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Decision No. 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STAlE OF CALIFORNIA 

In the Matter of tho Applic~tion of ) 
LANDIER TRANSIT CO. INC. 7 e California ) 
corporation., for permiss:I.on. t'o sell and ) 
assign certain oper~tivo rights and ) 
property and to withdraw from tho ) 
rendering of service in the. Cities of ) 
Los Angeles, Compton, Hu.~t1ngton Park, ) 
and adjacent County areas z and of ) 
A1KINSON TRANSPORTt .. TION CQ., a ) 
California corporation, for permission ) 
to exorcise said operating rj~ghts, and ) 
for an order authorizing the issuance ) 
o~ certain securities, end of SOUTH ) 
LOS ANGELES TRANSPORTAT ION CO. a ) 
California corporation, for aU'~hori ty ) 
to guarantee certain obligo.tions in ) 
favor of tfu~IER TRf~IT CO. INC. ) 

Application No. 33827 

Fr~nk p~ Doherty and Peter Johnson, tor applicant 
Landier Tro.nsit Co. Inc. 

Spencer and Harris, bY" VcrrlO~ P. S'Ocnecr, for 
applicant Atkinson Tr~nsport~tlon Co. 

Th~odorc Stein, for the Commission stafr. 

OPINION - .... ----.,- ..... 

Land1er Tro.nsi t Co. Inc., a c'orpcrettion, now operates Do 
\ 

passenger stage servico. in the vicinity of Watts, Compton, and 

Huntington Park in' Los l..ngelcz county,. pursuant to certificates of 

public convenience and necessity granted by this Co~1ss10n. By 

this al'plicotion it s~c1{s authority to sell and tr2.ns!er all of its 

operating r1ghts, exccl?t th.ose which ~uthor1zc sC,rv1cc to the 

Santa :~it~ ~nd Hol1y~ood Park race tracks, ~n~ itz opcrat1ng equip­

ment to htkinson Transportatior. Co., rocontly incorporated under. 

the laws or this St~te for tho princi~al ~urpose of aequiring s~id 

rights and property. The l~ttcr company hc.s joined in this applicf;'l0-

tion. 
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~ public he~ring w~s held at Los l~geles betore Examiner 

Chiesa. Oral and documentary evidenco·having been ~dduccd, the 

tlatt'.cr was suomi ttcd for decision. 

The evidence of record shows th~t the contract of s~le 

provides for the transfer of ~ll the operating rights, excepting 

those pcrt~ining to the race tr~ck service, and eort~in operating 

equipment for a consider~tion of $100,000. Tho t~ngible property 

proposed to be tr~srerred,~nd the value placed thereon by the 

parties, 1s as follows: 

Revenue Equipment (21 buses) 
Coin Boxes 
Tok~ns 
Pf\.rts Inventory 
175 trBus StopTf Signs, 
Misc011~neous Trnnsport~tion Supplies 

Tot~l 

$37,676.00 
2,291.5'6 

991.00 
1,"'13.8l,. 
1,750.00 

120 .. 00 

$l.j.l.1-,272.40 

The int~ngib1e property consists of the operating rights and good 

will. 

~tkinson Transportation Co., the purch~ser, proposes to 

pcy $19,300 in c.::lsh, o.::;'sumc :.o.nd discharge a 11~bility o~ $4,200 

consisting of outst~ding fcre tokens, .~d execute a promiscory note 

p~y~ble to the seller, in the sum of $76,500, with interest ~t the 

r~te of 4{- per cent per ~~, p~y~ble five hundred do113rs ($,00) 

or more, including interest, on or before the l~st d~y of the first 

c~lend~r ~onth following the date of note and on or before the snrne 

d~y of e~ch and everyone of the next ten c~lend~r ~onths thereafter, 

~nd the suo of one thoucand doll~rs ($1,000) or more, plus interest, 

on or be foro the last day of the twelfth celend~r month following 

the dt:lte of note and on or cefore the s~.~C! d::\y of e~ch o.nd every 

calcnd~r ~onth thereafter until this note is p~id in full. 

Atkinson Tr~nsportation Co. h~s no shares outstnnding,nor 

has it heretoi'or0 tr~nsacted any businczs. Its Articlos· of 
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Incorpor~.tion, ~s n.::lcndce, provide for CI.n authorized cc.pito.1 or 

$100,000, consisting or 770 preferred shores and 230 common shares 

all or tho par value or $100 e~ch. Both classes of sh~r~s havo 

equal voting rights except that in the event of dcf~ult in the pay­

oent of 4t per cent cumulative dividends to the preferrad shareholders 

the latter, as 0 class, will have 'the right to elect 0. majority of 

the 'board of: d.irectors. Preferred shares arc redeemnole o.t par value 

plus ~ceruod nnd unpaid dividends, and have preferential rights in th~ 

eistri'bution of assets in the event of dizsolution. 

