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BF:FORE THE PUBLIC UTILITIES CQtllI'Jl.ISSION OF 'I'ME STATE OF C,U,IFCRNIA 

In the matter of the anplication of ) 
PACIFIC CrAS AND ELECTRIC COW'ANY for ) 
an order of the Public Utiliti0s ) 
Comrr~ssion of the State of California ) 
granting and conferring upon aypli~ ) 
cant all n0cessary permission and ) 
authority to carry out the terms and ) 
conditions of an agreement with the ) 
UNITED STA TES OF A:\1BRICA, dated ) 
O_c.~.o.'o_cJ:..3 • .J_,~1.95lJ, co,y whereof is . ) 
~attached hereto, marked Exhibit lfAa.· ) 

A,plicatlon No. 3279$ 
(Fir~t Supplemental) 

OPINION ON FIRST ·SUFPtEMBN,TAL· APPLICATION';''' 
fiE C01\JTRJi.C l' A.'\1f;i~UMEt~T No.1 

.}".;. .. >..:.....;....::... 
The above-entitled first su:,plemcntal ap?lication filed -

November 10,. 1952 by Pacific Gas and El'ectric Company, reguests. a 

supplemental order of the Co~:.d$sion granting authority to carry 

out the terms of an agreement with the United States o£ America, 

dated October 15, 1952, a~endi~c and modifying the sale and 

interchan~e service contract dated October 3, 1951. A copy or 
the atreement dated October 15, 1952, m.l.:nbered Amend:nent No. 1 

to I75r~342$, iz attached to the first supplcme~tal application 

as ~~hibit No. 1 and by reference oade a part hereof. 

Existin~ Contract 

The existing contract, ~Jo. I75r-342S, relates to the 

sale and interchange of electric power and energy between 

app1icant Ts system and that of the Central Valley Project of the 

United States of America. The contractin~ ~~cncy is the 

Department of the Interior, Bl,lrCaU of Rcclama tion.' The existing 

cont:-act is commonly known az the HSalez Contract." Under its 

te:-~s the United States sells to applicant dependable and 

nond~~endable capacity and energy. In turn the applicant will 
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sell to the United Stat~scap~city and ~ncrgy to supply, under 

certain conditionz, deficiency of the Central Valley Project for 

the z~pport of firm loads. !~endment No. 1 to 175r-342$ ?rovidcs 

for an additional interconnection point in order to zecure 

?arallel opcr&tion of the applicantfs and th~ United States' 

transmission systems. The existing sales contract was authorized 

by Decision ~ro. 46474 in Application No. 32798 (51 Cal. ?U.C. 27lL 

A companion contr~ct covering transmission and exchange, Contract 

No. 175r-2650, between the parties is being amended to provide 

for par&llel op~ration of the transmission lines. Th~ existing 

transmission and exchange contract t.-!as authorized by Decj.sion 

No. 4605S of this Commission in Application No .. )2)3) 

(51 Cal. ?U.C. 36). 

Amendment No. 1 to Contract I75r-342$ 

Aoendment No.1 provides for the amend:ncnt of Article 13(£) 

by adding thereto subparagraph (5) which defines the conditions 

t.mder \'rhich and the extent to which an outage of transmission 

facilities of the United States connecting Shasta and Kes~lck 

power plants to Tracy Switchyard will be deomed to have caused 

interruption or curtailment of delivc~J and provides that Articles 

16, 17 and 1$ oe deleted from the existing contr~ct and replaced 

by .?rticles as follows: 

Article 16(a) providing for adjustment for loszcs to 
or from Tr~cy Switchyard. 

Article l6(b) providing for such lose adjustment of 
4;% for energy delivered ~t Shasta Substation and 9% with 
respect to capacity at generator terminals of the Sha~ta 
z.nd Xeswick power plant=. 

Article 17 accling Shcsta Substation as an interconnection 
point in addition to Tr~cy Switchyard. 

Article 18 providin~ for op~r~tion) in accordance with 
requests of applicant, of all of United States T devices 
that arc :::;ourC8S of rea.ctive megc'lvolt - amperes, including 
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the Tr~¢y pumping pl~nt motors, up to th~ rn~ximum safe 
ccpability thereof, ~s d~termined by the Unitcd St6tcS 
controcting officer, and fix~G certain conditions under 
which tho obligations of the United Stat~~ in this respect 
will be deemed s~tis!icd. 

Am~~dment No. 1 ~lso provides. that Section 20(a) of the 

sales contr2ct is p.~~n~ed by strikin~ from the third line thereof 

the words "and r~~ctivc kilovolt amperes" und by inserting ofter 

the words "Artiele.17 It the words "except ~s othC:Jrwise agreed 

AnnlicantTs ~osition 
t 

In suP?ort of the authoriz~tion so~rht, cpplicant states 

that it has givon c~rcful conzidcration to 0:1 of the focts and 

circ~~st~nccs bearinG upon the m~ttcrs involved. It alleges th~t 

said Amendment No.1 to Contract No. 175r-342S, dated October 15, 

1952, and its te~s ~nd conditions. are fair, just a~d rcasonoble 

and th.'t the partios thereto are desiro1ls of consum.'n..,,-ting the 

SCl!":le in accordance \,/i th tht) provisions thereof'. Zxhibi t No. 1 

~rovici~s that in all other r~spects the transmission and excr~~nec 

contr~ct shall remain in full force and c!.fcct. 

Conclusion 

After rcvi~~ng the statements and alle~~tions contained 

in the first supplemental applic.:l.tion, it is COnCll,ldcd tMt 

~pplicant's request is re~sonable and that an ordor should be 

issued authorizing ap?licant to c~rry out the tcr~s of the 

modification of the original contract 25 proposed. ~!hile 

Aroen~~nt No. 1 to the original contract does not cont~~n a clause 
. 

th~t the contrcct at all ti=es sh~11 ce subject to such change 

or ~:odi.fication as the COmmission m~)t. direct in the exercise of 

its jurisdiction, the fact that such clause is not included docs 

not in any way exempt the comp~ny or the contract ~s suppl~mentcd 

from the Commission's continuing jurisdiction in this o~tter. 
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The Commission h-lving' co-ti'sidcred 'the request of app1ic",nt 

and being of the opinion thD,t·thc ~pplicz.tion should .be granted 

and that a public hearing is not nccess~ry, therefore, 

IT IS HER.EBY ORDERED thc.t ."pplic~t be and it is 

authorized to carry out the terms of the ~gr~ement dated October 15, 

1952 a:ncndine z.nd ~odi.fying th~ contract dclted October .3, 1951 with 

the United States of America, Department of Interior, Bureau of 

Rccl~~otion, Central Vally Project, California. 

The effective date of this order shall be twenty {20) 

days ~ft<::r the dat'~ hereof, U Dated at San Francisco, 

r~1 ,1953. 

C~liforni:-\, thi s 


