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SUPPLEMENTAL OPINION AND CRDER

Applicant has been authorized haretofore to assess lesser
rates than the establirhed minimum In connection with transportation
of soda ash and diatomaceous earth which it perflorms for The Géeat
Lakes Carbon Corporation. The soda ash is transported from Westend
to Walteria and tho diatomoceous earth is %ransported frem a quarry
near Lompoc to Walteris,

The most recent rate authority which was held by applicant
with respect to thit transportation expired with January. 3l, 1953.
Extension of the authority, with minor modiflications, wac denled on

the grounds that the cost evidence which applicant submitted in

support of lts proposals was not shown to be who%%g reprosentative

of the costs of the service currently performed. By its 5th sup~
plemental applications, filed January 31, 1953, applicant has renewsd

(L) Decision No. L8192, dated January 19, 1953, in Application

No. 30240, Lth guppacmem al, and in Application No. 30460, Lth sup-
plemontal. This declsion also authorized Direct Delivery System, Ltd.
to deviate from tho minimum rates for cerdtaln other transportation

gervicecfcr The Great Lakes Carbdbon Corporation which are not involved
wereln. , :
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Lts regquests for authority to deviate Irom thoe minimum rates and
states that It will submit evidensce Iin jJustiflcation of the sought
rates at such hearings az may be scheduled. Pending hearinz and the
Commizsion's declision wlth rermect to thess matters, applicant seaks
by %0 5thlsupplemental Tilings in thece proceedinss tonporary ro-
Insvatenmont of the authority which expired with Joxmuary 31, 1993,
and which was granted by Declsion No. L7869, dated Octobver 58,‘1952.
Although Its authority to assess lesser rotes than tho
aininum has oxﬁired, applicant has not inereased its chérges to the
level of the minimum rates because of prohibitions agalnst doing so
imposed by the Office of Price Stabllization. Applicant now states
that it is advised and belloves that the authority of the Office of
Price Stobilizatlon may be revoked or suspended in the very near
future. In thls event it would be obliged to incresse 4ts charges
to conforz to the Commission's minimum rate provisions forthwith.
Appllicant asserts that the minimum rates are excessive for the
services performed for The Great Lakes Carbon Corporation. In order

to avold the possibllity of having to assess such rates pending dis-
position of 4ts Sth supplemental applications, 1t seeks the temporary

auwvtaority horeinabove indtecated.

The applicable inimum rates and the ratss which were

authorized by Decisfon No. L7869, supra, are as follows:
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Crude dlatomaceous earth, in bulk, transported from a

quarry approximately 9 miles southeast of the city
of Lompoc ‘

Minimumm rate:

$ 6.00 per ton, weight 1,000 pounds

Authoerized rates:

$ L8l per ton, minimum welght 13,000 pounds
h.?% ger ton: minimum welght 13,500 pounds
u.g per ton, minfmum weight uﬂ,ooo pounds

.68 per ton, minimum welght 4,500 pounds
.63 per ton, minimum weight 5,000 pounds
L.58 per ton, minimum weight [5,500 pounds
Soda ash, in bulk, transported from Westend te Walteria

Minimm rato:

$ .37 per 100 pounds plus 9 percent surcharge,
minimun weight 36,000 pounds

Authorized rates:

$ .33 per 100 pounds, minimum welght 41,000 pounds

NOTE:

The minimum rate shown for the transportation of
dlatomsceous earth is set forth in City Carriers!?
Teriff No. & - Highway Carrlers' Tariff No. 7,

Appendix “A" to Decision No. 325686, as amended,

in Cases Nos. L2l6 and LL3l. “The minimum rate

shown for the transportation of soda ash is et

forth in Highway Carriers' Tariff No. 2, Appendix "D

to Decislon No. 31606, as amended, in Case No. L2LG.

It will be noted that the rates which were suthorized by

Decision No. L7869 are substantially less than the ninimum rates
which would apply otherwise. It 1s clear from the record heretefore
adduced in these procesdings that because of various favorable

operating circumstances under which the transportation Ls performed
lesser ratec then the applicable minimum are reasonable. In view of

applicant's requests to support 1ts proposals with additional evi-
dence, it appears that the rate authority granted by Decision
No. L7865 with respect to the transportation herein involved may be
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reinsteted reasonﬁbly for a temporary period while the further
oevidence is being rec;ived'and considered. Reinstatement of the
authorlity appears preferadble to requiring applicant io 853033 rates
that have been shown to be higher than reasonable for the transporta-
tion in question. TUnder the circumstances it is concluded that the
temporary suthority sought by spplicant by its 6th supplemental
applications should be granted. The suthority will be made effective
five days after the date of the order herein.

Public hearing of the Oth supplemental applications in
these proceedings does not appear necessary.

Good cause appearing,

IT IS HKEREBY CRDERED that Direct Delivery System, Ltd. Ye
and 1t 1s hereby authorized to transport sode ash and crude diatoms~
ceous earth for The Great Lakes Carbon Corporation at ratoes less
than the established minimum rates applicable to Quch transporfation,
which transportation is more specifically deseribed in Appdndix AT

attached hereto, but at rates not less than the rates set forth in
Appendix "A".

IT IS HEREBY FURTHER ORDERED that the authority herein
granted shall expire with May 15, 1953, unless sooner changed canceled
or extended by order of the Cammission.

Tais order shall become effective five days after the date

hereof.

Dated at San Francisco, -California, this‘zﬁz day of .

February; 1953.
f;ééqZ%yijQ @222 Presxdent

() Commissioners




APPENDIX "A" T0.DECISION £873:in

Rateﬁ to be obaorved dﬁ mihiﬁnm by Direct Delivérf
System, Ltd. for transportation az deseribed which
it performs for The Great Lakes Carbon Corporation

Rate

o~

Soda ask, in bulk, transported from Westend
to Walterla, minimum weight L1,000 pounds $.33 por
L - . .o - 100 pounds

-

Crude diatomaceous earth, in bﬁlk, fransported
from a quarry approximetely nine miles
southeast of the c¢ity of Lompoc to Walteris

Minlmum weight, 43,000 Pounds ae.n.... . L. ton
Minimum welight, 113,500 pounds oruiierenr..l. ton
Minimum weight, .- eeeens ton
Minimum weight, ' ton
Minimum weighﬁ,

Minimum welight, ‘ ton

(End of appendix)




