S ORIGIRAL

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application

of 0.J. BOEDEKEZR and A.T. RAWLINS -

doing ousiness as SACRAMENTO - Application
FREICHT LINES, a copartnership, No. 33979
to cell real property.

Bdward M. Berol, for applicants.

QELNZIQOX

0. J. Boedeker and A. T. Rawlins, applicants in thiz

sroceecing, are engaged as nighway common carriers of property in
Cazlifornis, their operations being conducted under the name of
Sacramento Freigat Lines. In this application they seek authoriza-
£ion to sell certain real property and improvements located in

Sacramento for the sum of $63,000.00 in cash.

The properties to be sold are used by applicants for
cerminal purposes anq consist of 2 parcel of lend approximately
148 feet wide and 320 feet long, togetner with offices, dock space,
repair shop and yard facilities. They were_aequired by applicants

n 1946 and stand on their bYooks as of Novemoer 30, 1952 in the

ret amount of $43,522.69. .

Ir support of their request, applicants report that during
the first cleven months of 1952 they suffered 2 mnet loss {rom opera~-
tions of 363,528.64. They attribute the loss to imcreases in
federsl fuel taxes and maintenance expenses and to the fact that
inereases in rates to offset increuscs in costs did not become
effective until the middle of the year. They assért «hat the 1055
from operations in turn caused an increase in their current liablli-
tics and placed them in & position of not having sufficient funds

o meet their ovligations, some of which are now past due. In
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Exhidit 1, applicunts report their financial condition as of

Novemoer 320, 1952 as follows:

Assets

current assets-
Cash und deposits $ 27,772.16
Notes and accounts receivable 75,473.28

Inventorics 42,320.76
Total current asseis $155,366.20

Tixed zscets-
648,509.54
')52 173 .73

Cost '
Less- depreciution reserve
Net fixed assets 296,338.61
Other assets : 116,129.72

Deferrea charges . 29,480.28
Totul Assets |

Lizhilitiecs & Ney Worth
Carrent liabilities~-
Accounts payuble - general . 69,540.03
Accounts payable -~ sub haulers 40,271.53
Other current lisbilitles 23,309.30
Acerued liabilities 35,627.90
Total current liabllities 178,748.76
Contracts payable 285,314.94
Net worth 3322500

Total Liabilities 5597 . 32484

- In zddition to the current liabilitles as shown on the
preceding dalance sheet, the testimony shows‘fhat applicants are
reguired to'pay approximately $9,500 a month on equipment contracis
and that they are faced with the payment on or Before February 4,

1953, of approximately $20,000 for state zutomobile license fees.

The record indicates that qpplicants have endeavored to
obtain funés to improve their financial position so as to cnable
them t0 meet current liazbilities now past due and to make provisions
for license fees about to become due. The testimony shows that they
have been unsuccessful in borrowing sufficlent funds from banks or
in refinancing presently outstanding equipment obligations and that
they nave concluded they have no recourse other <than to sell the
properties referred to in this proceeding. Upon the conmclusion of

the transaction, applicants propose to Lease buck the premiscs
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uncer an arrangement rumning for a period of five years with an
option to renew for an additional five years at an agreed monthly
rentzl of $670.00. They estimate that with the incrcased rates

now in effect and considering the savings in principal payments on
a lien now outstanding against the premises in the zmount of
approximately $10,000, and the elimination of city -and county taxes,
insurance ond maintenance expenses incident to ownership of the
properties, their revenues will D¢ sufficient to enable them %o

neet their obligations under the lease arrangenent.

Upon review of the record in this proceeding we are of
xhe opinion that the proposed rransfer will not be adverse to the
public interest and that we are warranted in making an order

granting applicants' reguest.

A public heuring having beer held on the ubove entitled
application and the Commission having considered the matter anc
being of the opinion that spplicants’ request chould be granted,

herein provided; therefore,

77 15 EEEEBY ORDERED us follows:

1. 0. J. Bocaécker and a. T. Rawlins, doing pusiness &s
Saeramento Freight Lines, on or after the date nereof, und on OT
vefore March 21, 1953 may sell the propertics referred to in this
proceeding, sueh sale O oe made in accordance with the terms

outlined in the applicution.

2. Within thirty days zfter the sale of the properties
ander the authorization herein graated, appilcents shall file with
the Commission a statement {1mdicating the date on which the trans-

action was completed and shzll file a copy of each journal «niry

o~
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used to record on their books the sale of such properties.

3, The action taken herein shall net dbe construéd-to

be & fincing of the value of the properties herein:authorized to

ve transferraed.

4. The authority herein granted will become effective

apon the date hercof.

S %
Duted at , California, this _/7-day

of Janvary, 1953.

@‘Zw

President ~




