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Decision No .. 48205 -------.. 
BEFORE THE PUBLIC UTILITIES CO~~ISS!ON OF THE STATE OF CALIFORNIA 

In the Metter ot the Application ot) 
PETER F. LAPP doo. Et CAJON VALLEY ) 
LINE (to 'soll) I?.ne A. t .. WILLINGHAM) 
(to buy) the oporat!ng rights and ) 

Application No. 33922 

eq,uipment ot. the El Cajon Valley ) 
Lines.. ) 

Petor F. Lapp nnd A. L. Willingh3m, applicants. 
D. E. Hanson, for San·Diego.Transit System. 
Freel'llLln J .. Durgin, for El CeSon Chamber of Comme:-co, and 
Al~on H. Putnam, 'tor Mo~nt~in StagO'Line, Inc., 
Interc~tca partios~ 

o PIN ION --_ ........ - ......... 

Peter F. Lapp" applicant and selleI' herein, now operates D. 

passenger st3ge service in the City of El Cajon and vicinity 

pursuant to certificotos of,public eonvenionce and necessity granted 
(1) 

by this Com=ission. He roquests authority to sell and transfer 

to A. L. Willingham, a130 an applicant, his operating rights and 

equipment for a consideration of $14,000, payable $2,000 in cash, 

the balance by promis:;ory note in tho principal sum ot $12,000,. with 
" . 

interest at tho rate of 6 per cent por ~nnum, p~yoble in monthly 

i~t~:lmcntz of $$00 each, plus interest, said note to oe securee 

by ch~ttol mortgcge on the cquipr.ont being transforred. Sc1d 
. , 

equipment cor.sists of f1ve busos, two Johnson cht'.ng(;rs" one coin 

col1octo~, nnd mi$eoll~neou3 p~rt$ ~nd acco3sories volucd by tho 

p~rtics at $12,000. A valuo of $2,000 is placed on tho good will 

or the business. 

A public hearing w~s held in El Cajon beforo Commissioner 

Craomer ~nd Exa~incr Chiesa. Evidence having boon oddueod, the 

metter Wo.s submitted tor docision. 

A. ~. Willingham has many yocrs experience in the school 

bu~ end charter-bus busincss i::- San Diogo county, particularly in 



A.. 33922 .r: .,,1' 

e 
AM 

San Diego, El cajon ~nd other nei~~boring communities. Tho record 

shows that he i~ fin~nc1$11y rospon~iblo ~nd sufficiontly experienced 

in motor vehicle trcnsportation to s~t1$tnctorily conduct the 

opcr~tions he seeks to acquiro_ He owns numorous busos, somo of 

which vril1 '00 cdded to the present sorvice or will be used for 

repl~ccments. 

Applic~nt Willing~m proposos to continue the presont 

schedules Ilnd, when end it necos.scry, revise nnd improve the sorvice. 

We find that the proposed sole and transfor ore not adverso to tho 

public interest. Applicants havo asked tor prompt consideration ot 

this matter ao equipment license fees $nd insurance premiums will 

soon '00 duo. 

As it appeors thct the agrood purchaso price is approxi~toly 

$2,000 in excess or tho nmounts ~ssigned to tho tangible proporty~ 

A. L. Willingham, upon acquisition ot said business, shall charge 

this excess amount to Account 1550, Other IntD.ngible Prope:r:ty. 

The applicstiron W0.3 not oppos(:)d and will bo gra.ntod. 

A. L. Willingham is horeby plaoed upon notico that oporntive 

~i~~ts, 3~ 3uch, do not constitute n clnss ot property which mny be 

copit~liz0d or used 0.3 ~~ clement ot valuo in rate-tixing, tor any 

~o~~t of money in excess of thAt originally paid to the state ao the 

consideration for the grnnt ot such rights. Aside from their purely 

permissive aspect, thoy extend to tho holder a full or partial 

=onopoly or a class of business over a particular route. This 

~onc~oly fc~turo mny be changed or destroyed ~t on1 time by the state, 

whioh is not, in any respect, limitod to the number ot :-ights which 

mo.y 00 given. 

A public hcaring having boon hold in tho &bovo-entitlod 

procoeding~ the Commission being rully advised in tho premises and 
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being of the opinion that the application should be gr~ntcd ~s heroin 

provided; therefore, 

IT IS ORDERED as follows: 

(1) That Peter F. ~,pp may ze11 and transfer, on or before 

March 31, 1953, to A. L. Willingham, the operating right~ and 

property hereinabove deccribed, said sale and transfer to be made 

~pon the terms and conditions of the agreement of sale filed with 

this application. A. L. Willingham is authorized to purchase said 

operative rights and property and operate a passenger stage ~erVico 

upon the terms and conditions as set forth in the decisions creating 

the operating rights herein authorized to be transferred. . 

(2) That A. L. Willingham may izsue his promissory note 

in the amount of $12,000 and may executo a chattel mortgage 'for 

the purpose indicated in this application, said note to be 

substantially upon the terms ·~nd conditions as shown on Exhibit "Dr! , 
filed with this application, it being the opinion of the Commission 

that the moner, property or labor to be procured or paid for , 
through such i~sue is reasonably rcquir~d for said purpose, which 

?urpose is not, in whole or in part, reasonably chargeable to 

~per~ting.cxpenscs or to income. 

(3) That applicants shall tile in triplicate, and con

currently ~~ke ettect1ve, appropriate tariffs and time schedules 

Within sixty (60) days from the effective date hereof on not less 

than one (1) dayrs notice to the Commission and the public. 

(4) Within thirty (30) ~ays after the icsue of the note 

herein authorized, applicant shall file with' the Co~~ission a copy 

thereof, as actually executed, together with a copy of the chattel 

~ortgage, and a statement shoWing the purposes for which the note 

was izsued .. 
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(,) The authority herein granted will become effective 

whon applicant 'haz paid tha tee pr~$eribod by Section 19~ (b) of 

the Public Utilitie~!~~h f~e is twenty-five Dollars ($25.00). a Dated at ~ , C.~lifo:Ml1.~, this..ti!t day 

of: (J"<>UVl.~ ,1953. 

~. ~. >->- ~< L~ --.". 

~ President s 

'V:~ .:J)~~·~4~ 
~~.~ 
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