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~ 'S-;A ,co'S Decision No. ...:. :..t.Q 

BEFORE THE PUBLIC UT~LITIES COMMtSSION OF THE STATE OF CALIFORNIA 

Application of NORTH CUCA'10NGA W.ATERCOMP.ANY, 
a corporation, for a ce~tificate to operate 
a.'"ld for au tho ri ty to issue and sell stock, 
to a.cquire properties, to execute a purchase 
agreement, to execute a promissory note and 
to establish rates for yater service. 

.h ) 

· · ) 
· · ) 
· · ) 

Application of NELSON M. vm FLEET, a married . 
~an, dba California Vineyard & Improvement Co. ) 
to sell his water system properties a.."'ld to . 
the~earter be relieved of any and all public ) 
utili ty obligations. : 

-~~~~~--------~~-~---~---) 

Everett ~ Cl?rk. for applicants. 

o PIN ION ---- .... --

Application 
No • .33950 

T'nis is an application for an ord.er authorizing Nelson 

M.Van Fleet to sell a public utility water syst~ located in San 

B~r.nardino CO~'"lty to North Cucamonga W~tcr Company, a co~oration, 

znd authorizing said corporation to issue a note in tnc principal 
.. , 

amount of $.3,000 and 1,000 shares of its no par value com.~on stock. 
I. J :;. • 

.. 
A public hearing on· this application· was held in Los I., 

&~geles on J~uary 8, 1953. The Commission hns reeeived no protests 

in the m~tter .. 

The record shows that Nelzon M. Van Fleet~ doing business 

as C~lifomiD. Vineyard S: Improvement Co., is engaged in operating a 

water system. supplying c.pproxim~tely 350 customers in ~"'ld ~Oout the 

unincorporated towns of 'West Cuco.mong~ and north CUc<lmonga.. Aecord-

ing to the testi."'O.ony, his investment in the system as 0: Deeember 31, 

19527 amounted to $38,650.40 and the c.ccumulated =e:erve tor depre­

ciation to $12,998.67, leaVing ri net book cost of $25,65l.73. 
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A. :3 3950 I-1MW . 

It appears th~t v~ Fleet now desires to incorporate his 

business ~d that he h~s caused North CUc~~ong~'W~tcr Comp:ny to be 

organized to take over the ~ropeTties compriSing the ~~ter 'Syst~ and 

thereafter to continue the opcr~tions. The corpor~tion proposes to 

issue l~OOO shares of its no par value co~on stock in pa~ent for the 

properties ~d, in nddition, to issue to Van Fleet ~ unsecured note 

tor $3,000~ p~yable on or before five years· after its d~tc with inter­

(:st at the rate of 5% per ~u:m~ to proviee runds to ;Jay org.m.iz:zt1on 

expmses, to purchase mc.terials md supplies, .::.nd for use as working 

capit:.l. 

The tcst~~ony shows that V~ Fl~et does not hold ~y con-

sumersT "deposits or adv.mces for construction or dono.tions in aid of 

construction ~d that he has no outst~ding indebtedness to be 

~ssumed by the corporation. It is planned for the corpor~t1on to 

adopt the e~sting riltes, rules and regulations governing service 

"\o1i thin the ~.rea now supplied by Van Fleet. !'here 'Will '!:Ie no ch:3nge 

1..'"1 the m:magemen t and oper~,t10n o.s a result of the proposed tr~sfer. 

It ~ppears that Van Fleet znd his predecossor hove been 

eng~gcd in the op~ration of the water system referred to in this 

o.pplication since prior to the effective do.te of the Public Utili ties 

Act, that Von Fleet docs not hold a. co;.;tificr.te of public convenielce 

~ .. d necessity issued oy the CommiSSion, but tho.t he docs hold Co 

fr~"1chise gra."l.t~d by the B03.rd of Supervizors of Sen Bernardino 

Cou."lty by Ordina."l.ce No. 333, adopted on J·u.ne 30, 1930, ~uthoriztng 

him, his successors and cssigns, to lay, construct~ maint~in and 

operate, for a period of fifty years~ c. system of pipe lines over and 

o.cross the public highw~ys, streets, clleys ~cl public places in the 

follovlng territory: 

The South 300 feet of Trilct No. 2248, as per mAp in Book 34 
of M:o.ps, p~.ge 63. tots 1 tll'ld 2 end the South 300 feet of 
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Lot "ATf, Block 5C, West Cucomong::, as per :J..!:.p in Book 1:3 of 
Maps, page 1; BlockS 5:3, 54, 55, 58 to 63 inclusive, 67 to 
70 i...""lclusi V~, and 75 ane 76, North Cuc=.monga, as per map in 
Book 4- of Me.ps, p~ge 8. 

