
D eci sion No. __ ~_::c.~8;.-.2;;;..O';;"';..;;2 __ 

BSFORE THE PUBLIC UTILIT!ES COr~ISSION OF THE STATE OF CALIFORNIA 

In the matter of the application of ) 
PACIFIC GAS k~D ELECTRIC COM?ANY and ) 
CI TY kim COUNTY' OF SAN FRANCISCO, ) 
actine through its Public Utilities ) 
Commission, for an order approving ) 
certai~ written agreements hereunto ) 
annexed, marked Exhibit~ If}.t?, "E't, ) 
TTC", "D", and lTETt, respectively. ) 

(Electric) ) 

Application No. 26728 
(Second Supplemental) 

SECOND SUPPLE1iffiNTJ~L OPINION AND ORDER 

In this second supplemental application, Pacific Cas and 

Electric Company seeks authority to carry out the terms and 

conditions of a supplemental letter agreement with the City and 

County of San Francisco acting through its Public Utilities 

CO~T~ssion. Said letter agreeocnt, dated November 19, 1952, 

Exhibit G of said supplemental application, would increase the rates 

for supplemental power furnished by applicant to the city as 

presently provided for in paragraph 5 of a~ existing supplemental 

power contract between said parties, dated April 1$, 1945, as 

heretofore extended a~d rnodified_ 

With its original application in this proceedine, filed 

~lay 10, 1945, applicant rCCj,ue:;ted authority to carry out £i ve 

agreements, copies of which were filed as Exhibits A to E, 

inclusive, in the application. Those agreements related to the 

furnishing by applicant of facilities to transmit energy for the 

city, to t~e furnishine of supplementary energy, standby service 

and other services, provided arra~tements under which the city 

would supply electriC service formerly supplied by applicant to 

Modesto Irrieation District, Pe~nente Cement Company and 
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· A-2672S (2nd st.) 

The Pc:-manentc ~~etals Corporation, and contained arrangements for 

lease by applicant to city of certain transmission lines, substations 

and related facilities. By Decision No. 37954, dated May 29, 

1945 (4.5 CRe 74.0), this Commission granted to applicant authority 

'to consummate and carry out the terms of those five agreements. 

The basic agreement between the city und applicant, Exhibit A, 

dated rl.arch 14, 1945 will expi~e according to its terms at 

mici."'l.ight on r~!arch 11, 1954. That agreement, with the four related 

agreements, established a basis for the city's disposition of the 

output of its Retch Hctchy hydroelectric power development. 

~y agreemcntz designated Exhibits C and D, applicant 

assi~ed to the city its contract of Novemb~r 11, 1944 with 

Permanente Cement Company for furnishing electric energy to the 

latter's cement plant located in Santa Clara County, California and 

its contract with The Permanente Metals Corporation of July 2, 1941 

for furnishing electric energy to the latter's magnesium plant 

located adjacent to the cement plant. By the agreement designated 

Exhibit E, applicant leased to the city one 110 kv circuit of its 

'transmission line extending from its Newarl-: substation to the 

above-mentioned magnesium plant wit.h related facilities and agreed 

to furnish city any supplementary ~nergy that city might require 

over and above the av.:?iloble output of the Hetch Botchy p1a.%'J.ts to 

enable city to meet its obligation to supply electric energy to 

the above-mentioned cement and magnesium p~nts under the aforesaid 

aSSigned contracts. 

With its first supplemental application in this proc~eding 

filed December 2, 1949, epplico.nt requested authority to carry out 

the terms and conditions of a supplomenta1 letter a;reemcnt with 

the city dated November 16, 1949, designated Exhibit F •. Sa.id 

letter agreement, among other things, extended the term of the 
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Agrcet.lent of Lease and for Supply of SuP?lemental Power to-

March 11, 1954. Authority to c-~-rry '~ut the te;ms end conditions o£ 
, r., .. " 

zaid suppl~:r.ent~l letter agree:nent w~s' eranted to applicant. by 

Decision No.- 43694 (49 cae 296) dated January 17, 1950 .. 

In its second supplcmentol app1ic~tion, applicant 

reaffirms all of the statements set forth in tho original and 

first supplemental applications and requests the Commission to 

treat said applications for all purposes as part of the pr~sent 

second supplemental applicat.ion. 

By &n agrce:nent dc.ted April 28, 1952 between applicant 

and K~iscr Aluminum & Chemical Corporation (formerly Permanentc 

Metals Corporation and prior thereto Todd-Californi~ Shipbuilding 

Corporation) hereinaftcr called the Chemical Corporation, the 

contrc.ct of July 2, 1941 between applicant and the Chemical 

Co:"poration was modified so as to increase the rates ot'nd chalfge 

ce:"-:ain other provisions. Applicant was o.uthorized to c-lrry out 

the terms and conditions of said agreement of April 2$, 1952 under 

the order in Decision No. 47167, dated May 16, 1952 in First 

Sup?l~mcnt~l Applic~tion No. 24232. In th~t decizion the Commission 

stated its opinion that ~ modification of the-~grecment for supply 

of supplcmont~l power so~mod nppropri~tc if the original 

rel~tionship between the charges for such supplemental power and 

the charge~ to the Chemical Company was to prevail~ 

Applicant states that city now is and for some time past 

has been charging and collecting from said Chemical Corporation 

for electric service supplied under the provisions of said assigned 

pO'l/cr contract of July 2, 1941 the increaseo. rates- and char.ses . 
provided for in said a~~ndatory agreement of April 2S, 1952 

between applicant and Chemical Corpor-ltion. Applicant further states 

that 0:1 or about Novetr.be::- 10, 1952, city oade effective as a result 
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of this COmmission's Decision,No. 47832"Octobe:r 15, 1952.authorizing 

increases in applicant!s electric rates" ~he increased rates and 

charges which became applicable for electric service supplied to 

Pe~nente Cement Company under an assigned contract b€tween 

applicant and the C~ent Company dated Novemoer 11, 1949. 

