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BEFORE THE PUBLIC UT1LITIES Cml1~ISSImJ OF '!HE STATE OF C~IFOKHA 

In the Matter of the Applic~tion ) 
of C.ALIFOR.~IA ELECTRIC POWER : 
COMPP~Y for Authority to Refund ) 
a Portion of its Obligation to : 
Bank of A."Ile:rica National Trust ) 
and Savings Association by Rc- : 
neWing Certain Short-Term P~om- ) 
i s:::or-.r Notes. : 

---~~~-------~~~~-) 

A?p1ication 
No. 34104 

OPINION AND ORDER 

This is an application for an order au~horizing California 

Electric Power Company to issue its promi ssory notes in the (j,ggre­

gate principal ~ount of $1,050,000 for the purpose of refunding 

outstanding indebte<3nesz .. 

The application shows that on June 1, 1951, applicant 

entered i."lto a lo~ agreement with Bank of America National Trust 3.."ld 

Savings Association :md other banks providing for a revolving cr~dit 

of $9,000,000 to applicant for the period fro.m June 1, 1951, to 

~pril 30, 1953, with borrowings under the credit to be represented 

'by promissory notes po.yable not more th~ twolve months after the 

dates of issue. The app1ic~tion further shows that applicant had 

outstanding notes in the rem~inins unpaid :,al::mces of $4,750',000 at 

the do.te 0 r the filing of this app1ic~tion and th:)t it contemplated 

the issue of. ~ ~ddi tione.l note for $1',500,000. The notes outstand­

ing, ;>luz th<: o.ddi tionlll 'borro'Wing, arc as :follows: 

Datq 9 f Note 

!1:!r. 24, 1952 
Apr. 24, 1952 
May 26, 1952 
Ju..."le 24, 1952 
Sep~. 24, 1952 
Nov. 24, 1952 
Jan. 26, 1953 
Feb. 24, 1953 

M~.r. 22, 1953 
Apr. 22, 1953 
May 24, 1953 
June 22, 1953 
Sept. 22, 1953 
Nov. 20, 1953 
Jan. 25, 1954 
Feb. 23, 1954 

;,.1 

Rnt~ of Int0tezt 

3-1/4% 
3-1/4 

Tot~l 

3-1/4 
3-1/4 
3-1/4 
3-1/4 
3-1/4 
3-1/4 

Arnou;n...L 
$ 550,000 

500,000 
1,000',000 

.50,0~000 
500,000 

1.,'200,00.0 
'500,000 

1,500,QOO 

$£6,250 9 000 .. 
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The notes represent temporary borrowing: for the pur,ose 

of fin~cing in p~rt the cost of construction of 2pplicznt Ts ste~ 

ge."'lerating pl(lllt ond extensions ~nd imp:rov~ents of its faCilities" 

including those of its wholly-ow.n¢d ~bsidi~ry, Interst~te Telegr~ph 

Company. 

Applic~~t now is initi~ting proceedings looking toward ti1e 

issue of 136,249 shares of COIm:'lon ztocl-c cnc. $$,000,000 in principal 

:mount of first mortgc.ge 'bond.s for t.1.e purpose 0 f p~ying its out­

stc."lding notes end of providing funds to enZl.~lc it to proceed 'Wi t.."l 

its 1953 construction program. It appears, however, that the pro-
\, 

ceeds from these s~les ~re not expected to be available ~~ti1 after 

the maturity d~tes of the first two notes shown in the preceding 

t~~~lation. Accordingly" ~pplic~"'lt propozez to :r0f~"'ld the unp~d 

ba1~ces of these two notes upon their ~~turity for an ~ddition~l 

period of not exceeding twelve months. 

The Commission has considered this m~tter ~d is of the 

opinion that ~ public hearing is not nccoss~ry; thct the cpplic~tion 

should 00 gr~"'ltcd, ~s herein provided; th~t the money, property or 

la'bor to be procured or paid for by the issue of the notes herein 

authorized is renson<lbly requir~d by o.pplicant for th(:: purpose 

zpccifice herein; and th~t sucn purpose is ~ot, in ~ho1e or in p~rt~ 

re~sonably chargc~ble t~ operating expenses or to incom~; therefore, 

IT IS HEREBY ORDEP.ED as follows: 

1. Ca1ifor.ni~ Electric Power Company, on ~"ld ofter th~ 

effective dcte hereof a.."ld on 0:' before April 30, 1953, !ll~y issue its 

promissory notes in the o.ggrego.te: p =incip~.l ~"!101.'l.nt of not exceeding 

$1,050,000 for the purpose of refunding the unpaid portions of ~~e 

presently outst.:-nding notes Ylh1ch will mo.tu.rc on Ho.rch 22, 1953, and 
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April 22, 1953" such·new t),otesto be payoble on or before'twc:l:Tc. 

months after ·their elates of,issuc',with interest at not exceeding 

3-1/4% per ~~~. 

2. Cc.11:-ol":'li~ Electric' Power Corn.PmlY ~holl file with the 

Commission monthly reports :lS required by Cen~r~l Order No. 24-A, 

~ich order, insofar 0.5 o.pplic~ble, is m~de a po.rt of this order. 

3. The ~uthori ty herein grMted will beco:ne effective wh~ I 

California Electric Power Comp~y hc.s paid the .f~e prescribed by 

Section 1901.(b) of the Public Utili:ties Code, ,which ree~,is $1,,025.00. 

'Dated Cot San'Fr~cisco, California, 'th1s 

:Ma-rch, 1953. 
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