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, . ~Q2"~''''' Decision No. :(.v ..L~ 

BEFORE TEE PUBLIC T.i'TILITIES COMMISSION OF THE STATE OF CALIFORNIA . 
,,' '".",;.,··In the Matter of the Applic:ltion of ) 
.','·,DAVID C. ?'..ALL to :loll Dond .:rAUSS G. PUTMA.N) 
, " .";, ' ,,' ,to purchCisc D.n o.utomotive f::ooight line ) Applico.tion No • .33948 

: ,.',·,,:'o?cra.tcd betwoen Mcrysvillo ::lnd to. Po:::-to,) 
'. ,',.' .~: ,..:'~ c 0.1 ~tornie.. ) 
:~' " ,: . -:'~,' :'f, :-.1. , . : " • 

.1 ", " 
, , . 

" , 
,,"':'I<'">f', ~~~... • 

o PIN' ION - ...... -,.....~-

The above-entitled mat~er is a jOint a.pplicat1on,in which 

D~vid C. Hall and Jemes G. Putman req1lest the Co:nmisJion to o.uthorize 

~ho to~or to sell and tho latter to buy ccrto.in equipment, and 

operative rights authorizing tho trc.nsporto.tion of proportY,botween 

Marysvillo o.nd La Porte. ' Tho rights which included authority to 

transport passengers ~d prop~rty wore croctod by Docision No. 29339 
, . 

dated Docember 7, 1936, in Applico.tion No. 2087.$ o.nd were tran,storred 

to applico.nt by Decision No. 316$9, do.tod JanUAry l6, 1939, in 

Appl1cn.t1on No. 22418. ~ho rights hore proposed to 'bo sold' nre those 

involving the trD.n:;port~tion of propertY,the pQ.ssenger sto.go, opero.tivo 
• j, • 

rights having boen transferred by Decision No. 47270 7 dated June 17, 

19$2, in Application No. 332$1. 

The proposed ~elc and transfer .would bo ml.ldo in accordance 

with D. cond1tionc.l 30.10s contrD.ct by tho applicD.nts, wh1ch~pec1f1cz 

8 considero.tion of ten thousand dollars. Ono thousand dollars is the 

agreod vo.lue of two pieces of c<:j,u1pmont end nino thouso.~d dollars 1$ 

tho agreod vcluc ot tho opero.tive right:; heroin considored. The 
, , , 

contract provides that title shall remain with tho seller u.""lt1l the 

agreod con:id~ro.tion has 'boon paid in tulle Upon tho po.ymont ot one 

thousand dollars the balance is to be paid in monthly in:;to.llmonts 

of at least $1$0 at tho r~tc of 4~ per o.nnum. 

According to the app11co.t1~n the net income from so.1d 

oporations for the p~st throe years amounted to $8,185.73. Tho 
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:l..,p11c::l:tiona.lso indicntt.)s tha.t thQ 'OurchosiJr, hus 0. net worth of 
' ~ .' . 

$lO,746~91. 

Th~ Commissio:l is of the opinion ths.t the transfer of the 

??crntive rights ond properties, as here proposod, will. not be 

idvcrsc to the public interest and that tho execution or tho 

~onditiono.l salcs contract is reo.son~bly requircd to completo tho 

t:'cnsa.ct1on. 

It is el~ar, howover, th~t the agrocd purchaso prico is 

substantially in oxcess of the value of the tangiblo properties 

~nd applic~nt Jc.mos G. Put~n hereby is pl~cod upon notice thcttho 

CO=:lis~ion will not rocognize tho purchase price os a bc.s1s '!:or a.n 

ordcr fixing rates, i~ the event ~t is called up~n to do so in the 

future. ~ppliccnt is further plo.cod upon notice that operative 

rights, as such, do not constituto a closs of proporty which may be 

cnpi~lized or used as on elemont of valuo in rate fixing for any 

amount of money in oXcoss of that originally paid to tho state ~s 

the consideration for tho grr~t or such rights. Asido from their 

purely pero1ssive aspect, they extend to tho holdor a full or p~rti~l 

=onopoly or e class of busi~oss Ovor 0. particular route. This 

~onopoly featuro ~y b~ changed or destroyed at ~ny tim~ by tho 

steto, which is not in any respects limitod as to tho nUmoer of 

rights which may be given. 

A pUblic hearing does not C~p~~r to be necossary. 

o R D E R - ... -- .... 

Tho Commission having consiQerod the ~bove.cnt1tlod mctt~r7 

and being of tho opinion thct tho cpplie~t1on should bo grantod, as 

herein providod1 

IT IS OP.DERED: 

(1) 'That, after the offoctive d~to hercof and on or bofore 
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Ap~il 1, i953, Duv1d C. Hell l'lUly sell end transfer to Jamoz G .• 
" 

Putman' ond t.~e" latter mo.,. ·purcho.se tho proporty nnd opera.tive rights' 

hereinabovo roforred to", such so.lo a~~ transfer to be me.de in 

accordance with tho terms 01" the cond1tionol salcs controct tilod 

in this proceeding, which contrsct applicants mc.y enter !nto and 

execute .' 

(2) Tho.t wi thin (30) deys after the cons UITlnlation of tho 

trAr~ter heroin cuthorizcd, James G. PutmAn s~~ll notify the 

Co~.i$sion in writing of that tact. 

(3) Thet on not l03~ -:hAn five ($) days,t notice to th0 

COmmission nnd ·.:to ·the public, appliccnt shal! i'ile in triplicato 

and concurrontly mcko effoctive appropriate t:l~irts ond: timoto.blo~. 

(4) That ·this order will becomo effective whon ~p'plico.nts 

hove paid the minimum teo prescribed by Section: :1904 (0) of the· 

Public Uti~it1os Codo, W~h fee i:3 $25 .• 00. , , , 

Do.ted o.~~/ AhA'dA',.fi/ dP~ ',' CD.11to·rnio., this 

.~7d cloy 01" (h/?/t'.d/./7hA:(. , 19$3-

, C!. ," ", () 
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