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Decision No. 48:t73 

BEFORE THE PuBLIC UTILITIES COI~ISSION OF THE STATE OF CALIFORNIA 

In the Mo.tter 0 f the Application of ) 
atj"LSMAN TPJ.NSPOFTATION CO., . 

a ~artncrzhip, for p~~iz~ion to sell and ) 
transfer to Hul$man Tr~~s,ortation Co., : 
a co~oration, its operative prop~rtics ~~d ) 
ri~~ts ~s ca~rier; ~d o~ : 

EtrLSlvtAN TRANSPORTATION CO., ) 
a corporation, to sell a..""l.d i sS'.le to the : 

App1i cation . 
No. 34000 

partnership 7280 sharos 0 fits stock of ) 
the par v~ue of $10.00 per share as con- : 
sid~ration for seid properties snd $10,000. ) 
in cash. : 

~~~--~--~---~---~~-~-~-) 

Qf1.ll..1Q.N. 

This is an application for an order of the Comission 

o.uthorizing 'Walter C. Sul~an end Lawrence B. B1llsm.;m, doing 'business 

as Eulsnan Transportation Co., to transfer operative rights and prop~ 

ties to HulsmM Tronsportation Co., a corporation, and authorizing 

said corporation to issue 7,280 shares of its com."llon stock, or the pz.r 

value ot $10 each :md of the o.ggrcg~tc par value of $72"SOO" in pay.nen:t:. 

The app1ic=.tion shows th:lt Wo.l tel' C. Hulsman mld 1~''''rrence 

B. Hulsm~~ are eng~ged in business os radi:ll high~ay common carriers" 

highway contract c~rriers and city c~rriers With their headquarters ~t 

Sant~ ~osa, ~d" in addition, as petrol~~ irregul~r route earri~rs 

'U."'lder a certificate of public convenience :me. n cc(;'s:::1 ty gro.."lted by the 

Comrr~ssion in DeciSion No. 44581, dated July 25, 1950, permitting the 

tra.."'lsportation of petroleu."!l :me petroleum products in tonk tX'\lcks ond 

t<lnk trailers between all points Md places in the St~tc of Californitl, 

and o.s .'l c.:o.rrier i..."'l interstate co:r..merce under a certificate 0'£ public 

conve.~icnc~ and necessity gr:mted 'by the Interstate Commerce ColT'.mis­

sion on October 18, 1949. They h~ve reported their operating revenues 

a."ld net income before provision tor 1ncome taxes, for the calc...n,d41r 
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yco.rz 1950 ond 1951 and for the fir'st eleven montr .. s or 1952, ~s follows: 

1952 

Operating revenues 
Net income, before !'l'ovision for 

income- tmccs 

__ 1=-9""'~c..:!£Q:-. _1;;;.9"""5,,,",1_ 11 !-1on th s 

$246 .. 894 $282 .. 732 $251,477 

49,990 45,l76 53,966 

According to the ~pplication, the properties used in th~ 

o!,crations ~~cludc 4 truckS, 23 tr~ctors, 15 troi1ers ~d 25 semi-

tr~ilers~ togeth0r with service c~rs, dollies, shop 3nd garcgc cqu1p-

m.ent :md furniture and fixtures. 

It c.ppears 'that the present opero.tors desire to incorporate 

their business ond that they have caused Hulsman Tra."lsport.ltion Co. -Co 

be organized to take over the properties ane thereafter to continue 

the oper~tions. It is intended that the tr~sfer will be m~de free 

~~d cleo.r of all indebtedness exce~t current obligations ~ggregating 

$15,900, representing ~oneys borrowed for tl~e ?urch~$e or cquip~ent. 

In addition to the physic2.l properties, the present operators will 

advance $10,000 in co.sh to the corporo.tion for working capit~l 2nd in 

~xchc~ng~ for their assets znd c&sh pa~~t will receive 7,280 sh~res 

of the common stock of the corporation. A pro forma bala.."'l.ce sheet os 

of Janu~ry 1, 1953, giving effect to the trznsfer of the properties 

~~d the issue of the shor~s of stock by th~ corporation, is 3S follows: 

Assets 

Cn,sh in b~ 
Fixed assets -

Revenue 0Cluipment 
Automobiles & service c~rs 
Shop & g~rage eqUipment 
Of~ice turniture & fixtu~es 
Mi sccllo..."'l.ooUS cc;,uipmen t 

Intongibles 
De~erred ch~rges 

Depr~ci~tion 
Co!::t :Re~crvc 

~186,683.24 ~119,172.34 
9,723.65 3,206.66 
