
Decision Ne. ·48256 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CAtIFO?.NIA 

Application ~f Conservative Vlatcr): 
Company, a corporation> for ) 
authority to sell and tranS£0r ) Application No. 3~05l 
ce~ain of its water system ) 
facilities. ) 

• oM 

In this application filed January 23, 195.3, Conservative 

~liater Company:,'Y a corporation~ engaged in the business of 

£urnishing water ~crvicc in portions of both the City and County 

~! Los Angeles in the vicinity of Watts, asks the Commission for 

authority to sell and transfer certain o~ its pipe lines and 

properties to the Housing Authority of t,he City of Los Angeles, 

California)~ a public body corporate and politic~ which joins 

in the application to the extent necessary to evidence its 

concurrence therein. 

The application states that the Company has agreed to 

sell certain of its pipe lines and properties located in the area 

colored in yellow on the map attached to the application as 

Exhibit A for ~lO,226.22 and that the Authority has offered to 

purchase these properties for this amount in connection with its 

Jordan Down~ Reconstruction Project No. Cal 4-16. A copy of the . 
purchase agreement between the two parties, dated January 20, 1953, 

is attached to the applic~tion as Exhibit B. 

The purchace agreement describes the properties proposed, 

to '00 sold .:;md contains ~.s .lttachm0nts thereto 0. schedule of 96 

.... -ater service lines as of JanuOltj" 14, 1953, which arc included 

,_.¥%/. Sometimes·hereino.ftcr referred to ~s COQpany~ 
4 Sometimes hereinafter referred to as Author1ty~ 
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in the s~le, a map showing the Company's water lines to be 

abandoned or relocated in the service area affected, and a copy . 
of the resolution ~dopted by the Authority ~n January 16, 1953, 

authorizing ~he execution of the agreement. In addition to the 

sale and purchase of the pipe lines and services described therein, 

the agreement provides for the extension of an existing 4-inch 

water line serving Southwest Steel Rolling Mills, with new 

~teria1s and at the expense of the Authority. The agreement 

further provides that the Authority was to t~e possession of the 

specified property on January 20, 1953, in order to permit the 

construction of the project to proceed without delay. 

Attached to the application as Exhibit C is a copy of 

the resolution adopted by the Company's Boord of Directors on 

January 19, 1953, authorizing the execution of the ~grecmcnt 

included as Exhibit B. A bill of sale substantially in·the form 

proposed to be executed by the Compar.y, ~fter authorization by 

this Co~ission, is attached to the application as Exhibit D~ 

The application £urt~er states that: 

a. No customers of the Company within the portion of its 
service area to be transferred are concerned in this 
proceeding bec~use the Authority haz acquired ~1 
re~l est~te ~nd properties in this area; is c~using 
street~ therein to be vac~ted; nnd is planning, 
developing and constructing in the orea a n~~ber of 
low-rent housin,; units 7 including ~ source of water 
supply and dist:ibution facilities to furnish ~ter 
to future occupants of the housing units. 

b. The wat~r service to Comp~nyTs customers in ar~as 
contiguous to the subject ~re3 will not be diminished 
interrupted or materially altered by reoson of the 
proposed trans~etion. 

c. Representntiv.es of the insurance'comp~ny holding ~ 
mortg~gc dated November 14, 1950, which the Company 
executod in accordance with this Commission's 
Decision No. 4~926, dated October 24, 1950, in 
Application No. 31829, have signified verbally their 
willingneso to rele~se the properties involv¢d h~~0in 
from the obligations of the said mortgage. 
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The nction taken herein shall not be construed to be ~ 

finding of the value of the properties herein authorized to be 

sold ~~d transferred. 

o R D E R - ~ - - ~ 

The Commission has considered thic matter und is of the 

opinion and hereby finds that the proposed sale and transfer will 

not be ~dverse to the public interest, that a public hearing is 

not necessary, and that the ~pplicQti~n should be granted, ~s 

herein provided; therefore, 

IT IS HEREBY ORDERED th~t Conservative Water Company, 

~ corporction, ~y, on or after the effective date hereof and on 

or bef?re ¥~y 31, 1953, sell and trancfcr the public utility 

properties described herein, to the Housing Authority of the City .. , 

of Los Arogeles, California, ~ public body corporate and politic, 

pur su,::mt to the agreement of sale and purchase :lttached to the 

applicati~n as Exhibit B and by reference ~de a part hereof, 

subject, however, to the following conditions: 

1. On or before the date of ~ct~l tr~sfer, Conserv~tive 
t'later Company Sh,lll have refunded, .:1.11 depositz which 
its erstwhile consumers in th~ ~re~ described herein 
wore entitled to h~ve refunded ~nd, within thirty 
dc.ys there.'lfter, shall file with this Commission ~ 
written st~tement setting forth tho ~~ount of the 
deposits subject to refund ~nd the n~~e of e~ch of the 
consumers and the date when such deposits were refunded 
for the properties involved in this proceeding~ 

:2. Within thirty days after the date of the sale of 
said properties, Conserv~tive Water Company sh~ll 
with this Commission a statement showing the date 
it ceased to supply water to consumers from its 
f~cilitie$ in the area involved herein. 

file 
when 

3. Within thirty days .lfter the execution of the .bill 
r,f sale subst~ntic.lly· in the form shown in ,Exhibit D 
attached to the application and by reference m~de a 
p~rt hereof, Conserv~tive Water Company s~11 file 
with this Co~~izsion a certified copy thereof. 
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I ..... Conservative Water Company shall file with this 
Commission, within sixty days after the date 
of s~le or said properties, a copy of each and every 
journal or other entry used to record on its books 
of account the sale, retirement and replacement or 
all the properties herein authorized to be t'ransferred 
and sold. 

The effective date of this order shall oe twenty days 

after the date hereo:£'., J 
Dated at~d~I'I""'~'~'(""!2' California, this 

da; of ~d ",..,.~~, ...... , 1953. 

:-cl-111 . 

I 
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