Tr~ct No. 2203, ~s per map recorded in Book 34 of Maps? 
page 65; Lots 1 to lZ, Block 66, Lots 1, 3, 5, 7, 9, 11 of 
Block 65, North CUcamong~, us per map in Book 4 of M~ps, 
po.gc 8. 

Blocks 1 to 12 inclusive, West Cuc;;:::long"" as per map in 
Book 13 of Maps, page 1; and t.'1e North 646 feet of the West 
1, :335 feet of the North half of the Southwest qUZlrter 00£ 
~~e Southwest qu~rter of Section 11, 1 South, 7 West, S~~ 
Bc~~reino Base and Meriei~. 

Also Tract No. 2425, Resubaivlsion of Van Fleet's Sub­
eiVision, D.$ per map rccord~d in ~ok 34 of Mops, page 62. 

All :,~rcrcnces to mo.ps being to t.:"lC records of the 0 o£rice of 
the County Recorder of· said S~ Bernardino County. 

It is intended. that the corporation Will succeed to the· 

interests or Von Fleet in s~id ordin~cc. The corporation o.sks that 

the Co~~ssio~ grant it ~ certificate of public convcni~""lce ~~e 

necessity to op0r~te the public utility w~ter system. It hcs filed 

as Exhibit C a m&~ sho~ng the service area or Van Fleet~ ~s E~~ibit 

D a dcz,cription of sOie service area, .md o.s Exhi bi t F a COpy of the 

orCina.'I").c~. The service ~rea d.elineated on t."le m.ap includes the 

territory described in Exhibit D and in th9 ordin"nce. 

According to the evidence taken at the hearing, the syztem 

now serves, ond for m::...'""lY yc~rs h8.S ~crved, Co few Cllsto:r..~rs lying 

outSide the service are~ bound~ries DS dcline~ted on t.~e ~ap. !he 

testimony shows that it is the intention of the corporction to ~ss~~e 

all the public utility obligations of Van Fleet ane to continue 

serving the customers now servee by the present ow.ncr. It is of 

recore th~t thore is no other puolic utility water system in or 

odjacent to the area now b~ing served. 

Upon a r~Vie~ of this matter we are of t.~e opinion thct the 

proposed. trznsfer 'Will :lot 00 ~dve:rse to t..'1e public interest dne, th".t 

-3 



A. :3)950 MM'Vi 

the cpplication should b~ gr~ted. !he ccrtificat~ of public conven­

ience ;md necc:::sity to 'be issued in this proceeding is zubject to the 

~rovizion of l~w that the Commission sh~l have no power to authorize 

~~e capitalization of. this certificate or public convenience ~d 

necessity or the right to own, opernte or enjoy zuch certi!1c~te of 

'Public convenience and necessitY" in excess of the WlOWlt (exclusive 

of :J...'"ly tax or annual cb.arge) actually paid to the state az t.."l¢ con­

sieeration for the izsutmcc 0 f such certi!icZLte o! public conven1ence 

and necessi~y or rieht. 

The ~ction taken,herein shall not 'be construed to be ~ 

finding or the value of the prcp(:l"ties herein :luthorizec. to 'be 

transrerred. 

A public hearing having been held on the above entitled 

~atter, ~nd the Co~~ssion having considered the evidence ~~ b~ing 

of the opinion that the applic~tion should be granted, as herein pro­

vided; that the ::loney, property or' labor to be procured or paid for by 

the issue or t."'c note and stock herein authorized is rcc.sona.bly. 

required by applicant corporotion for the purposes spccitied herein; 

~'"ld that such purpose~ arc not, in whole or in p~rt, reason~bly 

chargeo.'ble to Opcl"2.ting expen~es or to income; therefore, 

IT IS HEREBY FOUND AS A FACT th<:.t public convenience end 

necessity :req~ire and will require North Cuc~onga W~ter COmpany to 

exercise the rights and privileges gr~tcd by Ordin~ce No. ))), 

passed by the Board o! Supervisors or the County of Sen Be:rn.:-.rdino on 

June 30, 1930, ~~d to 'opero.te a public utility ~ter systa~ in th~ 

area noW' served by Nelson M. Van Fleet, dOing business as California 

Vineyard & I:provement Co.; therefore, 
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IT IS HEREEY OF.DEP.ED tha·t Q. certificate of public conven­

ience ~~d noc~ssity be, ~d it hereby is, granted to North Cuc~onga 

lolater CO:::lpany in :.ccord~ce 'With the foregoing declcration. 

