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Decision No. 48201. 

BEFORE THE PUBLIC UTILITIES Cm':r.:ISSION OF THE STATE OF CALIFORNIA 

Application of Conservative t'later) 
Com?~ny, a corporation, for ) 
authority to sell and transfer ) 
certain of its water system ) 
facilities. ) 

o PIN ION -- .... - ...... ~-

Application No. 33921 

In this application filed December 3, 1952, Conservative 
I" ;"iater Comp~y,.Y a corpor~tion, engaged in the business or 

furnishing water service in portions of both the City and County 

of Los ~~gelcs in the vicinity of Watts, asks the Commission for 
, ' 

author.ity to sell and transfer certain or its pi~e lines and 

properties to the Housing Authority of th~ City of Los Angeles, 

california,~ a public body corporate and politic, which' j~inS 
i~ the application to the extent necessary to evidence its 

, 

concurrence therein. 

The application states that the Cornp~ny has agreed to 

sell certain of its pipe lines and properties located in the area 
. , 

colored in yellow on the map attached to the app.lication as 

Exhibit A for $13,152 and that the Authority has offored to 

purchase these prop~rtics for the said amount in connection with 

its I~perial-Compton Project No. Cal 4-13. A copy of the purcha=e 

agreement between the two parties, dated Novembc:::- lS, 1952, is 

attached ~o th~ application as E~~ibit B. 

The purchase agreement describes the properties proposed 

to be sold and contains as att~chments thereto a schedule of 12S 

·,.,ater service lines as of August 19, !952, which are included 

¢% Somet~mcs hereina£~er refer~ed ~o as the Company. !I Sometimes'hereinafter referred to as the Authority. 
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in the sale, a ~~p showing the Company's wate~ lines to be 

abandoned or relocated in the ~ervicc area af!~cted, and a copy 

of the resolution passed by the Authority on Novembc~ ;, 1952, 

authorizing the ox~cution'o:f the agreement. In a.ddition to the 

sa10 and purch~se of the pipe lines ~~d services desc~ibed therein, 

the agre~ment provid~s for the relocation and replac~ment of a 

portion of the Company's 3-inch,watcr line in l12th Street, wita 

new t'l~terials and at the expense of the Authority. 'l'he agreement 

further provides that the Authority was to take possession of the 

sp~cified property on December 1, 1952, in ord~r to permit the 

construction of the project to proceed without delay. 

Attached to the application as E~~ibit C is a copy of 

the r~solution adopted by the Company's Board of nir~ctors on 

September 22, 1952, ~uthorizing the execution of the agreement 

included as Exhibit B. A bill of sale $ubstontially in the form 

proposed to be execut~d by the Company, after authorization by 

this Co=unission, iz,~ttached to the application as Exhibit D. 

The application :further states that: 

a. No customers or the Corr.pany within the portion of its 
service area to be tr~~$ferred are concerned in this 
proceeding because the Authority has acquired all 
real estate and properties in this area; is causing 
streets therein to be vac~ted; and is plann.ing, 
developing and conztructing in the area a number of 
low-rent housing units, including a source of water 
supply and diotribution facilities to furnish water 
to future occupants of the housing units. 

b. The water service to Company's customers in areas 
contiguous to the subject area will not be diminish~d, 
interrupted or ~Aterially altered by reason of the 
proposed transaction. 

c. Representatives of the insurMce COl:lpany holding a 
oortgage dated November 14, 1950, which the Company 
executed in accordance with this Commission's 
Decision No. 44926, dated October 24, 1950, in 
Application No. 31329, have signified verb~lly their 
willingness to release the properties involved herein 
from the obligations of the said mortg~ge. 
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The action taken herein shall not ce c'onstrued. to b'e 
finding of the v.:llue of the properti'es author:ti'ed her'cin to be 
~old and transferred, or replaced. 

o R D E R ....... _- .... 

The Commis~ion has considered this matter and is of the 

opinion and hereby finds that the proposed sale ~~d tranzfer will 

not be adverse to the public interest, that a public hearing is 

not necessary, and that the application should be granted; as 

herein provided; therefore, 

IT IS HEREBY OR.DERED tho.t Conserva.tive ~'at~r Company; 

~ corporation, may, on or after the ~ffeeti~e d~te hereof and on 

or before April 30, 1953, sell and trans1"et' the public u-cility 

prop~rtics described herein to 'the Housing Authority of the City 

of Los A."'lgeles, California, a public cody corpo'rate and politic; 

pursuant to the a.greement of sale and purchase attached t.o the 

application as Exhibit B and by reference m.:.de a' part her'eof; 
( , 

subject1 however, to th~ ,following conditions:, 

1. On or before the date of actual transfer',. Conserv:ati ve 
~~~.ter Company shall have refunded' all deposits which 
its erstwhile' consUmers in the ~rea described herein 
w'ere entitled: to h.lVe refunded and:,. 'tlithin thirty (30) 
days there~,fter'i shall file with .'this CommiSSion a 
written stat~ment setting forth: the .'3.:noun'C of the 
deposi ts subject to refund~ nnd the name of each of the 
consu."ne:rs and the date when', such deposits were rorundcd 
for the properti~s involved in this proceeding. 

2., "Nithin thirty (30) days after the dAte of the sale of 
$.'!id prop'~rties',· Conservative wc.ter Company shall file 
~'i,th thi's. Con:miszion' a statement showing the da.te when 
it. cease,d to, supply.' water to consum~rs from its 
.f'aciliti·~s" i'n thi: area involved herein.' 

3.. ItIithin thi,~ty (30), days artor the execution of' ,tne 
bill or ~'ale suostanti'ally in the form shown in' 
Ey.hibit D attached. t-o the application and by , 
reference made a part hereof,. Conservative wat~r Company 
shall file with t'his Commission a certifi'cd copy thereof.' 
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~. Conservative Wat~r Company shall file with this 
CommiSSion, within sixty (60) days after the date 
of sale of said properties, a copy of each and every 
journal or other entry used to record on its books 
of account the sale. retirement and replacement or 
~ll the properties herein authorized to be transferred 
and sold, or replac~d. 

The ~ffective date of this order shall be twanty (20) 

days after the date h~reof. 

day of 

Dated a~~ California, 

CbvntLtfCt4k ,195) .. 
{/ tJ 

this 

~~
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