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Decision No. £8169 - @Eg@g@@%&
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Application of NORTE CUCAMONGA WATER COMPANY,

2 corporation, for a certificate to operate

and for authority to issue and sell stock,

To acquire properties, to execute a purchase

agreement, o execute a promissory note and

to establish rates for water service. : Application
No. 33950

Application of NELSON M. VAN FLEET, a married

man, dba Califormia Vineyard & Improvement Co.

to sell his water system properties and to

thereafter be relieved of any and all public

utility obligations.

Everett L. Clark, for applicants.
OCPINIONX

This 1s an application for an order authorizing Nelson

M. Van Fleet to sell a public utility water systea located in San

Bernardino County to North Cucamonga Water Cowbany, 2 co*poration,
and a2uthorizing said corporation to issue a notc in the princ¢ipal

amount of w3 OOO and 1, OOO shares of its no par value common stock.

A public hearirig on this application was held in Los' .
Angeles on Jonuary 8, 1953. The Commission has received no protests

in the natter.

The record shows that Nelson M. Van Fleet, doing businecss
as Celifornia Vineyaxd & Improvement Co., is engeged in operating 2
water system supplying cpproximately 350 customers in and 2bout the
unincorporated towns of West Cucamonga and North Cucamonga. Accordf
ihg to the testimony, his investment in the system as of December 31,
1952, amounted to $38,650.40 and the accumulated reserve for depre-
clation to $12,998.67, leaving a net ook cost of $25,65L.73.
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It appears that Von Fleet now desires to incorporate his
business md that he has caused North Cuccmongs Water Compony to be
organized to'take over the properties compricing the water system and
thereafter to continue the operations. The cbrporation proposes to
issue 1,000 shares of its no par value common stock in payment for the
properties and, in addition, to issue to Van Fleet an unsecured note
for 83,000, payable on or before five years after its date with inter-
est 2t the rate of 5% per annum, to provide funds %o pay organization
expenses, to purchase moterizls and supplies, and for use 2s working

capital.

The testimony shows that Van Fleet does not hold any con-
sumers! ‘deposits or advances for comstruction or donations in aid of
construction and that he has no outstanding indebtedness to be
assumed by the corporation. It is planned for the corporation to
adopt the existing rates, rulcs and regulations governing service
within the arez now supplied by Van Fleet. There will be no change

in the management and operation as a result of the proposed transfer.

It cppears that Van Fleet and his predecessor have been
engaged in the operation of the water system referred to in this
application since prior to the effective dote of the Public Utilities
Act, that Van Fleet does not hold a certificate of public convenience
and neeessity issued by the Commission, but thaot he does hold 2
fronchise granted by the Board of Supervisors of San EBernardino
County by Ordinance No. 333, adopted on June 30, 1930, authorizing
him, his successors and cssigns, to lay, construct, maintain and
operate, for a period of fifty years, o system of pipe lines over and
across the public highways, streets, zlleys and public places in the
following territory: |

The South 200 feet of Tract No. 2248, as per map in Book 34
of Maps, poge 63. Lots 1 anéd 2 and the South 300 feet of
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Lot "A", Block 5C, West Cucamongzs, as per map in Book 12 of
Maps, page L1; Blocks 52, 54, 55, 58 to 63 inclusive, 67 to
70 inclusive, and 75 and 76, North Cucomonga, as per nap in
Book 4 of Maps, page 8.

Troet No. 2203, 2s per map recorded in Book 34 of Meps,
page 65; Lots 1 to 12, Block 66, Lots 1, 3, 5, 7, 9, 11 of
Blockgés, North Cucamonga, as per nmap in Book 4 of Maps,
page 8.

Blocks 1 to 12 inclusive, West Cucimonga, as per map in
Book 12 of Maps, page L; znd the North 646 feet of the West
1,235 feet of tne North helf of the Southwest quarter of
the Southwest quarter of Section 11, 1 South, 7 West, San
Bernarcdino Bause and Meridian. .

Also Tract No. 2425, Resuddivision of Van Fleet's Sub-
division, as per map recorded in 3ook 34 of Maps, page 62.

All references to maps being to the records of the office of
the County Recorder of said San Bernardino County.

It is intended that the corporation will succeed to the:

interests of Van Fleet in s2id ordinonce. The corporation asks that
the Commission grant it a certificate of public convenience and
necessity to operate the public utility water system. It hes filed
as Exhibit C a nep showing the service area of Van Flect, s Exhibit
D a description of said service area, and as Exhibit F 2 copy of the
ordinance. The service area delincated on the map includes the

territory described in Exhibit D and in the ordinmmce.

