
A.34037 MMW 

Deci sion No. 48246' 

BEFOP$ THE PUBLIC UTILITIES CO~~ISSION OF tHE STATE OF CALIFORNIA 

In the Hatter of the Application of ) 

THE GRAY LINE, INC. 

asking fo:: the approval of the Com­
~ssion to issue a promissory note 
and to enc'IZllber P l'Operty .. 

... .. 
) .. 
) . .. 
) 

Ap:plieation 
No. 34037 

, ~ j " 

This is Go" applic~tion for an orde:- of the Commission 

authorizing The Gray Line, Inc. to execute a chattel mortgage '3nd to 

issue a prol:lissory note in the p r1nc1pal ~ount of $39,240 .• ,· 

Applicant is engaged in operatine sightseeing tours~ 

princi~ally within San F:-c~cisco, the East B~y cities, and adjacent 

territories. It reports that in order to meet incre~sed requirements 

~d to improvei ts service it has purch::.sed from Yoser:li to Park c.nd . 

Curry Company two used 1949 Flxiblc Sightseer coachec and from Blue 

Grey Sto.ges, Inc., of Hoqui~, Washington, three used 1951 Flxi'ble 

VisicoaChes, at a total cost of $49,069.08. It further reports that 

it used working cash to p~y for the equipment and ~~at, in order to 

replenish its treasury in p~rt, it now desires to borrow $39,240 from . 
E~ of ~eric~ N~tional Trust and S~vings ASsociation, s~d ~ to 

be represent~d by ~ note p~y~ble in 72 equal consecutive monthly 

inst'aliments" plus interest 'at the rate of' 41.% per DnnU1'!l.. The p:!.y­

ment of the note 'Will be secured by a chattel Dlortgo.ge covering the 

1'"1 ve units of eq1.l1pment. 

App11c~tt s· finonci:ll ~t~ter:ents filed "wi;.th this o.pp11ca­

tion show its operG!.tine; revenues dur"mg th~ first eleven months or 
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1952 in t.."le anlount of $1,.399,669.62:md its net,profit at $50,754.05, 

after making provision for federal income taxes. !he statements show 

applicantfs assets and liabilities as of November 30, 1952, as 

follows: 

Assets 

~rrent assets -
CaSh and deposits 
Accounts receivable 
Prepaymen ts· 
M.~ter1als tlnd supplies 

Total current assets 
Tangible property -

Cost 
Reserve 

N et tangible property 
Int~gible property 
Oth.er investuents 

ti~bilities 

Curr~t-li~bilities -
Accounts pay~,ble 
Accrued 11a~ilities 

Total current liabilities 
Equiptlent .obllg::.tions -

Due 'Wi thin one year 
Due after one year 

Total 

Total ~uipment obligations 
Total liabilities 

Deterr~ credits 
Capitcl stock ~d surplus -

Common sto ck 
Surplus 

Total c~pital stock and surplus 

Tottll 

$ $.3,619 .. 80 
134,88:3.73 

10,915.0;3 
55,140.51 

614,916 .. 26 
301 J..702~ l2 

$ $$,320 .. 35 
112,341.61 

110,006 .. 00 
472,224- 50 

$2$4,559~07 

313;,213 .. 94 
- 1.3,028.06 
236.703-. :?9 

§S47" 504. ;26 

- 582,940.50 

$847! 504.)2 

Upon revi~'Wing this application 1 t ~ppe~.rs that' ~pplice.nt 

'Will hnve ne.ed !or additional funds to replenish its treasury and 

tho.:t. oM order' should been tered granting its request .. 

The -Commission ,having considered the .above,· enti tl,ed matter, 

and ~bcing of the, opinion that a public hearing .1s not neecss::ry; 'that 
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the application should be granted, as herein provided; that the money, 

property or labor to be procured or paid for by the issue of the note 
I ' • , . .' 

herein authorized is reasonably required by applic~t for the purposes 
. , . 

specified herein; and that such purposes are n07~ in whole or ,in part, 

reasonably chargeable to operating cxpenzcs or to income; thex-e!ore, 

IT IS HEP.EBY ORDERED a.s follows: 

1. The Gr~y Line, Inc., on and ~rter the effective date 

hereof ~d on or before June 30, 1953, may issue a promissory note in 

the princip:ll muoun.t of $39,240, and may execute a chattel mortgage 

to secure the payment or zaid note, for the purpose of reimbursing its 

tre<lsury and improving ond maintaining its service, such note anel 

ch~ttel mortgage to be in, or substantially in, the smne t'OI'!U as those 

filed in this proceeding as Exhibit A and EXhibit B, respectively • 
. .. 

2. Applicant shall file 'With the Commission monthly reports . 
as required by General. Order No. 24-A, which order, insofar as appli­

cable, is made a part of this order. 

3. The authority herein gra.."lted 'Will become effective when 
.' 

applicant has paid the fec p rcscri"oed by Section 1904("0) of the Public 
• I " I 

Utilities Code, 'Which fee is forty ($40.00) dollars • 
....... _--.., 

Dated at San Francisco, C~iror.nia, tl!is 

February" 1953. 


