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B,EFORE TEE iUBLIC UTILITIES COMMISSION OF TEZ STATE OF C..oLlFO~·IA 

In the Iviatter of the, .Application of) 
DIRECT D:eLIVERY SYST:EM, LTD. ) 
tor authority to assess le~s than ) 
m1ll1m"..lm rates. ). 

In the Matter or th.e ~plicat1on of) 
,DIRECT DEL..IVERY SYST~~, LTD. ) 
tor autbority to assess less th~~ ) 

.min.imum ra~s. ) 

In the Matter or the APplication or) 
DIRECT DEGIVERY SYST~1 .. LTD. ) 
for authority to assess less than ) 
=i'O ~mu:m. rates. ) 

In the. Matter or the ..o;,plication or) 
DIRECT DELIVERy..sYSTJ:)l, LTD. ) 
tor authority to assess lass than ) 
~~um rates. ) 

&"0 earances 

~~lication No. 2ss,as 
8th SUpplemento.I : 

~~11cation No. 30240 
, 4th $upplementGl 

Jp~li cation No. .30460 
4th Supplemental 

~plication No. -33160 
1st SupplementaJ. 

H. J .. Bischoff, tor applicant. 
F .. J .. Wakefield, for The Great Lakes Carbon 

Corporation .. in torested p al"ty. 

stJppr/~v~~'TAL OPINION AL~D ORDER . 
~p1icant has boen permitted horotorore to deviate from 

the es'tablished l:lin~\.Un rates in connection with transportation of 

scda. ash,. .diato:.aceo-'US earth, waste materials and empty sacks which . 

. it performs tor ~e .Great takes Carbon Corporation. The present 

"'. author.izat.i.ons-wiJ.J. ~re with JDnuary 31, 19S.3. Extension 0: .said..· 

- 'autb.o.rizat.ions, 'wi tb. ,certa1n mod1.:f'1cations, to P..ugust l, 19S3, is now 

'.: -sought.. The ra.tl)~ which a:"c cu:"rently a"J.thor~zed and the rates 
. . 

which 1l.:"0 sought ll:OO :let forth ,in Appendico3 "All and "Bit respectively, 

attoched hereto .. 
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Public hearings or the applications wore held before 

Examiner Abernathy at Los Angeles on November 13 and 21, 19$2. Evi

dence was submitted by applicant's supervisor of operations and by the 

tr~rr1c manAger of The Great takes Carbon Corporation. 

The evidence which was submitted by applicantT~ $Upe~Vi30r 

of operation~ consists principally of a summary of the expense~ 

incurred L~ performing the services involved herein. Except with 

respect to the services in the Vicinity of Lompoc, the expense data 

represent applicant's actual ope~ating experience during the first 

eight months of 19$2. Adjustments were included 1n the figUres to 

~how what the expenses would have been had present wage rat~s been 1n 

e~rect throughout the period. The service in the Lompoc area wa3 not· 

~egun until April, 19$2, and data corresponding to those perta1ning 

to the other operations therefore were not available. The figures 

which were submitted tor this service represent an avorage o~ appli

cant's costs and of those of Southern Calitornia Freight tines. 

Assertedly, the costs of the service in the Lompoc area would not be 

less than the average shovm. Having thuc made a computation of the 

expenses or cost$ applicable to eaoh of the tour operation~, the 

ouperv1sor inoludod an allowance for profit as indicated by an 

operating ratio of 93 percent. Upon the basis. of the recultant 
. 1 

figures he calculatod tho rate~ which are ~ought herein. 

The western traffic manager for The Great takes Carbon 

Corporation testitied to the effect that his com~anyts tranzportation 

re~u1remonts for the coming year will continuo at about the same levol 

1 
In some respect~ the sought rates ore loss than those which apply 

at present. The present rates, which became effective Nove~ber 18 
and 19, 1952, are higher than the rates applicable theretotore. They 
were authorized temporarily upon appl1cant f s repre~entation$ that they 
were necessary to compcnsate tor increases in operating costs. At the 
hearings herein applicant amended its proposals to the basis herein 
indicated, allegL~g that it~ recently developed cost studies show that 
certain of the ~ate3 are higher than neees~ary to ~e reasonably profit
able. 
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as that for the past ye~r.· He said that the production of 

d~atomaceou$ earth has not kept pace with demand. He expeoted that 

as a consequenoe h1~ company's plante would continue to be operated 

at e~pacity or near capacity throughout 19$3. 

No one tLppeared 1n opposi tio'n to granting ot the e.pp11-

cs. tlon.' 

