A. 3398 AM

DRIGMAL
48245

DEFORE TEHE PUBLiC UTILITIZS COMMISSION OF THE STATE OF CALIFORNIA

Deelzion No.

~In the Matter of the Application of
" DAVID C. EALL to se¢ll and JANES G. PUTMAN
"to purchasc on automotive froight line Application No. 33948

‘«yhopo*ated betwoen Marysville and La Porto,
/:California.

e

OPINION

The cbove-entltled matter 4s a2 joint application in which
David C. Hall and Jemes G. Putmon rcquest the Commission to authorizo
the formor to sell and the latter to duy certain oquipment and
operativo »rights authorizing the transportqtion of proporty botwcen
Marysville and La Porto. Tho rights which included aufhority‘to
transport passcngers and proporty wore croatod by Docisiog No. 29339
dated Docomber 7, 1936, in Application No. 20875 and were transforrod
to applicant by Decislon No. 31659, dated Januwery 16, 1939, in

Application No. 22418. Tho »ights here proposed £o be 301d aro thoso

involving the transportution of propcrpyrthe passengor stage operative
rights having been transferred by Decision No. L7270, dated June 17,
1952, in Application No. 33251.

The proposed sale and transfer would bo medo in accordance
with o conditioncl sales contract by tho applicants, which.apocifics
a consideration of ter thousand dollars. Ono thousand dollars is the
agreed valué of two pieces of cquipment and nine thousand dollars 1z
the agreod value of'tho operative rights horein considofed. The
contract provides that titlo shall remain with tho seller until 4he
agreod consideration has beoen paid in full. Upon the paymoent of one
thousand dollurs the balarce 41s to be paid in monthly igstallments
of at loast $150 at tho rate of L% per annum.

hccording to the application tho net income from said

operations for the past throc yoars amounted to $8,185.73. Tho
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:ﬂpl?caxionvalso indicates that the purchaser has a net worth of
$10,746391.

The Commission 1s of the opinion that the transfor of the
overative rights and propertics, 238 here proposed, will not be
alverse to the public interczt amd that tho eoxceution of tho
conditional sales cortract is roasonably requifcd to ¢ompleto tho
transaction.

It is elcar, howover, that the agroed purchase prico is
substentially in excoss of tho value of the tangible propertics ,
and applicent Jomes G. Putmen hereby is plaéod upon notice thet tho |
Commisgion will not rocognize the purchase price as a2 besis for an
order fixing rates, ir the event 4t is ecalled ﬁpgn to do 5¢ in the
future. Applicant is further plocod upon notlice that operative
rights, cs such, do not constituto a class of proporty which may be
capitelized or used as an element of valuc in rate fixing for any
emount of money in oxcoss of that originelly pald to tho statc as
the consideretion for the gront of such rights. Asido from their
purely permissive aspoct, they extend to the holder o full or partial
zonopoly of 2 c¢lass of businoss over & particular route. This
monopoly feature mey be changed or dostroyed at any time by tho
state, which 1s not in any rospects lim;tod as to the¢ number of
rights which may be givon.

A public hearing does not eppoar to be mecossary.
ORDER

The Commission heving considercd the abovo~cnti tled mettor,
. 8nt boing of the opinion thet tho applicotion should be gronted, o3
heredn providod;

IT IS ORDERED:

(1) 'That, after the offoctive date hercof and on or boforb !
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April i, i953, David C. Hall may sell and tronsfor to Jamoes d;

Putman- and the-latter may. purchase‘thc property and opcrﬁtivo rights
hercinabove reforred to, such salc and tranqior to0 be made 1n .
occordancc with the terms of the cond;tional ualcs contract filed
in this proceoding, which contract applicanto may enter into and
execute. ' o

(2) That within (30) days after the consummation of the
transfer herein authorized, James G. Putman shall notify the
Commission in writing of that fact.

(3) Thet on not loss <han five (5) days!' notice to the
Commisslon and .to the public, applicent shall file in triplicate
and concurrently meke offective appropriate tarirrs‘and4timetablos.

(4) That this order will beeomo cffective whon applicants
have puid the minimum fee preseribed by Scetion 1904 (b) of the -
Public Utilities Codo, which fee 13 $25.00. . .

Dated atp I ARy A LA, Caligornia, this

Z 77‘,}/; day of ( hﬂ/;f/ﬂ/sw,z , 1953.
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