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Deciszion No. 418223 - | @RB@QNA{L |

SEFORE THE PUBLIC UTILITIZS COMMISSION OF THE STATE OF CALIFOSMNIA

In the Matter of the Application of g
JOEN w. CARL and FRANCES C. CARL, his

wife, to sell, and PAUL THOMPSON tnd )

THELMA TEQMPSON to purchase the ) Application
GLEN ELLEN WATER WORKS of Glen Ellen, ) No. 34015
Sonoma County, California. ' g

QELNIQKN

Tnis is an application for an order authorizing John ¥. Carl
and Frances C. Carl, ais wife, to sell and trunsfer the Glen Ellen

water works to Paul Thompson and Thelma Thompson.

Jonn W. Carl and Frances C. Carl are, and for some years
have been, engaged in operating the Glenm Ellen VWater Works for the -
purpose of supplying water to approximately 210 customers loccted in
and about the community of Glen Ellen, Sonoma County. In financial
statements filed in thic proceeding, they have reported theirginvest-
ment in fixed capital at November 30, 1952, in the amount of
$24,599.82, with a reserve‘for depreclation of $1L,183.07, and thelr
revenues for the rirst eleven moaths of 1952 in the zmount of
$7,655.17, with operating expenses of $6,472.03, including an
allovance of §582.85 for depreclation and $3,773.55 for owmers!

wages ané salaries, leaving net operating revenues of ¥1,183.14.

The application shows that the presént owners desire to
rctire rrom the wtilivy odusines: and that they have made arrangements
to sell thelr water syctem to Paul Thompson und Thelma Thompson for
the sum of $30,000. The contract of sale provides for tne initial
payment of $15,000 and ror the payment of the remaining $15,000 in
monthly installments of $200 each inclug¢ing intercst at the rete of
6% per anmum, the deferred payments to be represented by 2 note.

secured dy a deed of trust and dy a chattel mortgage.
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Upon reviewing this natter ii éppears‘thét Paul Tbompson
Le, and for many years hee been, engaged in the electrig ahd biﬁmbing
business in Glen Ellen, that he intends to continue such operations
28 well as those of the water system and that he¢ is in a position to
maintain, operute and finance the properties, to continue the service
and to me¢et his obligations under the contract of sale. In our
opinion, tnerefore, the proposed transfer will not e adverse to the

publi¢ interest and should be autnorized.

It appears, however, that the agreed purcnase price is in
excess of the reported investment in the public utiliiy water
properties and in muking thic order we wish to place the purcnasers
upon notice that the Commission, 4if called upon to review the Operé-
tions, will not recognize the purchase price to he paid as the dasis

of an order fixing rates.

RLDER

The Commission having considered the adove entitled matter
und belng of the opinion that a pudblic hearing Ls not necessary and

that the application should be granted, as herein provided; taercfore,
IT IS HEREBY ORDERED as follows:

1. Jotm W. Carl and Frances C. Carl, on or ufter the

cffective date nereof and on or before June 39, 1953, may sell and

transfeor the Clen ziléen water works to Puoul Thompson und Thelma
Thompson, suclh sale and trunsfeor to DO macde in zccordance with the
rerms of the contract of zsle filed in this »rocecding. John W. Carl
and Frances C. Carl shall transfer to Pewl Thompson and Thelma
Thompson thelr vooks of accuunt, iavoices, und such other records

pe taining to the construction and operation of the Clen Zllen MWates

Works as ure covered by the Commissionts General Order No. 28
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relating to the preservation of records.

2. Paul Thompson and Thelma Thompson, on or after the

effective date hereof snd on or vefore June 30, 1953, may issue a'
note in the principal amount of not excceding $15,000 in part
payment for the Glen Bllen Water Works wnd Qay exeeute u déed of
trust and 2 chattel mortgage, which note, deed of trust and chattel
mortgage shall oe in, or supstantially in, the same form ag those
filed in this proceeding, it being the opinion of the Commission
tiat the money; broperty or labor e be procured or paid for through
the Lssue of said note is reasonably required for the purpose set
forth nerein, which purpose it not, in whole or in part, reasonably

chargeable to operating expenses or to income.

3. Paul Thompson and Thelma Thompson, upon acquiring the

Glen Ellen Water Works shall set up on their books the balances ir
the fixed capital and cepreciation reserve accounts appearing on

the booxke of the seilers at the time of transfer.

4. The action tuken aerein snall not be construcd to e a
Tinding of the value of the properties hercin zuthorized to be

transferred.

2. On or vefore tne dute of actusl transfer, Jonn w. Curl
ang Frances C. Carl shull refund all deposits which customers are
entitled to have refunded. Any wnrefunded deposits saall be
transferred to une Secome the obligation for refund of Puul Thompeon

aucé Thelma Thompson.

6. The rates, rules and regulations of John ¥W. Carl and
Frances C. Carl now on Zfile with the Commission shall Be refiled
within tairty days ufter the date of transfer under the nzmes of
ul Taompson and Thelmz Thompson in accordance with the procedure

cridbed by General Order No. 96, or, in Llicu of such refiling,
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¥

Paul Thompson and Thelmz Thompson may file a notice of adopticn of
said presently filed rates;, rules and regulations. No increase in

present rates shall be made unless authorized by the Commission.

1Y

7. If the authority herein granted ic exercised Johm W.
Carl and Frances C. Carl, within thirty duys tuereafter, shall notify
the Commission in writing of the date of the completion of the

transfer and of their compliance with the terms of this decision.

8. Paul Thompson and Thelma Thompson shall file with the
Commission a report as required by General Order No. 24-A, which

order, Insofar as applicable, ic made 2 part of this order.

9. The autuority herein granted will become effective when
Paul Thompson and Thelma Thompson have pald the ninimum fee preseribeod
by Section 1904 of tne Public Utiliticse Code, whiech fee 4s $25.00.

_ﬂ Duated at s, ﬁn.ﬁf/édj , California, this & = day
ol L2

/

ALLBHALL sy 1953.

4

Prfsident ™
Wc«z?

N DL ccmnss;cnf
STATZ OF CALIWWONNIA

?
RS gse ) i

I rant?"\"’

5
"




