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BEFORE THE PUBLIC UTILITIES COI.!JoIlISSICN Or' THE STATE Of CALIFORNIA 

In the m2ttcr of the a~plicRtion of ) 
PACIFIC GAS AND ELECTRlC C0rol~PANY for ) 
~n order of ~hc Public Utilities ) 
Co~~~ission of the St8te of California ) 
~rantin; and conf~rring upon applicant ) 
all necessary ?~rmission and authority ) 
to earry out the terms and conditions ) 
of an agrcemer.t with the UNITED STATES ) 
OF A~ERICA, dated April 2, 1951, eopy ) 
wh~re~f i~ at~ached hereto, ~arked ) 
Ex..."libit "AfT. ) 

Application No. 32333 
(First Supplemental) 

O?INION ON FIRST'SU?PL~~E~TAL APPLICATION 
RE cmdRAc'r S'O'"2?LE1'!~BNT ""NO .. 2 

The abovc-entitle.d first supplemental application filed 

Nove~ber 10, 1052 by Pacific Gas and Electric Company, requests a 

supplemental o:-dcr of the Commission gra,nting authority to carry 

out the terms of an agreement with the Unitc~ States of America) 

d3ted October 15, 1952, ~rnending and modifying the ~ransmission 

and exchange service contrZlct dated April 2, lQ51.. A copy of the 

agree~cnt dated OctOber 15, 1952, numbered Supplement No.2 to 

I75r-2650, is attached to the first supplemental application as 

Exhibi~ No.2 and by reference ma~e a part hereof. 

Existing Contract 

The cxistinl, contract, No. I75r-26S0, relates to the 

tr3~$mission ~nd exchange of electric power and energy between 

app1icantfs system and tn8t of the Central Valley Project of the 

United States of America. The contracting agency is the Department 

of the Interior, Bur~au of, Reclamation. The existing contract is 

commonly known as the excha.nge contract. Under its terms the app.J:i

cant accepts deli very of power and energy from the United' St$,tes 
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in~o :j.ts electric transmissionsyste:t otcerto.in points of inter

<":onnc::cr.:imJ. 1-1110, in return, delivers power :=i.nd energy to, and for 

the account 01.' t.ll<> rTni ted !i1':.a1':e:;.. Authorization to enter into the 

present contract was granted by Decision No. 4605S of this Commission 

dated Auguzt 7, 1951 (51 Cal. P.U.C. 36). 

Sup-olcmcnt No.1 

Under date of August 27, 10 51 app1ie3,nt and the United 

Statec entered into Supplement No. 1 to said Contract No. I75r-2650 

of April 2, 10 51 so as t·o· provide that the applicant temporarily 

furnish and maintain rnc'terin#'; equiymcnt in lieu of the furnishing 

and maintaining of such' eouipment by the United States az contemplated 

by the cxch3~e contract.. Copies of said Supplement· No. 1 dated 

August 27, 1~51 were forwarded to ~he Co~~ission under date of 
• 

i-ray ~, 10 52 for filing with the papers in Application No. 32333. 

Such copies were received on Y~y 9, 1952 and are incorporated 

herein by reference. 

Su"O'Olcmcnt No'.' 2 

Supplement No. 2 amends the transmisoion and exchange· 
" 

contract of April 2, 1951 to provide for i~enti~a~ operation as 

provided for by Amendment' No. 1 to Contract No. 175r-;428 relating 

to the so.le and interchangc'of electric power and ''"!ri.ergy between 

the applicant and the United States.' Thereby, Supplement No.' 2 

adds under Article 9(a) (ii) of the exchange contract the Shasta 

Substation of applicant az a point of interconnection between the 

systems in ,'!\.ddition to the Tracy Switchynrd. Also under Article 12 (b) 

o~ the exchange contract Supplement No.2 defines th~ obligations 

of .the United St.:ttcs with rc~ard to reactive supp(')rt and voltage 

control. Under Article l3(a) of Supplement No.2 thc requirement 

of the exchange contra.ct that' the United States provide and maintain 
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Qcteri~e,cg\lip~ent of .3 recordine; typc at points of interconnection 

is suspended. A similar requirement with respect to T1'Jcte,ring 

eo.ui,mc'nt is ret.ained in the sale contract. No. 175r-342S. 

In support of the authorization sought, applicant states 

that it has given careful consideration to all of the£acts and . 
, 

circ~st~nces bearing upon the matters involved. It alleges that 

s::Iid Suppleme'nt No. 2 to Contract No. 175:r-2650, dated October 15, 

. 1~52, ~nd its tc:'mS ~nd conditions arc fair, just and reasonable 

and that the parties thereto are desirous of cons~~~ting the same 

in accordance with the provisions thereof. Exhibit No.2 provides 

tha.t in all other respects the transmission ('.nd. exchange co.ntract 

shall re~ain in full force and effect. 

Conclusion 

After rcviewin~ the statements and allegations cont3ined 

ir. the first supplemental ap:Rlication, it is concluded th:.lt appli

cantTs request is reasonable and that ,an order should be issued 

authorizing applicant to carry out the terms of the modification 

of the original co ntract as proposed. ~,'hile Supplement No. 2 to 

the original contract docs not contain a clause that the co.ntract 

at all times s~all be subject to such change or modification O~ 

the Co~~ission may direct in the exercise of its jurisdiction, the 

fact. that such clause is not included does not in any way exempt 

the company or the contract as supplemented from the Commission's 

continuing jurisdiction in this matter. 

o R D E R - - .... --
The Commission having considered the request of applicant 

c 

and being of the opinion that the application should be granted' 

and that a public hea~·ing is not necessary, therefore, 
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IT IS HEREBY ORDERED-chat" applicant' be' ~nd it is ;tut'hor-. 

ized to c~rry out the terms' of"thc-'" contract' supplement, dated 

October 15~· 1952 ~ending and modifyin~ the contract dated April 2, 

1951 ".ITith the Unitcd States of America, Departnlcnt of Interior, 

Bureau of RcclDmation, Central V~lley Project, C~lifornia. 

The effective date of this order shall be twenty (20) 

d~ys after the date hercof. 

of 

Dated at San Fr~ncisco, rr ,1953. 

C81ifornia, this If-¥--' day 


