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Decision XNo.

BIFORE TEZ PUBLIC UTILITIES COMMISSION OF THI STATE OF CALIFORNIA

In the lMatter of the Application of)
DIRECT DELIVERY SYSTEM, LTD. )
for authority to assess less thean )
ninimum rates. )

)

A_pgli cation No. 25585
th Supplemental N

In the Matter of the Aplication of
-DIRECT DELIVZRY SYST=M, LID.

for authority to assess less than
ninimum rates.

Apilication No. 30240
© 4th Supplemental

DIRECT DELIVERY SYST=v, LTD.
for authority to assess less than
mindmum . rates.

Mplication No. 30460

)
)
)
In the Matter of the poplication of)
)
; th Supplemental

In the Matter of the Aplication of) ‘
DIRECT DEZLIVZERY SYsTi, LID. ) pplication No. 33160 . =
for authority to assess less than ) lst Supplemental
minimum rates. )

Hpearances

H. J. Bischoff, for gplicant.
P, J. Wakelfleld, for The Creat Lakes Carbon
Corporation, interested party.

SUPPLEwENTAL OPINION AND ORDER

plicant has been permitted horotofore to deviate from

the established minimum rates in connection with transportation of

soda ash, dlatorzaceous earth, waste materials ad empty sacks which.
1% performs for The Creat Lakes Cardon Corporation. The present '
" authorizations-will expire with January 31, 1953. Sxtenszicn of sald -
“authorizations, with certalin modifications, to fugust L, 1953, 4is now
. sought. The rates which arce currently author’ized and the rates

whaich are sought aro set forth in Appendices "A'" and 'a respectiveiy‘,

attached hereto.

-
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fublic hearings of the applications wore held before
Examiner Abernathy at Los Angeles on November 13 and 21, 1952. Evi-
donce was submitted by applicant's supervisor of operations and by the
traffic manager of The Great Lakes Carbon Corporation.

The evidence which was submlitted by applicant’s supervisor
of operations conszists principally of a summary of the expenses '
incurred In performing the services involved herein. Except with
rospect to the services in the viciﬁity of Lompoc,‘the exponse data
represent applicant's actual operating experience duriﬁg the first
eight months of 1952. Adjustments were included in the figures to
show what the expensos woﬁld have boen had present wage rates been in
ellect throughout the period. The service in the Lompoc area was not .
vegun until April, 1952, snd data corresponding to those pertalining
to the other operatlions therefore were not avallable. The figur§s
which wore submitted Lox fhis service represent an average of appli-
cant's costs and of those of Southern California Freight Lines.
Assgertedly, the costs of the service in the Lompoc area would not e
less than the average shown. Having thus made & computation of the
oxXpenses or costs applicable to each of the four operations, the

supervisor Included an allowance for profit as indicated by an

operating ratio of 93 percent. Upon the basis.of the resultant
: 1

figures he calculated thoe rates whilch are sought herein.

The weatern trafflic manager for The Great Lakes Carbdon
Corporation testified to the effect that his company's transportation

requirements for the coming year will continue at about the same level

- In some respects the sought rates are less than those which apply

at present. The prosent rates, which became effective November 18
and 19, 1952, are higher than the rates applicable theretofore. They
were authorized temporarily upon applicant's repreosentations that they
were necessary to compensate for increases in operating costs. At the
hearings herein applicant amended 1ts proposals to the basis herein
Indicated, alleglng that its recently devoloped cost studies show that

;gitain of the rates are higher than necessary to Ye reasonadbly prolit~
0.
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as that for the past year. He sald that the production of
fatomaceous earth hes not kept pace with demand. He expected that
as a consequence his company's plants would continue to be operated
at capacity or near capacity throughout 1953.

No ome appeared In opposition to granting of the appli~
cation.