Applicant also states that city has been purchaSing 

supplement~ry power and energy under the afore-mentioned contract 

of April 1$, 1945 for supply of supplemental power as previously 

e~ended and modified and that ~pplicant· has charged for such 

supplementary power and energy furnished prior to April 15, 1950 

the following rates as set forth in paragraph 5 of said contract of 

April 18, 1945: 

For the magneSium plant: 

$0·.25 per kw of the maximum demand each month, 
plus 2.9 mills per kwhr. 

For the cement plant: 

~O.8$ per kw of the maxim~ demand each month, 
plus 3.7 mills per k~hr. 

, . 
Accordins- to applicant, the above' rates were increased by 6% fo·r 

service supplied on and after April 15, 1950 pursuant to authori-
. . 

zation contained in DeCision No. 43972 (49 Cal. P.U.C. 520)) 

March 217 1950. In this connection, the letter agree~ent between 

applicant and city, dated November 16, 1949, provided in part as 

follows: 

" It will also be understood that this 
Company's rates and charges for electric service 
set forth in the AgreeQent of Lease and for Supply 
of Supplemental Power for Cem.ent and ~-!agncsium 
Plants ref~rred to in Paraeraph ) above and in the 
contracts which are aSSigned as stated in Paragraphs 1 
and 2 above arc subject to increase or decrease in 
ti.ccordar.ce with orders of s~.id Commission acting 
within its jurisdiction." 

By Decision No. 47$32, issued October 15, 1952 in 

Application No. 325$9, the CommiSSion did not authorize applicant 
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to increase further the rates prescribed'i'n its'cO:ntra'ct'of 

Aprille, 19L..5 with the c'ity but indic'at'ed'that a'pplicant might 

effect 'increases through renegotiation 'of the contract;' 'eithe~ 'by 

placing the business' on applicable filed ta.riff'rates wherever' 

possible or by submitting the renegotiated contract for approval 

by this Co~~ission in the manner sp,ecified by Cener~l Order No. 96. 

Applicant states th3t following negotiations betwE:cn.

applicant Clnd city they entered ir,£o a letter rlgrcc:r.ent, dated 

Novecber 19, 1952~ revisine ~~d increasing, effectiVE: as of 

November 10, 1952, the rates for supplemE:otary power <lnd energy . 

as cont.~incd' in pa.ragraph 5' of said Supplementary Power Contrc.et ' 

of April l8~ 19L..5, ~s previously extended ::J.nd mOdified, subject 

to the granting of authorization to applicant by the COmmission 

to carrl out its terms. Tnc revised rates to be made a.pplicable. 

to the silpplcmcnt~ry power Dond energy supplied and to be supplied 

by applicant to city are as follows: 

For the ma~ncsiurn plant: 

$0.30 per kw of the maximum demand each month, 
plus 3.6 mills per kwhr. 

Fo~ the cement plant: 

~1.07 per kw of the maxi~um demand ccch month, 
plu$ ~.5 mills pcr kwhr. 

The special conditions and all other terms of said contr::J.ct remain 

unchan~cd. Applicant points out that these revised rates cr~ the 

same as those it proposed in Application 32589 except that thE:' 

proposed fuel adjustment clause b~s been o~~tted. As stated in 

Decision No. L..7832 , the summc.ry ot increaccs sho'.'lIl therein w~s 

calculated at the r&tc level propos~d by applicant for the 

supplemental power and energy furnished to the city pending 

renegotiation of the oontrcct. 
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Th0 letter agreement, dated Novemoer 19, 1952, contains 

the statement that it will be understood that the agreement shall 

be s~bject to the granting of authorization to the applicant by 

the Public Utilities Commission of the State of California to 

ca:ty out its terms and that it will also be understood that this 

agreement shall be 'subject to suc~ modification by said Commission 

as it may from time to time direct in the exercise of its 

jurisd.iction .. 

The Commis$ion having considered the request of applicant 

and being of the opinion that the application should be granted 

and that a public hearing is not necessary, 

IT IS HEREBY FOUND AS A FACT that the increases in rates 

and charges authorized herein are justified. 

IT IS HBREBY ORDERED that applicant be ana it is authorized 

to carry out the terms and conditions or the letter agreement 

entered into between the Pacific Cas and Electric Company and the 

City and County of San Francisco, dated November 19, 1952. 

The effective date of this order shall be twenty (20) 

days after the date her~~ 

Dated at. ~%~f)' California, this .£'l7t . day 

of Cjrk.&UU't= ' 1953. 