IT IS HEREBY FURTHER 0 RDEBEt' as folloW's: 

1. Nelson H. Van Fleet, doing business tlS Cc.lifornia Vine­

y~rd & Improvencnt Co., on and after the effective d~te hereof =ne on 

or before June .30, 1953, may transfer his public utility w~ter cystem 

to ~orth Cuc~~onga Water Company, a corpor~tion, suCh tr~sfer to be 

::lade in accordoncc with the terms of the ilereeme.nt of purchase cno 

~~e filec in this proceeding as E~~ibit G. North Cuc~o~g~ Water 

Co~p~y shall as~~c all the public utility obligations of Nelson M. 

V~ Fleet. 

2. North Cuc.:l!'llonga Water Compm'lY, on and ",fter the effec­

tive date hereof and on or before June 30, 1953, may issue not cxceod­

~g 1,000 shares of its no par volue co~~on stock in pa~ent for the 

properties of N clson M. v~ Fleet ~c. mz.y issue its unsecured prom­

issory note in the princip~l .~ount of not exceeding $3,000, pay~ble 

on or before five years ufter d&te of issue ~th interest ct the rate 

of.' 5% per' cn."lurn., to;'pay org~ization eXpenses, to purChase :rl.;'lterials 

a..'"ld supplies.,' one to proviee 'Working capit~. 

3. Nor"~h Cucrunonga W~ter Comp.;:.ny shcll fil~ '\.Ii t."'! t.~c COtl­

miSSion in its own n~~c the prese.."lt rates on file by Nelson M. Vcn 

Fleet, to 'oe effective on or before the dC).te zCI"O'ice iz fi:rst rene.ere<1 

by it? together with rules ane regulations ~d service area m~ps 

accept<lblc to this COmmiSSion, such filings to be mac.e in accor<:1a.~ce 

¥1i th the reqUirements of the Coxr.mission's Generol OrCl.cr No. 96. No 

increase in th~ present rates shall be made unless authorized by the 

Commission. 

4. Wi thin fo::"ty (40) c.ays after ~cquiring the water system 

u.."'lc:cr t..i.e authorization herein granted" North Cuc~onga W;Jter Co::npany 

",! ; [ 
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shall file four (4) copies of Co comprehensive map,. drawn to an indi­

cated scale of opproximately' 400 :Ceet to the inch, delineating oy 
appropriate markings the terri tory· :;erved,,:;:nd the loc.:lt1on of the 

various properties operated~ tn connection with soie water sY$tem~ 

5. Upon the transfer of the water system to North Cucamonga 

Water Compony tmder the authoriziltion herein g!"anted,. Nelson M. Vzn 

Fleet is relieveC. of illl pu.blic 'Utility obligations with respect to 

the operation of said ~ater system. 

6. If the authority herein granted is exercised" North 

Cuc\ltllongil Wa.ter Company" wi thin thirty (30} days there~fter, shall 

notify the Com..-.ission in wri tine: of the date of' the completion of the 

transaction and of its co:n.plionce 'With the terms of this order. 

7. North CUcamonga 'Water Compzny shr.ll file with the Com­

mission monthly reports as required by Gcner~ Order No. 24-A, ~iCh 

oreer, insofar as ~ppl'ic;:ble" is made a part of this order. 

s. The authority,herein granted will become effective ~hen 

North CUcamong::. 'Water Com'f>any has paid the minimum. tee prescribed by 

Section 1904(b) of the Public Utilities Code, whiCh fee 'is twenty­

five ($25.00) rlollArs. . 

-d 
Dated :It s~ Francisco" CAlifornia, this !9 - day of 

Smlu~ry).. 195:3 .. 