It appears from the rocord in the present phase of these
proceedings that the rates which applicant Proposes to assess for
the transportation of dlatomaceous earth and ompty sacks between
the plant of The Great Lakes Carbon Corporation, located adjacent to
the city of Torrance, and polats within thet ¢ity, and for the trans-
portation of dlatomaceous earth and waste material botween the Quarry
and plant of The Great Lekes Carbon Corporation in the Lompoc area
would be adequately compensatory. However, that tho rates which ave
proposed for the other of applicant's services involved herein would
be compensatory was not established. ALl of thovsoda'ash which
appllcant transported from Westend to Walterisa during the first oight
months of 1952 was nmoved by means of subhaulers. The rocord shows
that a sudbstantial part of the diatomaceous earth which was trans-
ported to Walteria from the shipper's quarry near Lompoc moved eithexr
by subhaulers or in vehicles leased from Southern California Freight
Lires. In connection with subhauling and with leasing of equipment
the Commission pointed out In a previous decision in these proceedings
that "epplicant should establish that the payments to subhaulers‘and
the Iintercompany rentals are reasonably consistent with the costs of
the sexrvice or the costs applicable to the rented equipment."

(Deciqibn No. L7239, dated June S, 1952, in third supplomental
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| | 2 .
Applications Nos. 3020 and 30460). Notwithstanding this

admonition appliéént did not provi&e the sﬁecified cost information.
As a consequonée the record is insufficlent for a finding of reason-
ableness with respect to the rates in question.

Upon careful consideration of all of the facts and cifcum—
stances of record, the Commission iz of the opinion and rinds that
the rates which are sought in Application No. 25585, 8th Suppleﬁental}
as amended, and In Applicatfon No. 33160, 1lst Supplemental, az
amended, have been shown to be rea;onable within the meaning 6f
Section 3666 of the Public ﬁtiliéies Code. These applications will
be éﬁanted. In other respects applicant's rate proposals have'ﬁof
Seen shown to bevreasonabie and they will be dehied.

The authority herein granted will be made/erfectIQe on
February 1, 1953, in order that there will be no laﬁée of applicaﬁtfs

present authority with respect to the transportation involved.

Public hoarings of fhe abovd;enfitled supplemental
applications, as aﬁended, having boen held, the evidenco received
therein having been considered carefﬁlly, and good cause appearing,

_ IT IS SEREBY ORDERED that pursusat to Application No. 25565,
8ta éuppléﬁental, and Application No. 33160, 1st supplemental, Diroct
Delivery System, Ltd. be and it is hereby auvthorizod to tfansﬁort
dlatomaceous earth, empty sacks and wascto materdals foom the

processing of crude diatomacesus earth for The Croat Lakes Carbon

2 The record indicates that applicant's paymonts %o 1%z subhaulers
are at the same rate as the costs walch applicant asttalins from full
usage. of 1t own equipment. However the record alse indicates that
full usage of equipment 1s atizined %y applicant through the utiliza=-
tion of services of subhaulerz to reet peax transportation demands.
Under the circumstances it seoms improdable that the subhaulers obtain

correcponding usage from thelir own eQuipnment, or operate at the same
coste, as applicant. ,

-
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Corporation at rates less than the applicable minimum rates but at
rates not less than those set forth for sald transportation in
Appendix "B" attached hereto and by this reference made & part hereof.

IT IS EEREBY FURTHER ORDERED tha% the authority which is
sought herein by Direct Delivery System, Ltd. in Application
No. 302L0, Lth Supplemental, and in Application No. 3ob,60 Lth Supple-~
mental, Ye and it is hereby denied.

IT IS HEREBY FURTHER ORDERED that the authority herein
granted shall expire with July 31, 1953, unless sooner changed,
canceled or extended by order of the Cormission.

This order shall become effective Fobrusry 1, 1953.

Dated at San Francisco, California, this ffzg@i day of
January, 1953.

C«’>>w,

‘%Jf Pk Ly

U\ Commissioners




Appendix "A" to Decision No. &8122

-~

Authorlized ratez, currently applicable, for trens-
portation services heroin specifled which are
porformed by Direct Delivery System, Ltd. for The -
Great Lakes Carbon Corvporation. '

=

Authorized Rates
(in cents per ton)

Dlatomaceous earth, in sacks, and empty sacks,
transported between the plant of The Great
Lakes Carbon Corporation, located adjacent
to> the southerly city lLimits of Torrazce,
and points within that city.

