
Decision No. 4822$ 

BEFOEtE TaE PUbLIC UTrLITI~S COfv'JlIJ:5~ION OF Tl:ii:: STAT:t: Of CALIFOf<l'IIA 

In the Matter of the Application of ) 
JuHN '>'I. CARL and. FlW~CES c. CARL, his ) 
wife, to sell, and PAuL THOMPSON ~nd ) 
'rHELMA TEO:~SO~ to purcha.se the ) 
CLEN ELLEN 'w<:ATEH ~iORL<S of Glen Ellen, ) 
Sonoma County, California. . ~ 

Applic~tion 
No. :34015 

This is an application for an order authorizing John 'W. CarJ 

d.nd Frances C. Carl, nis "'i1'c, to sell ;md t:-~ngl"er the Clen Ellen' 

~ater worKS to Paul Thompson ~~ Thelma Thompson. 

John w. C~rl and Frances C. Carl are, and for some ye~rs 

have been, engaged in operating the Gl~n Ellen via ter \.Iox'ks for t."le 

purpose of supplying water to approximately 210 customers locctcd in 

o.nd a'oout the community of Glen Ellen, Sonoma County. In fi."'l.a.nci:::.l 

statements filed in thiz proceeding, they have r~porte~ their. invest­

~er.t in fixed capital at Nov~er 30, 1952, in the amount of 

~24,599.82, with a reserve for depreciation ¢f $11,183.07, and thei~ 

r€:venues [0'1.' the first cleven months of 1952 in the ~ount or 

:;'7,655.17, "'i th opera tine; exp~nsez of $6,472 .. 03, incltldirJ.g an 

::I.l1o .... :ance of ~,5S2.85 for cepreciativn':'J.:'ld $;,773.55 for o .. mers' 

w~ges ~~d sal~rics, leaving n~t ope:-atins revenues o~ $1,183 .. 14. 

The applicativn shows 'ch,Q,t th~ }irezent o·.,:ne:-s d~sir~ to 

retire from the utility businezz and. thr...t they,h:.lv~ mao.e arr(:.i.l"l.g.;!m.ents 

t(,) sell their "'at~r syztem to Paul Thompson und 'l'helma Thompson for 

th~ zwm of $30,000. The contract of s~le provides for the initi~l 

payment of $l;,OOO and for the p~yment of the remaining $15,000 in 

~ont~ly instal1m~nts of $200 e~ch ir!clucing int~rcst ~t the r~te or 

6~ pr:r ann1.U':l, th0 deferred paym.ents to be r'.:prcs(:n ted by a. not~ , 

sccured 'oj' ~ dCli:d -vl' tru.s t and. 'oy a eM t tel mo:tgage.. ' " 
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Upon rcvi~~ing this matter it appears that Paul Thompson 
: '.', 

is; ~~d for many years has been, engag~ct in the electric and plumbing 

ousincss in Glen Ellen, that he intends to continue such operations 

~s ~ell as those of the water sY5tem at!d th~t h~ is in a pOSition to 

mainto.in, oper<:.tc and fil'laIlCe the propertics 1 to continue the :i~rvic¢ 

~~d to m~et his obligations under th~ contract of sale. In our 

opinion 1 thereror~, the proposed transt¢r ~ill not be adverse to the 

public interest and should b~ authorized. 

It appears, however, that the agreed purcnase ,price is in 

excess of tho reported investment in the public utility water 

prop~rti~s ~d in making thi~ order we wish to pl~ce the purccasers 

upon notice that the Comoission, if called upon to rcvi~w the oper~­

tions, will not recognize the purchase price to be p~io as the ~asis 

of an order fixing rates. 

lhc Commis$ion having considered the aoove entitled matter 

.:tr.d beirJ.g or tn.e opinion tl1lJ. t a public h~O:l.ring is not nece:::s~ry and 

that the application should be eranted, a~ herein provided; therefore, 

Il IS HEREBY JRDEKBD az rollo~$: 

1. JIJrm w. Co.x·l :;1.nd Frances C. Carl, on v: ;,J.i·t~:r the 

'..;:ff\::ctiv~ d.ate h~reof and or~ or bel'IJre Jur.~ ;3:), 195;, may sell ~nd 

tr~nsfer the Cl~n ~~l~n ~atcr wor~~ to Puu1 lhoQP~on ~d Thelma 

lh.ompson, sucl'j, so.le ~d tr~ns.fcr to be TtJ.1;A.c.e in acco!"eo.nce with tee 

·t~rms of the con tract of s~.le filed in this -proc(:<::ding. John 'W. Carl 

<;.l.nd Fra.nces c. C~rl sh::d.1 tX'ansfer to P(;;.u:i. Tn.ompson Ulc' Thelma 

Thompson th~ir ·oool.<~ o~ acc\Junt, invoices, ~nd :;;uch. other records 

pcrto.inine to the construction CLnd op~ration vf the Olen ~llen ~!at/~.!· 
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relating to the prcser'latio~ of records. 