1,879.09 1,279 .. 28 

283.70 226.58 
2.311.68 53l.8~ 

200,8"81.26 124,416.6 

Total 

Li~bilities i.!nd C:-lpit~l 

Notes p ayacle 
Copitc1 stock 

Tot:.1 

$10,000.00 

76,,464.70 
17.07 

2,218.23 

$88,700.90 - - .. -

$15,900.00 
12,800.00 

a??,.8., 700rg.2£ 
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Upon revlewing this mc.ttol' "'fle c.ro of the opinion th3t the 

proposed tr~sfer will not be adverse to the public interest end 

should be c.uthor-lzed. In making the orc1er herein we \dsh to place 

P.ulsn~ Transport~tion Co. upon notice that operative rights, ~s such, 

do not const1 tutc a class of property which may 'be ca.pit~ized or used 

as en elel'nent of value in r:::.te fixing for OIly arnount of money in 

excess of that origin~lly paid to the state as the consideration for 

the grant ot such rights.. Aside fro::n. their purely p emissive aspect, 

they ex~end to 'the holder a full or. partial monopoly of ~ class of 

business over 0. 'Particular route. This monopoly featu:re m~y be cha'lg~d 

or destroyed at ~y time by the st.'lte, 'Which is not in any respect 

limi ted as to the nutuoer 0 f rights which mc.y be given. 

The action taken herein sh~l not be construec1 to be a 

finding of the value of the rights ~d properties herein authorized to 
, ' 

be transferred. 

The Co~~ssion having considered the above entitled ~atter, 

::u;.d being of the opinion that a public h02ring ·is not necessa.:ry; t.."'ltlt 

the application should be grcnted., as herein provided; that the money, 

property or labor to be procured or paj.c for by the 1zsue of the stock 

herein ~.ut..'1orized 1:: rcasonc.bly requir~d by a.pp11c:mt for the pu~sc 

specified herein; 3nd. thc.t suc.."l purpose is not, 1.."1 whole or in p;;rt, 

reo.son3bly chargeD-ole to operating C'Xpenses or to income; therefor<=!" 

IT IS HEREBY 0 RDEP.ED as follow!::: 

1. Walter C. E.ulsm:m a.'1.cl Lawrence B. Hulzm.an, coing busi­

ness as Hulsman Tr~sport~tion Co., on ~"ld ~rter the effective ~~te 

hereof .md on or ~e.f'ore June 30, 1953, may transfer their pro:pertics 

~d their certificate of public conv~~ience ~~necessity gr~ted by 
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, , 
, • f , . 

" 

Decision No. 44581,' c.D.ted July 25, 1950, to Hulsman Tr.ansportat10n 
, • I '. ~',: , I:' 

Co., a corporation, unecr the terms ~d' conditions 'outlined in this 
, . .. , 

application. 

, ".1 

2.. Hulzmc.n Transportat1on.~., a co:rporation" on end af'ter 
.' -, 

the effective cate hereof' and on or before June .30, 195~, t:l2.y issue 
'," ", • I. • • ". f' ,,~ 

not exceeding 7,280 shares of 1 tscom.~on stock" of the 'par vru.ue of 
, , 

$10 each, for C:lsb. _,1'01' . the purpose of J)rovi<1ing 'Working c~p1 tal, and ' 

in pr1yment for the'rights and J;>l"O'perties of 'Walter· C .. Hulsman.and··, 

Lawrence B. Hulsman, and may·assume 'the payment ,o~:out~tnn.~1ng";in"7 

debteeness in· the ~ount of $15;900. ' , J ~ • ~, ,.',.. ~ ,", 

3. Within sixty (60) eays after the effective eate hereof 

a'-lc on not less thon five (5) daysf notice to the Commission, and to 
, . • 1'.1 ' r 

,the publfc,' Hul::man Transp~rtation Co .. , a 'cOX"P,or,at10n, Sh~ll file, 1."'l 

triplicate, ond concurrently make effective~' appropriate tariffs Zlle 
:' , • f 

time ,to.bles. /". 

4. Hul~an Tronsportation, Co., a'corporation" shall', f1le 

with the' COmmission monthly reports' as requiree by Genertll Order , 

No." 24-A, 'Which order, inzofar as applieable, is mad~ :). :p:lrt of ,this 

5. The authority herein granted Will ~~corne effective 

t~enty (20) days art~r the date hereof. 
,~ 

Dated at San Franciseo, California, this It~ day of 

January, 195.3. 