Diatomaceous earth, in sacks, minimum welgat
50,000 pounds per day that carrfer's equip-
nent Ls operated eseecc.. cesense cesecee .
Zupty sacks ..

Note: Rates do no% lanclude loading ox
unloading of carrlor's squipment. Trans-
portation charges and =inimum welight shall
Ye computed upon basic of acihual weight of
diatomaceous earth and sacks. No additionsl

charge shall be made for the transportation
of pallets.

(Decision No. L7869, dated October 28, 1952,
in Application No. 25585)

Soda ash, in bulk, transported from Westend to Walteria, .
minimue weight, LL,000 Pounds ecececevrececss e 33"

% Cents per 100 pounds

(Decision No. L7869, dated October 28, 1952,
in Application No. 30240)

Dictomaceous earth, in dulk, transported from a
quarry approximately nine miles scoutheast of
the ¢ity of Lompoc to Walteria

Minimum weight, 13,000 PORNES seveneennnccsnns
Minimum welight, &&,SOO pounds
Minimum weight, »000 pounds
Minfimum weight, Ll,S500 pounds
Minfimum weight, L5,000 pounds
Minfimum welght, 45,500 pounds

(Docision No. L7869, dated October 28, 1952,
in Application No. 30460)
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Appendix "A" to Decision No.&S1272
(Continued)

* Authorized Rates
" (in cents per ton)

-~

Crude diatomaceous earth and waste material from
the processing of crude diatomaceous earth, Iin
bulk, transported between a Quarry spproximately
nine miles southeast of the c¢ity of Lompoe and
a plant of The Great Lakes Carbon Corporation
in said e¢ity.

Crude dlatomaceous earth, - -~ =~ ..
Minimum weight, 0,000 pounds ......

Waste material,
Minlmum wefght, L,000 pounds .oveve.... cene

(Deciston No. L7869, dated October 28, 1952,
in Application No. 33160)
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Appendix "B" to Deciszion No. L8192

Sought rates for transportation services heroin
spec¢iflied which are performed by Direct Delivery
System, Ltd. for The Great Lakes Carbon Corporation.

Application Sought Ratves
No. Transportation Service (in cents per ton)

26585, 8tn Diatomaceous earth, in sacks, and

Supplemental ompty sacks, transported bYetweon
the plant of The Great Lakes Carbon
Corporation, located adjacent to
the southerly city limits of
Torrance, and peoints within that
city.

Diatomaceous earth, in sacks,
ninimam weight 50,000 pounds
per day that carrier's equip~
ment 1s oporated . cescevecccncane

EXpLY 58CKS ceeeccensrsscccnnces .

Note: Rates do not include loading
or unloading of carrier's equipment.
Transportation charges and minimum
welght shall be computed upen basis
of actual weight of dlatomaceous
earth and sacks. No additional
charge shall be made for the tranc~
portation of pallets.

30240, Ltk Soda ash, in dulk, transported from
Supplemental Westend to Walterla, minimum weight,
42,000 POURAS vevevennsvmncnnosnnn

# Cents per 100 pounds

3060, Lth Distomaceous earth, in bulk, transported

Supplemental Irom a quarry approximectely nine miles
coutheast of the city of Lompoec to
Walteria, minimum weight, L.3,000 pounds..

33160, ist Crude diatomaceous earth and waste

Supplemental materlial from the processing of crude
dlatomaceous earth, in bulk, trans~
ported between a quarry approximately
nine mliles southeast of the ¢ity of
Lompoc and & plant of The Great Lakes
Carbon Corporation in said city.

Crude diatomaceous earth,
Minimar weight, 0,000 pounds ese...

Waste material, A
Minimum weight, L ,000 pourds +.....

End of Appendix "B"




