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SEPORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Metter of the Application of)
PETER F. LAPP dba EL CAJON VALLEY )
LINE (%o secll) ané A. L. WILLINGHAM) Application No. 33922
(to dbuy) the operating rights and )
equipment of.the ELl Cajon Valley )
Lines. )

Petor F. Lapp and A. L. Willingham, applicants.

D. Mo Hanson, for San-Diegd Transit System.

rreeman J. Durgin, for El Cajon Chamber of Commerco, and
Alton H. Putnam, for Mountain Stage Line, Inc.,
intercsted pertics.

Peter Fo Lepp, applicant and seller herein, now operates a
pacsenger stage service in the City of EL Cajon and vicinity
pursvant to certificates of publlie con&onionce and necessiﬁy granted
by <this Commissionsl) He roquests authority to sell and transfer
to L. L. Willingham, also an applicant, his operating rights and
equipment for a considerction of $1L,000, payable $2,000 in cash,
the balance by promissory note Iin the princ;pal sum of $12,00C, with
interest at the rate of 6 per cont por annum, paysble in monthly
installments of $500 cach, plus interost, sald note to be secured
by chattel mortgege on the equipment being transforred. Sald
ceuipment consists of five buses{ two Joanson chengers, one ¢oin
céllector, end misecollanocous parts and accossories valued by tho

partics at $12,000. A valuo of $2,000 is placed on the good will

of the business.

A public heering was held in El Cajon beforo Commissioner
Cracmer and Examiner Chiesa. Evidence having beon adducod, the
metter was submitted for docision.

A. L. Willingham has mony yeers experiecnco in the school

bus and charter<bus busincess in Sen Dlego County, particularly in

(1) ﬁ§§33i°ns Nos. 38917, L0132, L0378, L0533, L1433, L3593 and
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San Diego, Zl Cajon and other ncighboring communities.’ Tho record
shows that he 1:s finenclally rosponsible and sufficiontly expericnced
in motor vehiclo transportation to setisfactorily conduct the
operations he sookﬁ to acquire. Ho owns numorous busos; some of
walck will Yo odded t0 tho present sorvico or will be used for
replacements. |

Applicant Willingham proposes to continue the presont
schedules and, when cnd if necossary, revice and improve the scrvice.
We find that the proposed salec and transfor are not adverse to tho
public intercst. Appliconts have asked for prompt consideoration of
this matter as equipment license fees and insurance premiums will
soon be duc.

A5 1t appears thot the egreod purchase price is approximately
$2,000 in excess of the amounts assigned to the tongible proporty,
L. L.'Willingham, upon acquisition of said businoess, shall charge
this excess amount to Account 1550, Other Intongible Property.

Tho application was not opposed and will be granted.

A. L. Willingham is hercby placed upon notico that oporative
rights, ag such, do not constitute o class of property which may be
capitalized or used 23 an clement of value in rato-fixing, for eny
amount of money in excess of that originally paid to the state sz the
consideration for the grant of such rights. Aside from their purely
permissive aspect, they extend to the holdcr a full or partial
nmonopely of a class of businecs over & particular route. This
moncpoly feature may be changed or dostroyed at any time by the state,

which Is not, in any respect, limited to tho number of »ights which

may wo glven.

’

A publlic hcoring having boon hold in tho sboveo-entitled

proceceding, the Commission being fully zdvised in tho premises and
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being of the opinion that the application should be granted as hercin
provided; therefore,

IT IS ORDERED as follows:

(1) That Peter F. Lapp may cell and transfer, on or before
Marceh 31, 1953, to A. L. w1llingham, the operating rights and '
property hereinabove deseribed, said sale and transfer to be made
upon the ferms and conditions of the agreement of sale filed with
this application. A. L. Willingham is authorized to purchase said
operative rights and property and operate a passenger stage service
upon the terms and conditions as set forth in the decisions ereating
the operating rights herein authorized to be transferred.

(2) That A. L. Willingham may issue his promissory note
in the amount of $12,000 and may execute a chattel mortgage:for
the purpose indicated in this application, said note to be
substantially upon the terms .and conditions’as shown on Exhibit "D"
filed with this application, it being the opinion of the Commission
that the money, property or labor to be procured or paid for '
Through such ibsue is reasonably recquired for said purbose, which
vurpose is not, in whole or in part, reascnably chargeable to
sperating expenses or to income. ’

(3) That applicants shall £ile in triplicate, and con-
currently make effective, appropriate tariffs ahd time schedules
within sixty (60) days from the effective date heéreof on not less
than one (1) day's noticg to the Commission and the public.

(%) within thiify (30) days after the issuc of the note
herein auvhorized, applicant shall f£ile with the Commission a copy
thereof, as actually executed, together with a copy of the chattel

mortgage, and a statement showing the purposes for which the note
was dessued.

-3~




A 33922-AF%

(5) The authority herein granted will become effective
when applicant has paid the fee preseribed by Section 190% (b) of

the Public Utilities Code ich fee is Twenty-five Dollars ($25.00).
Dated at adn , Californis, this o?jzpf, day

of ) 1953.
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