
'ol'Q.">O­·~I.J"'-'v? Decision No. ___ _ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application or ) 
COLFAX TELEPHONE EXCE}.NGE, an individual : 
proprietorship owned by MRS. GLADYS M. ) 
GIBBS, and COLFAX TELEPHONE EXCHANGE, a • 
co=?oration, for an Order of the Com- ) 
mission: (a) authorizing MRS. GLADYS M. : 
GIBBS, an individual, to sell to COLFAX ) 
TELEPHONE EXCHANGE, a co~oration, the : 
properties oor,.,ned 'by her and consisting of ) 
the Colfax Telephone ExChange system; • 
(b) authoriZing COLFAX TELEPHONE EXCH1.u~GE ) 
~~ L~dividual proprietorship, and MRS. . 
GLADYS M. GIBBS, to withdraw from the ) 
public utility telephone business in said . 
Colfax Telephone ExChange;" Cc) author- ) 
izing COLFAX TELEPHONE EXCHA~GE, a cor-
poration, to purchase Colfax Telephone ) 
Exchange pr.operties and to engage in the . 
public utility telephone business ~ the ) 
Colfax Telephone Exchange; Cd) author- : 
izing COLFAX TELEPHONE EXCHANGE, a cor- ) 
po ration, to issue shares of its $10 p~r : 
Value Capital Stock in an amount equ\ll to ) 
the net book value of said properties. : 
----~~~~-------~~~----) 

OPINION 
-~----~ 

Application 
No. 33981 

In. this application Gladys M. Gibbs seeks authorizo.tion 

to sell and convey the Colfax Telephone Exch~ge to Colfo.x Telephone 

Exchange~ a corporo.tion~ in exchange for sh~res of ztock. 

The application shows that Gladys M.; Gib1?z for some time 

has been engaged in fu:m.ishing telephone ::;cri1ce in end a.bout the 

City of Colrox~ in Pl~cer County. She reports that there has been 

a steady grow~~ in the population ~ her service ar0a ~nd that zhe 

is faced with a =ubstznt1al construction progrzm, including the 

conversion to di~l operation, the extension of' the present' facilities 

end service, more po.rticularly in the ruro.l o.reas, Md the constr.lct1o:l 
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of a new b'..lilding to house the centrcl. office equipment. She is of 

the opinion that these construction projects a.re necessary to meet 

the needs of the public and she estimates that the total cost will 

be in excess of $100,000. 

According to the ~pplication, Mrs. Gibbs is not in ~ 

posi tion to f'inance the construction program out of her p ersonCll 
, , 

resources, a~d upon inquiry has found it difficult vr impossible to 

obtain such financing in her st;;:.tus as an individuo.1, 'but that she 

has tentatively negotiated ~ loan agreement with the Rural Electrifi­

cc.tion AdIr.inistr~tion provided that her business be incorporated. 

AccordinglY7 she hes cauzed the orgznizetion of Colfax Telephone 

Exchcngc .:md now proposes to trDnsi'er her bUsiness ald prope:-t1es to 

it in cxchcmge for sh~.res of stock equal to the net book vclue .c;s 

reflected by her books of account as of the end of 1952 • 

.A.."ll'lucl reports of the o~er~tions of the. Colfax Te1ephon~ 

Exchange regularly h~ve been filed ~th the Commission. A review of 

t..1.etIl 1"0::." the calendar ye~rs 1946 to 1951,. i..~c1usive-" shows the 

investment in plant and. the number 0 f stc.tions in service :lS of the 

end of e~cb. of such years and the operating revenue one. net operating 

income, as follows: 

Investment Net 
in ?la.'"lt Operating 01' .~!'a ting 

Dec. 31st ,Bevenue IncoMg 

1946 $ 8,.655.68 $13,994.76 $1,6'37.29 
1947 12,.390.25 15,.402.16 (85.66) 
1948 17.1 582.95 21,529.19 1,,262.89 
1949 23,410.89 25,111.25 2.1 851.74 
1950 29,385.30 26,930.98 2,,537.46 
1951 34,187.47 29,000.24 2,042.32 

For 1952, oper~ting revenues 2mounted to 

,- , . . . 

N1.'UIlber of 
Stations 

195 
233 
289' 
345 
409 
460 

:c '.J ~ 

$32,.44$.89 :md 
• j \ • ~~ 'tt..J :..~~... .,... 

net income to $l,348.81. The assets" liabilities and net wor~~ or 
: v \ -. ; ~.. , 

, the 'business os of December 31, 1952,. are shown in the fo11o\orlloIlg 
. ! ::',' ! 

t,~bu1t.l. tion. 
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Assets 

Telephone pla"). t 
Current assets -

Cash 
~e from ~bscribers and agents 
M~teri~ls znd zupplics 

Total current ~ssets 
Prepayments ~d deterred Ch~rges -

P::-ep~ymEn ts 
Other deferree charges 

Total prepc.ymel ts end d,eferred charges 

Totz.l 

Li::lbili ties 

Propriet~ry cap1t~1 
Current ~"ld accrued liabilities -

Accounts payo.ble 
Adv~ce billing ond po.yments 
Accrued 1 iabili ties 
~ot~ current ~d accrued li~bilities 

