
BEFORE THE PUBLIC UTILIT!ES COMMISSION OF THE STATE OF CALIFORNIA 

Ir- the Matter of the Application 
of DIRECT DELIVERY SYSTEM~ LTD. 
for authority to assess less than 
~:l1mum rates. 

.) 
) 
) 
) 

In the M~tt~r or th~ Ap::,11cation' ~ 
or D:RECT DELIVERY SYSTEM" LTD.. ) 
for authority to aOSO$$ less than" ) 
~in1mum rates. ~ 

AppJ.1cP.tion No • .30240 
6th S~pplemental 

Application No. 30460' 
o'!;h S"J.pplemental 

SU?PtEME~~AL OPINION AND ORDER 
~ ~ -_ .. 

Applicant' r~$ been authorized heretofore to aozess lesser 

rates than the estab11:hed ~inimum in conn~ction with trsnsportntion 

or soda ash and diatomaceous earth which it performs for The Great 

take: Carbon Corporation. The soda aoh 1~ transported from We$t~nd 

to Wa1ter1a and tho d1atomo.ceou: earth is transported frcm 0. quo.rry 

~ear Lompoc to Waltoria. 

The most recent rate authority which was held by applicant 

with respect to thie transportation expired with January" .31" 1953. 

Extension of the authority, with minor modificat1ons, wa~ denied on 

the groundo that the cost evidenc~ which applicant submitted in 

support of its proposal: was not shown to be whol11 representat1v~ 
(1) 

of the co~ts ot the service currently performed. By itz 5th zup-

plemental app11cat~O::lc, tiled January 31~ 1953, applicant has renew'!!d 

(1) Decision No. 48192, dated January 19, 1953, in Ap~11cctio::l 
NOe 30240, 4th supplemental, and in Applicati¢n No. 304.60, 4th :up
plemonta1. Thic e~c1sion also authorized Direct Delivery Sj:t~m, Ltd. 
to deviate from .th0 ::l~r.d.=nu.."ll rate>,s tor certa1n other transportation 
ser~ticec for The Groat Lo.keo Ct .. !"'bon Coroora tion ,,/:r..1ch are not 1nvolv~e. 
he::-e1n.. • 
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its requo~ts tor authority to eeviat~ trom tho m1n1m~~ rates and 

ctates. that it will su"o~1t o~t1den~e in ju:::tit'1ca.tion of th~ ::ougb.t 

r~tes at oueh hesr.~ngs as mar be ~cheduled~ Pending hoaring and th~ 

COrnm.1:;'3~on f $ d.~c1sion wi t~ !"ec!,eet to the:e matte!"'z, a.ppl1csnt se~ks 

by ~ ";~ 6th ~·.,.:9J:l~~ent~.:!.. 'Cilin;s in the:e ~!'o~e~ding~ tempor!llj" re-

1r.s·catO!:l.ont of tho a1:.thor:tty which expired with Jo.::.uary 3l, 19$3, 

c.nd which W~.:I g~o.:.l.t~d by Deo~$1on No. 47869, dated October 28, 19.52 • 

. 
~ini~um has expired, applic~nt h~c not increased its charges to the 

level ot' the minimum rates because of proh1bitio~ ~gain::t doing 30 

imposed by the Ottice of' Price Stabilization. Applicant now states 

that it is advised and believes that the Authority ot tho Ottice ot 

Price Sto.bi11zation may be revoked or suspended in the very near 

tuture. In this event it would be obliged to increase its charges 

to conform to the Commiss1onf~ minimum rat~ prOvisions forthwith. 

Applicant az::ertz that the minimum rates are exce~s1ve tor the 

s,ervic~s performed for The Grea.t Lakes Ca.rbon Corporation. In order 

to avoid the poss1bl11ty of having to a$$~SS such rates pending di~

position ot' it~ Sth 3upplemental applications, it seekc th~ t~mporary 

$,uthori ty hereinabove l.."ld1:c'a ted. 

