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Decision No. 

, BEFORE THE PtTBLICUTILITIES COMMISSION OF THE STATE OF CALIFO~VlA 

In the Matter of the ~p~11c3tion ) 
of INTERCITY TRANSPORT LI~wS, INC., ) 

. . 

and HAROLD M. HAYS and ALA:N G. ) 
Me LENEGAN , a partnership doing ) Application No. 34023 
bu:1ness as INTERCITY TRANSPORT ) 
LINES, for authority to enter ) 
into a lease of certain operative ) 
rights. ) 

. 0 P 'X N I '0 N ... ..- .... ____ 4lilii"'ii 

On January 15, 19~3 Intercity Transport tines, Inc., an 

express corporation, as defined in Section 219 of the Public 

Utilities Code, and Harold M. Hays and Alan G. McLenegan,partners 

doing business as Intercity Transport Lines, filed a joint applica

tion seeking an order of the Commission authorizi~g the former to 

lease to the latter all of the express business and all of the ex

press oorporation operative rights incident thereto of t~e lessor 

?s described in and in accordance with a lease agreement marked 

Exhibit A and attached to the application. 

Said Exhibit A defines the operative rights involved as 

being in general between San FranciSCO and S~nta Rosa and intermediate 

points, on the one hand, and points along U. S. Highway No~, 101 ?e

tween the northern boundary of Santa Rosa and the northern boundary . 

or Santa Rosa and the northern boundary or Willits including Redwood 

V=lley and Talmadge, as well as other pOints as more particularly 

described in Decision No. 37763 in Application No .. 20138. A.ccor~ing 

to the proposed lease eertain prescriptive express corporation 

operative rights would also be leased. They assertedly author1z~ 

service between San Frsncisco, East Bay points, Petal'UI1la, Santa Rosa 

and Willits, on the one hand, and pOints north of Willits to ana 

including Crescent City, ~omes Bar and "'111ow Creek, on the other 
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hand. The term of the proposed lease is for the one-year period 

ending December 31, 1953 and continuing thereafter from year to year 

unless cancelled by either of the parties on not less than sixty days' 

notice. The considor~tion for the lease will be an amount equal to 

one-quarter per cent of lessee's revenue remaining after deducting 

payment: made to lessee's underlying carriers. 

In justification for the authority sought the application 

stotes that by Decision No. 29966 in Applic~tion No. 21026, the 

Commission authorized applicant, Intercity Transport Lines, Inc., to 

lease the properties involved herein to the partnership of Carrie 

C. Y..cLenegan, C. S. Mctenegan and Harold M. Hays, then doing bus1ness 

as Intercity Transport tines. Pursuant to that deciSion the business 

and all of the operative ri~hts of Intercity Transport Lines, Inc. 

were leased to thi$ partnership in 1937 which has conducted operat1ons 

thereunder until the racent eXpiration of that lease. 

One of the former partners, Carrie C. McLenegan, is now 

deceased and another partner, C. S. McLencgan, retired from the 

partnership on December 31, 19,2. As a result of these circumstances 

a new partnership has been formed by Harold M. Hays and Alan G. 

McLenegan. Mr. H~ys is one of the former partners and Mr. ~ctenegan 

~s the son of the retired partner, C. S. McLcncg~n, and long associ

ated with thc firm in an executive capacity. Th~ sole stockholders 

of Intercity Tr3nsport Lines, Inc. arc tho Wifo of Harold oM. Hays 

3nd th~ new partners Harold M. Hays and Alan G. McLcncg3n. 

Reestablishment of oper~tionz b~ the corporation, accord

ing to the application, would involve certain expensive procedures 

such as obtaining approval ot the Wage $tab1lization Board with 

respect t~ salaries of officers of the corporation, maintcr~nce of 

r~cords, ond changing ~nd reprinting all bills ~nd forms. Continuing 

the partnership operation would save those expenses as well as taxes 

on the compensation of the executives which would not b0 so t~xed 
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if received as profits from the partnership. 

After full conside~ation we find· that the propo~al of ap

plicants is not advers0 to the public interest and. will. be authorized. 

However, we make no finding as to the operotivc r1ghts involved in 

this proceeding .. 

ORDER - _ ..... --
An application therefor having been filed and it having 

been found that the applicants' proposal is not adverse to the ~ub

lic interest, 

IT IS ORDERED: 

(1) That Intercity Transport Lines, Inc .. may lease to 

Harold M, Ho.ys and A.lan (i., McLencgan and the latter mny le~se from 

the forlter the operative rights and propert10,s referred to in the 

opinion hereof pursuant to the terms and conditions or the leaso 

marked Exhi bit A attached to the ap]:lltcation herein which appliconts 

::n~y execute. 

" ' • j 

(2) Th~t within thirty days after the execution of the 

lease ~uthorized in p~ra~ro.ph (1) hereof, applic~nts shall notify the . 
Commission of that f~ct. 

(3) That.w1th~n sixty days after the effective date hereof 
, 

applicznts sholl; comply wit:., the prov1s1.ons or tho CommissiQn's 

Tariff Circula.r No~ 2 by filing tariffs satisr~ctory to the: Commission .. 
j.' . 

date 

of 

This- order sh~ll become offeotive t~enty·d8y5 after the . , 

-// 
"hI ",:v. 

this ~.., " day 