According to the evidence taken at the-ﬁearing, the systen
now serves, and for mony years has served, & few qustomers lying
outside the service ares houndories 2s dclineated on the map. The
testinony snows that it is the intention of the corporation to zssume
all the publiec utility obligations of Van Fleet and to continue
serving the customers now served by the present owner. It iz of
record thet there 1is no other public utility water system in or

adjacent to the area now being served.

Upon a review of this matter we are of the opinion that the

proposed trensfer will not be cdverse to the public interest and that
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the application should be granted. The certificate of public conven-
ience and necessity to he issued in this proceceding 1s subject to.the
provision of law that the Commiscion shall have no power to authorize
the capitalization of this certificate of puklic convenience and
necessity or the right to own, opérate or enjoy such certificate of
public convenience and necessity in excess of the amount (exelusive
of any tax or annual charge) actually paid to the state as the con-
siceration for the issuance of such certificate of public convenlence

and necessity or right.

i

The action taken herein shall not he construed to be 2
finding of the valuc of the properties herein authorized to bde

transferred.

QRDEER

A pudlic hearing having been held on the above entitled
apatier, and the Commission having considered the evidence and being
of the opinion that the application should be granted, 2s herein pro-
vided; that the money, property or labor to be procured or paid fbr'by
the issue of the note and stock herein authorized is rezsonadly
required by applicant corporation for the purposes sbecified herein;
and that such purposes are not, in whole or in part, reasonably

chargeable to operating expenses or to income; therefore,

IT IS HEREBY FOUND AS A FACT thet public convenience zné

-

necessity require and will require North Cucemonga Weter Company to
exercise the rights and privileges granted by Ordinance No. 333,
passed by the Board of Supervisors of the County of San Bernzrdino on
June 30, 1930, and to operate 2 public utility water system in the
area now served by Nelson M. Van Fleet, doing business as California

Vineyard & Improvement Co.; therefore,




a.33950 vy @

IT IS HEREBY ORDEFPED that a certificate of public conven-
ience and neeessity be, and it heredy is, granted to North Cucomonga

Water Company in zccordance with the foregoing declaration.
IT IS BEREBY FURTEER ORDERED as follows:

1. Nelson M. Van Fleet, doing dusiness as California Vinme~
yaréd & Improvement Co., on and after the effective date hercof md on
or before June 30, 1953, may transfer his public utility water system
to North Cucamonga Water Company, a corporation, such transfer to be
made in accordance with the termé of the agreement of purchase and
sele filed in this proceccding as Exhibit G. North Cucamonga Water
Company shall assume all the public utility obligations of Nelson M.
Van Fleet.

2. North Cucaronga Water Company, on and after the coffec-
tive date hereof and on or bYefore June 30, 1953, may issue not exceed-
ing 1,000 shares of itz no nar value common stock in payment for the
properties of Nelson M. Van Fleet and may issue £ts unsecured pron-
issqry note in the principal dmount of not exceeding $3,000, payable
on or before five years after date of issue with intefest 2t the rate
of 5% per annum, topay orgenization expenses, to purchase materizls

and supplies, wnd to provide working capital.

3. North Cucamenga Water Company shall file with the Come
mission in 1ts own name the present rates on file by Nelson M; Van
Fleetv, to be effective on or before the date service is first rendered
by it, together with rules and regulations and service arez maps
acceptable to this Commission, suca filings to be made in accordance
with the requirements ¢f the Commission’s General Order No. 96. No
increase in the present rates shall be made unless authorized by the

Commission.

e Within foxty (40) days after acguiring the water system

under the cuthorization herein granted, North Cucémonga Water Company
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shall file four (4) copies of 2 comprehensive map, drawn to an indi-
cated scale of approximately 400 feet to the inch, delineating by
appropriate markings the territory served,and the location of the

various properties operated, in connmection with said water system.

5. Upon the transfer of the water system to North Cucamonga
Water Company under the authorization herein granted, Nelson M. Van
Fleet is relieved of all public utility obdligations with respect to

the operation of said water system.

6. If the authority herein granted is exercised, North
Cucamonga Water Company, within thirty (30) days taereafter, shall
notify the Commission in writing of the date of the completion of the

transaction and of its compliance with the terms of this order.

7. DNorth Cucamonga Water Company shzll file with the Com-
nission monthly reports as required by General Order No. 24~A, which
order, insofar as applicable, is made a part of this order.

8. The authority herein granted will decome effective when
North Cucemongz Water Company has paid e minimum fee prescribed by
Section 1904(b) of the Public Utilities Code, which fee 15 twenty-
five ($£25.00) dollars.

Dated at Sen Francisco, California, this [2 — day of
Januery, 1953.
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