Deprecio.tion reserve 
Contributions of tel~phone plant 

Total 

$6,528.74 
8,049.57 
,1,979.76 

121"l5 
121.';2 

$3,439.84 
1,374.45 
60,200.00 

$377 68:3.90 ... ) , 

16,558.07 

242.~ 

§~4,;484. 51 

6,014.29 
6,108.46 

324.28 

Upon reviewi."1g this o.pplic:,.tion ~e are of t.'lc opinion that 

the proposed tr~sfer Will not be adverse to t.~e public interest, 

that c..."l 0 rder is warr:::ntcd ~uthorizing zuch trmsfer ~d the iszue 

of stock in the aggregate ~~ount of $42,040, that the money, property 

or labor to be procu.red or p~id for by the issue of the stock herein 

c.uthorized is re~,sonably required for th~ purpose speeified herein, 

~d that such purpose is not, in ... ,,-holt- o:t' in part, reeson~bly charge-
. ·:,'1 

able to operating cxpe:'J.ses or to income. The ~.ction tclc.,m herein 
, ,'"', 

shell not be con~trued to be :l finding of the vcl.ue of.' the properties 

herein ~uthorized to be transferred, nor as representing an o.ppl'Ov~l 

at this ti:nc of S':lch zubsequcnt loon application ~s the corporation 

!na:Y.'file with the Comission. 
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The Co~~ssion h~ving conside~ed the above entitled ~ttcr, 

ond being of the opinion that a public hearing is not necessary and 

thc:t the apptico.tion should be gronted, as herein provided; tb.ere­

for~, 
.'." 

IT IS HEREBY ORDEP.ED as follows: .',," ' .. 

1. Gladys M. Gibbs~ on and after the effective date hereof 

~nd on or before June 30, 1953, m~y sell and convey to Colr~~Tele­

phone Exchonge, a corporation, thE: telephone properties and business 

to which reference is made in this proc~eding .:m.d thereo.fter m:.y 

withdraw from her public utility telephone operations. Colfax Tele­

phone Exchong~, a corporation~ mOoY enter into the operations of the 

telephone properties as of Jcnu<lry 1, 1953. 

2. Co1f~x Telephone Exchange, a. corporc.tion, on,ond :lfter 

th~ effective c:!t9 hereof ~d on or before June 30, 1953, ~y iS~JC 

no~ exceeding 4~204 shOorcs of its c~pital stock, of the aggrego.te par 

v~lue of $42,040, in po.y.ment for the properties ~e bUSiness of 

Gl~dys M. Gibbs, su'bject to the outstonding liabilities 0.5', of Dect::nl-

ber .31, 1952. 

3. On or before th¢ d~te of ac~~l tr~~sfer, Glcdys M. 

Gibbs sh~ll refund ~11 deposits which customers are entitled to h~v~ 

refunded. &~y unrefunded deposits shall ~~ tr~srerred to znd 

become the oblig~tion for refund by Colr~x Telc,hone Exchange"c 

c¢:rporation. I '. 

4. The r~tes7 rules ~Q regulations ot Gladys M. Gibbs 

now on f:i.le with the Commission shell 'b~ rcfileo v.L thin thirty days 

after the date of trcnsfer 1.m(1cr the n~e or Colfax Tel<!!,Phone 

" I, , , 
,I.;, • 
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A.33981 MM'W e 

Exehange~. ~ corporction, in accord~nce'with 'the procedure prescribed 

by. Gener::.l Order No .. 96, or, 'in lieu of 'such 'refi'J':ing, Colfax Tele­

phone Exchange, a corpo::"at1on, may file :l notice of adoption of said 

preccntly filed ro.tes~ rules ond 'regulations. : No increase in the 

present rates shall be made unless authorized by,the COmmlss::'or.: .. 

5. Upon acqUiring the properties ur.e.er the author'ity herein 

gr~ted, Colfax Telephone ExCh~~ge, a corporation, Shall charge 'the 

PUl'cho.se price to Account 276, Telephone Plant Acquired, and within 

ninety days the'reafter shc.ll file 'Wi th 'the Commission i'ts propos'ed 

journal entries to dis'tribute such price to its 'primary pl~t rind 

o'ther accounts. 

6. Colf::lx Telephone Exchange, a corporation, Shall 'fil'e 

'Wi ththe Coram1s sion mon:th.ly repor'ts as 'roqui roo 'by General i Oreel' No. 

24-A, which order, 1nsof~,r as applicable, i·s nw,e.e ~ 'part of this order:. 

7. The (luthority herein grantee 'Will ~becomc effective 

twenty days after the date hereof. 

" '.·-L/~ 
'\.,.,' D.ated at San :'ranc1sco-, Cali fo mi<l, this r\").j - day of .----- /. 
/ ,.;:' /,-"-",, //), /'/'-~, 1953. 

I 
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