Funds with which to con=ummatc the proposed tranz$ction 

will be raised by the s~le of 230 preferree ~~d , comoonsh~rcs to 

Fr~nk ttkinson, M1~~ic ~tkinson and Herbert Atkinson, at p~r for 

cash .md so c\s to net the full .:u:lount of the sel11n~ price. ·T!"J.c 

said purch~sors of sh~rcs will ~lso provide any ~dditionnl cc,ito.l 

the corporat1on may need 0.0 working e~p1tal. The Atkinsons have 

considerCl'blc experience in the passenger st:lgc~ business, being the 

prosent owners and nan~gcrs of tho South Los !~gcles Tro.ns,ort~tia.n 

Co., ~ corporation, which opcr~tos in the same area sorlod by tho 

L~~dicr Tr~nsit Co. Inc. 

Upon completion of th~ proposed sale both comp~nics will be 

managed and operntod by Frank nnd Herbert ~tkinson, who are preSident, 

c.nd vice president .md genoral monagor, respoeti vcly, of o~eh ot· se;id 

cO!"lpo.nicz. 

The evidence shows thnt by recson ot s~1d jOint nanageocnt 

expenses will bo ~atcrially reduced, particulo.rlyoquip~cnt mainte­

nnnco nnd gerngo expensc, trnnsport~tion expense ~nd opcrnting t~oc. 

The l~ttor rcduction in opernting costs will result tro~ proposed 

improvcm~nt ~nd r~vision of routos ~nd schedules which will result 

in lower milcage operation without adversely affecting the servico 

to the public. The cvid~ncc also indicates th~t revenues will be 
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increased by rc~son of improved rn.ano.gcment. One important :f'~ctor 

will be the usc of newer buses. It is significant th~t the ~rca 

served by Land1er Transit Co. Inc. is one of the bost from tho 

st~ndpoint of do~~nd for publio tr~nsport~tion, ~d that the service 

~crctororc provided ho.s not been ~articularly ~ppcaling. 

:~though Lnndier Tr~nsit Co. Inc. has not recently been 

operating profi to.oly, the t.tk:r:nsons arc of tho opinion that under 

their c~nagcmcnt the business will bo compensable, ~nd in support of 

their pOsition filed ~n analysis of oper~tions of Landier Tr~nsit 

Co. Inc. for the year 1~,2 (projected) ond estimated results of the 

oporntion of the s~nc systo~ by Ltkinson Transport~tion Co. (Exhib1t 

No.3), which shows ~ CI.nticipated not c.nnuo.l p~ofit of approx1m3tcly 

$6,800 ~tcr all taxes, preferred dividends, ond interest on the 

purchase obligation. 

The estimates m~y be so~ewh3t optimistic, but the evidence 

clecrly indicates that revenues can be increased, expensos ~educed, 

~,nd the service ioproved. Tho Atkinsons arc experienced and c:~po.olc 

operators nnd they testified th~t they' arc willing .?nd D.bl~ to 

,rovide ~ddition~l financial assistcncc if ncceszar/ to insure a 

successful vonture. 

The applic~tion w~s not opposed and, as there is no 

evidence to indicate th(\t the proposed' $.:'.le :!l"ld trnnsfer would 'be 

~dvcrse to tho public interost, the ~pplio~tion will be gr~~tcd. 

The action tci{en heroin shall not be constr'ued to b<:l 0. 

finding of vcluc or the property herein authorized to be transferred. 

L review of the o.pplic~tion shows thot the o.zreed purChas0 price is 

approxi~o.to17 $;6,000 in excess of the ~ounts o.szigned to tho 

tangible property ~nd if Atkinson Trn~sporto.tio~ Co. proceods With 

the ac~uisition of the property of Lo.ndior Transit Co. it s~~ll 

charge the exeess of the purchR.se pr1ce to Lccount 1;50, Other 
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Intangi b10 Property. 'v/e will not in the future, if c~llcd upon to 

do so, recognize sGid purchase price as ~ b~sis for an order fixing 

r~tos. In our opinion the tangible property is ~plc to support 

the proposed stock issue of $23,500 p~ value and we hereby f1nd 

that such issu~ is re~son~bly required for the purpose specifiod 

herein nne that such purpose is not, in whole or in part, re~son~bly 

chargc~blc to operating expenses or to income. In our opinion the 

issue of: the note is re:lsonably required to enc.blo f.:tkinson Transpor-

tction Co. to complete the purchase of the proporty. 