It appears trom the record in t~e present phase ot these 

proceedings the. t the ra. tes whl'ch app11co.n t proposes to 8.sse:s tor 

the transportation or d1Iltome.ceou$ earth and ompty saoks between 

the, plant of The Great Lakes Carbon Corporation, located adjacent to 

the city of Torra.nce, and po1nts with1n that City, and for the trans

porta tion ot d1a tomace'ous earth and waste rna terial between the q,uarry 

and plant ot The Great Lakes Carbon Corporation 1n the Lompoc area 

would be adequately compenoatory. However, that tho rates which are 

proposed ~or the other or app11cantf~ services involved herein would 

be compensatory was not established. All of the soda' ash which 

applicant tran$port~d from Westend to Welter1s during the first e1ght 

:onths of 19S2 was moved by means ot subhaulers. The r~cord shows 

that a substantial part of the diatomaceous earth which wae tran$~ 

ported to Waltcria trom the ~hipperT3 quarry near Lompoc moved e1ther 

by subhoulers or in vehicles leased trom Southern California Freight 

t~es. !n connection w1th sUbhau11ng and with loasing of equipmont 

the Commission pointed out in a previous deCiSion 1n these proceedings 

that' rTapplicant should establish that the paycents to subhaulers and 

the intercompany rentals aro reasonably consistent with the costs of 

the service or the costs applicable to tho rented eq,uip:cont.u 

(Decis1on No. 47239, datod June S, 19$2, in third supple~ental 
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A.25585, 30240, 30460, 33160 - EJ 

2 
Applications Noe. 30240 and. 30460). Notwithstanding this 

,'. , ~ .. 
admonit1on applicant did not provide the specified cost 1ntormnt1on. 

As a consequence the record is insutficient for a f1nd1.-i.'g of reason

ableness with respect to the rates 1n quest1on. 

Upon careful cons1derat10n of all or the facts and circum

stances of record, the Comm1ssion 13 or tho opinion and finds that 

the rates wh1ch are sought in Application No. 25585, 8th Sup'lemental~ 

as amended, and in Application No~ 33160, 1st Supplemental, a= 

a~ended~ have been shown to be reasoaable with1n'the meaning of 

Section 3666 of the Pub11c Utilit1es Code. These applications will 

be granted. In other respects applicant's rate proposals hnve not 

ceen shovnl to be ,reasonable and they will be donied • 
..-

The authority herein granted will be made effect1ve on 

Februa.ry 1, 19.53, in order that there will be' no lapse or applico.ntfs 

present authority with respect to the transportat10n involved. 

ORDER - - ~ --
Public hoarings of the above-ent1tled supplementa.l 

applications, as amended, having been held, the evidenco received 

therein having been considered careful17, and good cause appearing, 

IT IS HEREBY ORDERED that pursuant to Application No. 25585, 

8th supplemental, a.nd Application No. 33160, 1st supplemental, Diroct 

Del1v~ry System, Ltd. be and it i3 hereby authorized to transport 

d1atomaceous earth, empty sacks and waste materials f~om the 

proce:sing of crude d1atomace¢us earth for The Great Lakes C~rbon 

2 The record indica te3 tlvl t appl1cA.n~ f c' po.y:lcn tc to 1-::3 subhaulers 
nre at the same rato a.s the co:t.::: Vlh~.ch c.p:?licD.'nt .:It.tain.~ frol!l full 
usa.ge. of :1. ts own eq'.l:!.pmont. However.' the, reeo~d also 1nd1.cate~ that 
full usage of eq,u1ptlont 13 attained ~y ap'p11cant through the, utiliza
tion of set-vices of subho.ulerz to r.1oe t peak transports. t::'on demands. . 
Under the circumDtanoes ~ t seo~ im'Orobablo' that thesu'bho.ulers obtain 
corresponding usage from their own eqUipment, or operate at the 'same 
cost:, as applicant. 



Corporat1on at ~etes less than the applioable m1n1m~ rates but at 

rates not le3s than t'hose set forth tor said tranaportation in 

Appendix nB" attached hereto and by this :reference made 8. part hereof. 

IT IS HEREBY FURTEER ORDERED tha.~ the authority which i3 

sought herein by Direot De11ve:ry System, Ltd. in Applioation 

No. 30240, 4th Supplemental, and 1r.. Application No. 30460, 4th Sup~le

:ental, be and it i3 hereby denied. 

IT IS EEREBY FURTB:E::t ORDERED that the authority herein 

granted shall expire with July 3l, 1953, unles: ~ooner changed, 

oanceled or extended by order of the Commiss1on. 

This order shall become effect1ve Feoruery l, 19$3. 

Dated at san FranCiSCO, California, this ~7:~ day or 
January, 19S 3 • 
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Appendix ITA ff to Deci:Jion No. 48192 

Authorized rates, currently applicable, for t~sn3-
portation serv1ces herein. specified which are 
performed by Direct Delivery System, Ltd. for The 
Ox'eat tak~3 Carbon Cor'Ooro.tion • .:::.:...:::.:::..::....:::::::.:.=:.:::.....:::;,;:;::..:.:,:::...;:.::.::...:::.:::.::..=;.:.::.=-=---------- ,,' 

Authorized Rat~$ 
(in cents per ton) 

Diatomaceous earth, in sacks, and empty sacks, 
transported be~/een the plant of The ~reat 
Lakes Carbon Corporation, located a.djacent 
t~ the southerly city l~mits of Torraoce, 
and points within that city. 

