
Deci~ion no. 4;Q24S 

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFOPNIA 

AMENDED TITLE 
In the Matter of the Application of 
SOUTEER.~ COUNTIES GAS COMPANY OF 
CALIFORNIA, a corporation, f.or ~ 
order authorizing it to issue and 
sell 50~OOO (herein a~ended to read 
75,000) shares of its Common Stock 
at the par value of $100 a share 
aggregating $5,OOO~OOO (herein 
a~~dcd to re~d $7,500,000), under 
the provisions of Section 818 of the 
Public Utilities Code ot the State 
of Califomia. 
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Application 
No. 33992 

(~d .Amendment) 

In this proceeding, Southcr.n Counties Gas Company of Cali­

fornia seeks authorization to issue ~d sell, at par, 7;,000 shares 

of its common stock of the par value of $100 each and of the aggre-

gate par value of $7,500~000. 
, -. 

..... 

. 
The purpose of the proposed issue is to reduce applicant's 

L~dcbtedncss to Pa~ific Lighting Corporation, the holder or all its 

outstanding shares of stock, and to finance the cost of properties. 

Applicant reports that on Dece:nbcr 31, 1952, it 'Was indebted to its 
\ . 

pc-rent compZlnY in the omount of $6" 652, 560 <l."ld it estimated that this 

amount will be increased to at least $7,,500,000 by the time it issu.es . 

the stock cove,red by.this applica.t1on, in t..i.c eventt 1 t is authorized 

to do so. It the proceeds from the sale ot the shurez ot ~tock will 

~ount to more th~ the 1nd~bte~~ess to P~cific Lighting Co~poration, 

the excess will be used to reimburse the treasury or to finance a 

~ortion ot applic~~ts 1953 construction expenditures. 

Infomation before the COmmission shows that for some yeo.rs 

appl:i.ccnt h2s been !'o.ced with a continuing progr.,;rn of exp~:ns1on ot 
~ 
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its facilities and extension of its lines to meet demands of cus­

tomers 1..'1. its service area. Its financial reports on file 'With the 

Co~ssion s~ow th~t its recorded investment in gcs properties in-

creased in the :lIIlount of $8,;;.3-,97;.04 in 1950, in the amount of 

SlO,554,976.57 in 1951, o.nd in the ~ount of $8,946,541.95 during 

1952, and the pre~e.nt ~pplieation no~ p~nding before the Commission 

L~dicates that expenditures of approximately $15,640,38;.00 will be 

required in 1953 to meet the cost of additions ~d betterments ~s 

follows: 

1. Gas stor~,ge f"acili ti es 
2. Gas tr~'1.smission r~cilitie=, 

exclusive ot facil1 ties to' 
incrctl,se Texas pipE: line capacity 

3. Gas distribution facilities 
4. Buildings and improve:!len ts to 

grounds 
5. Motor tr~sport equipment 
6. Furniture, tools, shop, laboratory 

~d communic~tion e~uipment 
7. Land' and l~'1.d rights 

SUb-total 
S. Completion of gcs tr~sm1ssion 

facilities to increase Texas 
pipeline capacity 

9. Contingencies 

To till 

$ 4,000 

370,675 
11,01Jj,050 

705".235 
28S,000 

232,-32; 
125.,-000 

iUII 

2,44$,!00 
427,000 

It has been applic~tfs practice to f~cnce itself 
, 

temporarily With morJ.eys borrowed from. Pacific Lighting Corporation 

Md penodic:.lly to refin~ce such borrowings t.."'rough the sale of 

first mortg0.ge bonds or shares of common stock. App11can t' scapi tal 

ratios as of Decanber 31, 1952~ and as adjusted to give effect to the 

proposed i ssue ~re o.s follows: 

Bonds 
Co:n.~on sto ck 
Surplus 

Totals 

December 31. :952 

51.6% 
36.6-
11.8' 

100.0% 

AS Adjusted 

46 .. 5% 
42.9 
10.6 

100.01t!' 

To pay the intercomp~ny indebtedness of $6,6;2,;60 =nd to 

provide for the estire.ated 195.3 o.ddi tions MCi betterments 'Will call 
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for nn outlay of $22,292,945 during the ye~r. Applic~t est1m~tes 

it:; sources 0 f runes for these purposes as follows: 

Sole of first mortgage bonds 
So.le of com!'non stock 
DepreCiation reserve 
Earned surplus end 195~ short-term borrowing 

Total 

$12,,000,,000 
7,500,000 
1,800,000 

993.0"'0 

&22 ;,223 • OOQ.. 

"We arc cognizc..."'lt of the extent to 'Which applicant h:!s been 

required to incrc~se its invGstment in its properties ~"'ld are ~ware 

of the !~ct that it h as been co.lled upon, and will be ccl.led upon, 

to ro.:i.se substmltial :funds from. external sourc~s. The present app11-

cation inclicates·that a portion of funds now required by ap~licant is 

available through the issue of shares of co:n.-non stock and, in our 

opinion, applicont should tcl<e advantD.ge 0 tits ability to sell sue..'" 

sh.lres .me. thus improve the eond posi t:i.on in i t::: c~pi tal structure. 

However, in making this order we wish to place applic~~ upon notice 

thD.t we will not reeard the price to be paid for the Shares of co~on 

stock as meaSUring the value of such shares nor the cliviecnes· paid by 

~pplic3r..t ;:lS detemining or fixing the rate o:f r<?turn which ~ppl:tc~t 

should be allowee to earn or as representing the cost of money ob-

t~in~d from eo.uity c~pit~. 

The Co::l..l'flission hD,ving consldere<.1 t.~e abov~ ent1tl0<2 I:lc".tter
7 

end being ot the opinion thCl.t a public hetlri."lg is not nece:::s:lry; th.:!t 

the applicction shoule be grented, ~s herein provieed; th~t the 

money., property or l~bor to be procured or p~i<1 for 'by the issu~ of 

the common stock herein ~uthorizee is re~sonably required by ~~p11-

c:~ .. '"lt :for the purpose specified herein; a.",cl that such pur-pose is not, 

in whole or in po.rt, re:lson~'bly chc.rgeo.'blc to opeI'<lt:tng eXpenses 0 r 

to income; therefore, 
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IT IS HEREBY Ol"::>RRED as' fol:lows:· , 

1. Southem Coun'ties Ga'$ Company,ot CaJ.1torn1a,on and, 
• • I ,r ' , 

z::.fter the eftecti ve date hereof· and on '~or, oeto're May 3l" 195~, may 

issue and sell, at not less than $100 a share, 75,000 shares of its 

co~~on stock, for the purpose set forth in this proceeding" such 

shares to be offered to app11cal?t' $ existing stockholder pursuant to 

the preemptive right possessed by such stockholder under applicant's 

articles of inco~oration. 

2. Southern Counties Gas Company of California shall file " 

\011 th the Commission :monthly reports as required 'by General Order No. 
" ' 

24-A, which order, inso:far as' applicable,' ,is ~de'a part ot this order. 
~ ~;. ~ , 

3. '!he authority hereiil granted 'Will' become' effective" . . 
, , . 

t'W'enty (20),' days after the date, hereof. 
, " 

Dated. at San. Fra."",cisco)~' California, 

February, 1953. 

~ 
this !6 - day ot 


