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Decision No. _LOARI @ @g @ E%Aﬂ-

BEFOPE TEE PUBLIC UTILITIES COMMISSION OF. THE STATE OF CALIFORNIA

In the Matter of the Application

of

Application

CALIFORNIA WATER & TELEPHONE COMPANY No. 33955

to issue and sell stock.

BN N e e N

Bacigalupi, Elkus & Salinger, by Charles De.VY.
- Rlkus, Jr., for applicant.

Californiz Water & Telephone Company has filed this
application with the Commission for an order exenmpting from competi-
tive bidding 2 proposed issue of 60,000 shares of i+4s common stock

of the a2ggregate par value of $1,500,000, and zuthorizing it to sell
sald shares at not less than $29 2 share.

Applicant requests authority to use the procecds 0 be
recelved from the issuc and sale of said shares of stock to pay
expenses incident to such issue and sale, which are estimated 2%t not
to exceed $20,000, %o reimburse its trecsury for moneys expendeé for
the construction, completicn, extension or improvement of its
Yacilities and not heretofore paid or provided through the issue of
securities, and to repay short-term bonk loans. In BExhibit 2 filed
in this vroceeding it reports that its net expenditures'fbr additions
To fixed czpital prior to October 3L, 1952, amounted to $24,938,8.9.99
and thet $19,968,484.75 of this omount had been financed through the
issue of securitics, leaving a b;lance of $4,970,365.24 whiéh had
been obtoined from treasury funds, primarily ‘those represented by
retained earnings end cppropriations for depreciation. Sirce _

October 31, 1952, it appears that applicant has borrowed funds from
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bonkes and now is indedted on short-term loans in the zmount of
$550,000.

The evidence in this proceeding shows that applicont will
have need for the procceds from the sale of Lts stock, after reimburs-
ing 1ts treasury, to cnable it to procced with its 1953 construction
program, a sumnary of which is as follows:

Inlargement, replacement and extension

of water distridbution and transmission

facilities $ 650,000
Hydrants, meters and service connections 225,000
Additions to central office equipment 1,450,000
Telephone instruments, private branch

exchanges and special station apparatus 660,000
Aerial znd underground cable and wire

additions and replacenents 1,400,000
Telephone building additions 115,000

Total B4, 510,000
Applicant estimates that during the year zpproximately
$1,000,000 will be available from intermal funds and that approxi-
mately $1,740,000 will be obtained from the issue and scle of the

shares of stock covered by this appl;gation, Lleaving a2 balance of

almost $2,000,000 to be obtained through future issues of securities.

From a review of applicant's financial statements it appears
that it hes been its practice in financing its capitel costs to issue
bonds, debentures and shares of preferred and commqn”étock ind to use
earnings from its operations. Its ca%ital ratios Qs of the present
time, and after giving effect to the proposed issue of the 60,000
shares of common stock, are as follows:

Present

Bonds L7.29%
Debentures

Total debt "'5'%". 59
Preferred stock 14.42

Common stock and surplus 28.99

Totals 100.00% ' 00.0%

Applicant 1s of the opinion that it should undertake the

sele of common stock 2t this time, rather than to engzge in some
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otner form of financing, in order to improve its copital ratios and |
2lso to take advantage of prevailing market conditions. If author-
ized by the Commission, it intends to enter inte an underwriting
agreement with Blyth & Co., Inc., pursuan?t to which the underwriters

will pay to it not less than $29 a share for the 60,000 shares covered
. by this zpplication.

The record shows that applicant’s shares zre not listed on
any exchange. Its earnings curing 1952, based on eleven months!
recorced experience wnd one month's estimated, amounted to $2.52 a
share on the presently outstanding shares and 4o $2.10 a share ine
cluding the 60,000 shares proposed to be issued. Applicant estimates,
aowever, that giving effect to rate changes authorized by the Commis-
sion during 1952 and to wage inecreases, the pro forma ezrnings would
have been équivalent to $2.55 & share on the outstanding shares plus

those proposed to be issued.

Upon considering the information presented in this p*ocecd-
ing it uppears To us that an order exempting the proposed issue from

competmtmve blddlng is warranted.

QEDER

A public hearing having deen held on the above entitled
matter, and the Commission having considered the evidence and being
of the opinion that the application should e granted, as herezn
provxded that the money, property or lLabor to be procured or paid
for by the issue and sale of the shares of stock herein authorized is
rezsonably required by applicant for the purposes specified)neréiﬁ;
and that such purposes are not, in whole or in'part, reasonably

chargeable to operating expenses or to income; therefore,

T IS HEREBY ORDERED as follows:
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1. The issuc by California Water & Telephone Company of
€0,000 shares of its common stock of the par value of $25 each hereby
is exempted from the: requirements of the Comm.iesion's conpetitive

bldding rule set forth in Decision No. 38614, dzted January 15, 1946.

. 2. California Water & Telephone Company, on and 2fter the
effective date hereol 2nd on or before June 30, 1953, may issue and

sell said 60,000 shares of common stock at not less than $29 a share.

. 2. California Water & Telephone Compuny shall use the pro-
ceeds to be received through the issue and sale of sald shares for
the purpose of paying expenses incident to the issue thereof, of
reimbursing its treasury, of paying short-ternm bank leans, and of
finaneing in part its 1953 construction expenditures.

4. Californiz Water & Telephone Company shall file with
the Commission monthly reports as required by Generzl Order No. 24-4;

which order, insofar as applicadle, is made a part of this order.

5. The authority herein granted will decome effective upon
the date hereof.

.
Dated at Sen Francisco, California, this __AZ = day of
January, 1953.

ﬂ)M

Preoident
gt VI J/f/é/,@ P77 /
C)Ji, ﬁj f'(”";;//x /

Commi ssioners

Commissioner.. dugbus F. Cracmer . vwoing
necessarily absend, 414 not participate
in the disposition of this proceoding.