2. Paul Thompson and Thelma Thompson, on or after the 

ef!"~ctive dat~ hereof :md on or o~rore June 30, 1953, :n:ly issue n'· 

note in the principal ~~ount of not ~y.cceding $15,000 in part 

payment for the Glen Ellen W~ter Works ~nG ~y exec~te ~ deed or 

trust and. a chatt~l mortgage, which note, deed of trust and ch:lttel 

mortgage sh~ll oe in, or suostantially in, trkC s~c fo~ as thos~ 

fil~d in thiz proce~dL~g, it being the opinion ot the CommiS$ion 

t~t the monoy, pr~p~rty or labor to be pr¢curcd or paid for through 

the issue of said note iz re~sonably r~quircd tor the purpose set 

forth h~rein, ~hich purpos~ i~ not, L~ whol~ or in part, r~~sonab1y 

ch~r~eabl~ to operating expenses or to income. 

3. Paul Tho~pson ~nd Thelma Thompson, upon ac~uiring the 

Clen Ellen water works shall set up on their bo~k= the balances ir. 

the fixcc! capital fmd c.~pr(;:cio. tiv:'l reserve o.ccounts appe~ring on 
~ 

t;le boo.t<$ of the sellers ;:l t the time of transfer .. 

4. The action t~ken h~rein shall not be c~n~trued to ~e a 

finding of tao valu~ of the properties herein ~uthor1zec to be 

tran!)f~rred .. 

5.. On or b 01'ore the dkl. to of actual trcnzfcr 1 J OM "w.. C",rl 

d::'6. Fr~:.ccs C. C:;,.rl eh.:;.ll :·~fu. ..... d ~11 dcposi tswhich cuztomers ~re 

er.titl~d to h~ve refunded. Any ~tefunded dcpozits sh;:lll be 

tr.:.r..s!'err<:d to ~nct become the obligation fOl' retune. of P~ul Thompzon 

~lC Thelma n1ompson .. 

6. Th~ rate~, rul~s and regulations of John 't;! .. C'a::-l and 

Frances c. Carl :cow on ~ilt.! with the COI:J."l1ission shall 'be refilc-d 

withL"l 't:lirty d~Js u!ter the date of transfer under the n~mes 0'/ 

Paul Tho:npson and Thel:na Thompson 1n accordance '071 th the proccduro 

prcsc~ib~d by General Order No .. 96, or, in li~u of such refiling, 
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Paul Thompson and Thelma Thompson may ril~ a notice of adoption or 

s~id. presently filed rates,; ~:.les and regulations. No 1nere~1.st! 1r. 

?rb~ent r~t~s shall be made unless a~thori~ed oy the Co~ission. 

7. If the authority herein granted is exercised Jo11:1 w. 
Carl ~nd Fl"~nces C. Carl, · ... 1.thin thi:::-ty u~ys t!lcreaftcr, shall notify 

tl:'J.e Cominis:;ion in .... "1'i ting of th~ d:l tc of the completion of the 

transfer and of their compliance with the terms of this decision. 

8. Paul Thompson and Thelma Thompson sh~ll file witc tr~e 

Commission a. re·port as required by General Order No. 24-A, v:hich 

ord.er;. insof.::.r as applicable, i::; .made a paJ."'t of this order. 

9. Tn<=: authoz'i ty herein granted .... ·i11 b~come efr~cti ve ",hen 

Paul Thompson ~C Thelma Thompson have paid the minimum fcc prescr1b~d 

by Section 1904 of the P~olic utilities 

~ D"ted at cXf: IZv./.4wt) 
~J/J ( I 

01" /; Jf.~ "'4-"" (. , 195:3. 
tf 

Code, ..... tlicn ree is $25.00. 

td 
, California, this ~ - day 