~tkinson Tr~~sport~tion Co. is hereby placed upon notice 

th~t opcr~tivc rights, cs such, do not constitute a class of property 

which ~~y bo capitc.lizcd or used as an clement ot voluc in rnte­

fixing, for ~.n·y cu:rount of money :in excess or that originally paid 

to tho State as the considcrotion for the grant of such rights •. 

J.sidc fro1!l their purely permissive aspect, they extend to the 

h~lder a full or partial ~onopoly of a class of business over ~ 

particular routo. This monopoly fc~turc m~y bo changed or destroyed 

at ~ny time by the State, which is not in ~ny respect limited to 

the n~bor of rights which ~ay be given • 

• 0 R n E R -- ....... ~ .... 

L public hooring having been hold in the ~bove-cntitled 

proceeding, the Co~ission being fully advised in the prc~i~o~ and 

being of the opinion th~t th~ ~pplicat1on should be zrantod as 

herein provided; therefore, 

IT IS HERESY ORDERED as follows: 

(1) That Landicr Transit Co. Inc., ~ corpor~t1on, may 

~cll ond trcnstcr, on or before March 31, 1953, to .~tkinson 

Tr~nsporto.tior.. Co., a corpor~tion, the oper,~ting rights and property 

hcroinobovc described, s~id s~le ond transfer to be made upon the 
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terms end conditions of tl'le agrccI:lcnt of sole filed with this 

~pplic~tio~. htkin50n Tr.lnsport~tion Co. is ~uthorizcd to purchase 

said operative rights nnd property ~nd oper~te a passenge~ stag~ 

service upon the terms .:o.nd condi tion.s :lS sot forth in the decisions 

creating the operating rights herein authorized to be tr~n~ferrod. 

(2) That tho passcng~r stage operating rights herein 

authorized to be transferred ere all those which this Comoission has 

heretofore authorized to L~~dicr Transit Co. Inc., by grant or 

tr~~sfcr nnd .which still ro~ain in full foree and effect oxcept 

t~ose operating rights which o.uthorizc' passenger st:leC operations to 

and from the Sant::J. l.1lli tC'. and Hollywood Park r~ce trac!-:s, which 

latter rights Landier Tr~nsit Co. Inc. shall rct~in and continue to 

operate. 

(3) Thnt applicnnt shall file in trlplicC'.te, and con­

currently coke effecti vo, nppropri~ te tarir:fs a..~d tin10 schedulos 

within sixty (60) dnys fro~ the effective do.te hereof on not less 

th~n one (1) day's notice to the Coooission and tho public. 

(4) Thct ~tkinson Transportation Co., a corpor~t1on, 

after the effoctivG d~te hereof and on or before March 31, 1953, 

~ay so11 and issue, nt par :for cnsh, not exceeding 230 shares of 

its preferred and 5 shares of its cornmon stock, ~d may iSsue its 

prooissory note in the amount of $76,500 for the purposes indicated 

i~ this application, s~id note to be subst~tially in the s~c toro 

as that shown in Exhibit No. 3 filed with this npplic~tion. 

(5) Th~t ~tkinson Tr~nsport~tion Co. shall tile with tho 

Co~~ission monthly reports ~s required by Gcner~l Order No. 24-A, 

which order, in so f~ ~s applicable, is made 2 part or this order. 

(6) :1ithin thirty (30) days c.fter the issue ot the note 

herein authorized, applic~~t sh~ll file with the Co~~1ssion ~ copy 
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thereof, as c.ctual1Y'cxecuted, and a statement shOwing the purposes 

for which the note was issucd. 

(7) The authority herein granted will become effective' 

when applicnnt hOos p=,-1d the rco prescribed by Section 1904 (b) of 

the Public Utilitic$ Code, which fcc is 

Dated at <~<dq, 
seventy-seven dollars ($77). 

, ;;{. 
Calif ornio., this /3 -

dt'.y of (b,4'Z-i"'~t1= , 1953. 
C/ tI 
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Cor:lr!l1ss1oners 

Comr.:i3C'lO'I'Jer ..... ~~.~~~E .. ~.~ .. ~;.~~~~ .• "ooing 
nocc$~arl1y ~beont, did not ~~tic1,~to 
in tho dl~,osition o! this ~rOcood1ng. 