Diatomaceous earth, in sacks, ~in1m~ we1~lt 
50,000 pou...."'lds per day tr..a'/; carr;ter f s eq,u1p-
ment- is operated .................................. So 
Em.pty o.aeks •••.. ' .• ,............................. So 

Note: Rates do no": include 'J.oading or 
unloading of carri~r'~ ~qu~p~c~t. Trans
porta tion ch~:-ges ~i.ld ::;.'~.n1m"'.!7l weight shall 
be computed 'l.!pon '0.:\31: I~:r acl;'I.!s.l weight of 
diatomaceous earth and ~acks. No additionE.l 
charge shall be made for the transportation 
of pallets. 

(Decision No. 47869, datod October 28, 1952, 
in Application No. 2558$) 

Soda ash, in bulk, tran::;ported from Westend to Walter1a; 
:n1nir.um we igh t , 41,000 pounds ........................ 330

::. 

* Cents per 100 pounds 
(Decision No. 47669, dated October 28, 1952, 
in Application No. 30240) 

Diatomaceous earth, in bulk, transported from a 
G.uarry approximately n1ne m1les southeast of 
the city of Lompoc to Walte:-ia 

Minimum weight, 
Minimum weight, 
Minimum we ight, 
Minimum weight, 
Minimum weight, 
Minimum we 19ht, 

43,000 pounds 
4;,$00 pounds 
44, 000 pounds 
44,500 pounds 
4.5,000 pounds 
4.5,500 pounds 

· . . . . . . . . . . . . . . . · . . . . . . . . . . . . . . . · . . . . . . . . . . . . . . . · . . . . . -. . . . . . . . . · .............. . · . . . . . . . . . . . . . . . 
(Docision No. 47869, dated October 28, 1952, 
in Application No. 30460) 
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It ff 1 .:..--Q'" 02 Appendix A to Dec sion No. _(.0.,\.. ..... , .. 

(Continued) c ~ I • 

, I 

Authorized Rates 
'( in cents :per ton) 

Crude d1atol:laceous earth and W3.:3te material from 
the processing of crude diatomaceou~ earth, in 
bulk, transported between a quarry approximately 
nine miles southeast of the city of Lompoc and 
a plant 01" The Great Lakes' Carbon Corporat1on .. 
in said city. 

Crude dia tomacoous earth, ".'. 
Minimum weight, 40,000 pounds .. ., .. ,. ........ . . .. ~ 

Wastel:later1al., 
41 .. 

Minimum we1ght~ 4,000 poundz •••••••••••••• 4l 
(Decision No. 47869, dated October 28, 19$2, 
in Application No. 33160) 
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"'S.Ai-2 Appendix "En to Deci3ion No. ~ ___ ":;:),.., 

Sought rates tor transportation services herein 
spocified which are performed by Direct Delivery 
System. Ltd. tor The Groat Lake~ Carbon Corporation. 

Application 
No. 

25585" 8th 
Supplemental 

.30240, 4th 
SUpplemental 

30460, 4th 
Supplemental 

3.3160, 1st 
SWP?lemental 

Transportation Service 
Sought Rates 

(1n cents per ton) 

D1atomaceouo earth, in sacks, and 
empty cacks, transported between 
the plant of The Great Lakes Carbon 
Corporation, located adjacent to 
the southerly city limits or 
Torrance, and points within that 
city_ 

Diatomaceous earth, in 3acks, 
minimum weight $0,000 pound~ 
per day that carrier's equip~ 
mont is o~erated .••• _ ••••••••••• 

Empty,acks •••••................ 

Note: Rates do not include loading 
or unloading or carrier's equipment. 
Transportation charges and minimum 
weight shall be computed upon basiS 
or actual weight of diatomaceous 
earth and sacks. No additional 
charge shall be made for the tra.no
portation of pallets • 

Soda ash, in bulk, transported from 
Westend to V'Jalteria, minimum weight, 
42,000 poundz ••.••••••.••••••..•• 

* Cent: per 100 pounds 

Diato~ceous earth, L~ bulk, transported 
from u quarry approx1m&tely nine miles 
:outheast of the city or Lompoc to 
Walteria, minimum weight, 43,000 pounds •• 

Crude diatomaceous earth. and waste 
material from the processing or crude 
diatomaeeouo earth, in bulk, trans
portod between a quarry approximately 
nine miles southeast of the city or 
Lompoc and a plant of Tho Gre~t takes 
Carbon Corporation in said city_ 

Crude diatomaceous earth, 
Minimum weight, 40,000 pounds 

Waste mate,r1al, 
Minimum weight, 4,000 pounds 

•••••• 

...... 
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