shall be twenéy (20)
days afﬁer the date hereof.

Dated at Mc‘aliﬁrz{ia, this 422‘241.33? of

—%&: lgﬁ‘
4

44{?-/{‘L¢f3f§/ /:L/

@3{ 79"%55/// )

Commissioners.

Complissionor....ueaus X, Craomor’, boing
nocossarily absens, 214 not psrticlpate
in tho dlcpozitlon of 4his proccedicm.

-5-




A"J3791~' .

EXHIBIT A
Page L of 3

Schedule No. 1

FLAT RATE SERVICE

P cem o

APPLICABILITY

Appiicable to all unmeasured water service.

TERRITORY

Within the service arca of Independence Square, located in
unincorporated territory in the vicinity of Roaecranu Avenue and
Carmenita Road, Loz Angeles County.

RATES Per Month
For each residence or business ectablishment
including premises not exceeding 6,750 square
fmet in area, and where secvice cnnnectacn
docs ﬂot chCCd B/h mCh .O.....‘.I...ﬁ....‘.ll..
For each addxtmonal loo uquara fcct of area

of premises in excess of 6,750 cquare feet ....

For cach additional residence on premises served
from the same service CoOnnECtLion ..eveeescasven

SPECIAL CONDITIONS

1. All service not covered by the above clas ification
will be furnished only on a metersd basis. A
2. Meters may be installed at option of utili@y or
customer for above classifications in which event service thereafter

will be rendered only on the basis of Schedule No. 2 = Ceperal
lietered Service. : ' '

d—
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EXHIBIT A
Page 2 of 3

Schedule No. 2

GENERAL METERED SERVICE

APPLICABILITY

Applicable to all metered water scrvice.

TERRITORY

Within the service areca of Independence Square, located in
unincorporated territory in the vicinity of Rosccerans Avenue and
Carmenita Road, Loz Angeles County.

RATES Per Meter

Quantity Rates: Per Month

First 800 cu.ft. Or 1035 cvcerveeoceneneses 5 2.00
Next 200 cu.ft., per 100 cu.ft. coecns... 25
Next 2,000 cu.ft., per 200 cu.ft. cevivnees 15
Next 3,000 cu.ft., per 100 cu.ft. covenn... 2
Over 6,000 cu.ft., per 100 cu.ft. . .06

Minimum Charge .

For 5/8 x 3/L=inch MCLeY eeeevevrvocnconene
For l-inch meter
For la-inch meter
For 2=inCh MeLer revevccvessancanse
For 3-inch meter
Tor L=inch meter

The Minimum Charge will entitle the consumer
to the quantity of water which that monthly
minimum charge will purchase at the Quantity
Raves. '
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Schedule No., 3
FIRE HYDRANT RATE

. APPLICABILITY

Applicable to fire hydrants throughout the system.’

TERRITORY

Yiitnin the service area of Independence Square, located in
wdncorporated territory in the vieinity of Rosecrans Avenue and
Carmenita Road, Los Angeles County.

RATES Per Month

For cach single outlet fire hydrant ceene % 1.00
For cach double outlet fire hydrant veeeeecces 2.00