):,b,e appJ.icabl~ ~:"l.1mum rate:; a.nd the ra'tlj$ v:hieh wer~ 

aU.thor1zed "oy Decision No.: 47869, ~\lpra, are as tollows: 
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Crude diatomaceou$earth~ in bulk, transported trom a 
quarry a~proximately 9 miles southeast of the city 
of Lompoc 

Minimum rate: 

$ 6.00 per ton~ ~inimum weight 14~ooo po~ds 

Authorized rate~: 

$ 4.8h per ton~ minimum weight 43,000 poundo 
4.7$ por ton, minimum weight ~~,SOO pounds 
4.73 per ton, minimum weight 44,000 pounds 
4.68 per ton, m1nimum weight 44,$00 pounds 
4.63 per ,ton, minimum weight 45,000 poundo 
4.$8 per ton~ minimum weight 4,,500 pounds 

Soda Soh, in bulk, transported from Westend to Walteria 

Minimum rate: 

$ .37 per 100 pounds plus 9 porcent ~urcharge~ 
minimum weight 36,000 pounds 

Authorized rates: 

NOTE: 

$ ·33 per 100 pound~, minimum weight 41,000 pounds 
, , 

The min1~um rate shown for the transportation of 
diatomaceous earth 13 set forth in City Carriers' 
Tarifr No.6 - Highway Carriers' Tariff No.7, 
Appendix "A" to Decision No. 32566" as amended, 
in Cases Nos. 4246 and 443~. The minimum r~te 
shovm tor the trar~portation of soda a:h is set 
forth in Highway Carriers' Tariff No.2, Appendix "D" 
to Decision No. 31606, as amended, in Case No. 4246. 
It will be noted that tho rates wh1ch were authorized by 

Dec1sion No. 47869 are substantially loss than th~ minimum rate3 

which would apply otherwise. It is clear trom the record horetotore 

a.dduced in these proce~dir.gs that becau.se ot various favorable 

opera.ting circumstances under whieh th~ transportation 13 perferm~d 

1ess~r rates than the applicaole minimum are roasonable. In view or 
applieant's requests to support its proposals with additional eVi

dence, it appears that the rate authority granted by DeciSion 

No. 4786~ vdth respect to the tra~portation herein 1nv~lved may be 
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reins t& ted reasonably for a,. te:o.porary peM.:od wh11& the further 

evidence is being rece1 ved' and considered. Rei·%'),& ta. tement of the 

authority appears preferable to requiring applica.nt to aSSO~3 rates 

that have been shown to be higher than reasonable for the transporta

tion in question. Under the circuroztances it is concluded that the 

temporary authority sought by applicant by its 6th supplemental 

applications should be granted. The author1ty will be made efre~t~vo 

five days after the date or the order herein. 

Public hearing or the' 6th supplemental applications in 

these proceedings does not appear necessary. 

Good cause appearing, 

IT IS BEREBY ORDERED that Direct Delivery System, Ltd. be 

and it 1~ hereby authorized to tra~port soda ash and crude diatoma

ceous earth for The Great Lakes Carbon Corporation at rates les3 

than the established m1n1mum rates applicable to such transportation, 

which trans~ortat1on is more specifically described in Appendix "A" 

attached hereto, but at rates not less than the rates set forth in 
Appendix "Aft. 

IT IS HEREBY FURTHER ORDERED that the ~uthority herein 

gran~ed shall expire with May 15, 1953, unless sooner ehanged,caneelcd 

or eXtended by order of the Commission. 

This order shall become effective five days after the date 
hereof. 

Dated at San Francisco, 'California, this41f>:et day of 

Februury, 1953. 
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APPENDIX TtA tf 1'0 ·DECISION 4S3i3 
" 

, ' 
" . 

Rate~ to be obsorved as minimum by Direct Delivery 
System, Ltd. for transportation as de~cribod which 
it performs for The Great Lak~s Carbon Corporation 

.. ,' . 
., ... , 

Soda ash, in bulk, transported from Westend 
to Walteria, minimum weight 41,000 pounds 

I' ' •• 

:- .. 
Crude diatomaceous earth, 1n bulk, tranoported 

from a quarry a.pprox1..~tely..n1ne miles 
southeast of the city of Lompoc to Walteria 

, • • t, " 

Rate -
$.33 per 

100 pounds 

M1n1mum weight, 43,000 pounds •••••••••••••• $4~84 ~r ton 

M1n1mum weight, 43,500 pounds •••••••••••••• 4.78 per ton 

44,000 
t • , I • 

4:73 Minimum weight, pounds · . . . . . . . . . . . . . per ton 
..... ,. . , .. .', . ,~ Minimum weight, 44,500 pounds ............ "' .. 4.68 per ton 

Minimum we 19ht" 45,000 pounds 
• L, • t • 

• •••••••• l1li •••• 4.63 
.. 

p.,r ton 

Minimum weight" 45,500 pounds · ... -, ••....... 4.58 per ton 

(End of appendix) 


