
Decision -N~ .. 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OFCALIFORN!A 

In the mat~~r of the application of ,) 
Mendocino Heights \':atcr Company, a ,) 
partnership, to op~ratc a ... :ater system:) 
in ~endocino Heights, a suburb near ,,) 
Kin~sburg, Fresno County, and to ) 
establish rates. ) 

Application No. 33$1...3 

L. J. ~~rtin, for applicants. 
Clyde F ... Norris, for the Commission staff .. 

Nature of Proc~~ding 

C. L. Wilson and Philip Olson, copartners doing business 

as Mendocino ,Height.s Wa,tcI" Company, request a certificate of 

public convenience and necessity to operate a public utility 

water systet~ in a subdivision located one-quarter mile north of 

the city limits 0 f Kingsburg, and to ha ve established a sch€'dulQ. 

of rates for the proposed service. 

Public Hearing 

The application was fjled on October 29, 1952, and a 

public hearing was held before Examiner Gillard in Kingsburg on 

January 20, 1953, during which no objection was raised to the 

granting of the certificate" The matter was submitt~d on 

January 26, 1953 upon receipt of a late-filed exhibit. 

Proposed Service Area and Water Sy~ 

Applicants own 40 acres of land which they requ~st to 

be included within the service area. At the prC5cnt time the 

southerly 20 acres are being zubdivided into 45 residential lots. 

Plans for the future development or the northerly 20 acres call 
, 

for 4$ residential lot~_ 
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Th~rc ar~ two wells located on the northerly half of 

the 40 acres which have been deeded bf the former individual 

owners to the partnership. The nOlson" well is a lO-inch cased 

well, 1;7 feet deep and equipped with a turbine pump, directly 

connected'to a 7-1/2 hp ~lectric motor. The well has oeen tested 

and will produce 229 g-pm. The n~!ilson" well is a lO-inch cased 

well, 111 feet deep. A test produced 5;5 gpm on a free flow 

basis. This well at present is equipp~d with a pucp which is 

used for irrigation purposes. 

Applicants propose to use the "Olson" w~ll, after 

installing a ;,OOO-gallon pressur~ tank, as long as it supplies 

an adequate quantity of water. V~en the demands of the growing 

su'bdivision so require, the "Wilson" well will b~ equipped with 

a 15 hp turbine pump and ;,OOO-gallon pressure tank. The 

distribution system will consist of approximately 2,900 teet ~f 

4-inch distribution mains. 

Fina.ncing 

The cost of the complet8d system is estimated'to be 

approxi~at¢ly $11,500 and will be financed by applicants on a 

cash basis, augment~d as rcquirod by peroonal loans that will 

not be a lien on the system. The assets of the individual 

partners appear to be ~dequate for these purpozes~ 

Other Available Water Service 

Rcsicir:!nts in area:;; adjoining Mendocino Heights ~upply 

their o'~ water through individual wells. The muniCipal water 

systCIr. of Kingsburg serves only within the city linlits. The 

city was served with a notice of this hearing but did not appear. 
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Pro'Oosed Rates , 

Applicants have pro?os~d the following rates: 

!.bll RATES 

,.. 

Per M"':1th 
Winter months, October through ~arch, all us~rs $j.5~ 

Sumrr.~r months, April through September 
Fo~ each dwelling on lots 13,125 squar~ feet 

... n area or less ........ ~ ........ (# ......... • r. . . . . . . . t.. ,0 
For ~ach additional 100 squar~ fe~t of ' 

lot area •.•••.•••..••••..•.••.••.••••...••••• .02 

!~TER RATES 

Quantity. R:at~s: 
P~r r1!eter 
P~r 1:jonth 

First 7,000 gallons or less •..•••..•••...•• 
N~xt 18,000 gallons, per 1,000 gals •••..••• 
Next 5,000 gallons, p~r 1,000 gals ..•...•. 
N~xt 25,000 gallons, per 1,000 gals ••.•.••• 

$1.50 
'.10 
.Os 
.05 

,.. . ha tJervl.Cf-'! c r,&e •••• ., ............. ., •••••••••••• 

Service connection charg~ $12.50 

Estimated R~venu~ 

.50 

In the proposed 45-1ot subdivision there are ;6 lots, 

each containing 1),125 square feet. Nine others range upward in 

size" to' 35,465 squar~ feet. Undr:!r the propo~ed flat rates, the 

monthly water rat~ for these nine lots would range from $5.2$ to 

$8.97. \-w'hen the subdivision ic fully"developed, the £l~t rates 

would produce $2,2SQ annual gross re~nue. 

Rate BaSt! 

Based upon the record, the estimated i'ixed':capital 

charges i'or the 20-acr~ subdivision, including two wells and 
. , 

well sit~s and th: n~ct'!ssary addition of a 15 hp'p~p and 3,000-

gallon pr~ssurc tank to the !fWils~n" w~ll, are sum.ma.ri'zcd as follows: 

It~m -
Olson well and site ••••.••....••••.•.•••••• 
'vilson w~ll and sit'! .... 41" ......... II • ' •• ~ II •• 41 • 

Two 3,OOO-gallon pressure tanks ••••.••••.•• 
Olson 1,.-1/2 hp pump ., .......... ~ ~ -. ~ ........... . 
\oJ'ils.:ln l5 hp pump •••••.••• ' ... '.:. ' ... ~ •••••••••• 
Distribution mains ••.••••...•.••..•••.••••• 

Total ......................... ~ ..... .- ......... . 

_':I •. 

Amount 

$ 5~O 
750 

1,900 
·-1,155 
2,000 
~.037 
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A-33843 

Ectimatcd Exp~nscs 

When the subdivision is completely built up and the 

water system in full· operation for 45 homes) applicants cstimat~ 

their expenses'will be: 

Item -
Power 
Repairs 
Wages 
Depreciation 
Taxes 

Total 

Conclusions ani Finding,s. 

Amount 

$ 600 
200 
600 
400 
180 

1,9i3~ 

In our opinion there is too great a disparity b~tween 

the proposed flat rates and meter rates. The minimum charge 

portion of the latter will be increased and, will include th~ 

proposed service charge. The proposed service connection charge 

is a capital expenditure and will be disallowed ~s a.portion of 

the meter" rates. Also, the ~uantity rate portion will be 

increased to harrllonizc with the increased minimum charge, and 

the consumption blocks will be expressed in cubic feet rather 

than ~allons_ 

In our opinion the basic flat rate charges should be 

uniform throughout the ye3r, and the excess area cr~rges should 

be expressed in blocks. The latter should simplify bookkeeping 

and billing. The flat rates being authorized herein are. 

estimated to produce $2,142 annual gross revenue for the fully 

developed subdivision~ These rates appear to be just and 

reasonable. 

Under the circurustances presented, it appears that 

public convenience and necessity require and will require t~~t 

applicanto be granted a certificate a~ requGstcd for the area 

oet forth'on the map received as Exhibit No.4 herein. The 
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A-33843 

certific~te of public convenience ~~d necessity herein issued 

is subject to the following provision of law: 

That the Commission shall have no power to autborize 
the capit~lization of thi~ certificate of public 
convenienc~ and necessity or the right to o~~ 
operate or enjoy ~uch certificate of public 
convenience and n ececsi ty in excess of the amount 
(exclusi ve 0 f any tax or annual charge) actually 
paid to the State as the consideration for the 
issuance of such certificate of public convenience 
and. necc'ssity or right .. 

o R D E R .... - - --
The above-entitled 3pplic~tion having been considered, 

a public hearing having been held, the n~tter having been 

subreitted and now being ready for deci~ion7 

IT IS HEREBY FOUND AS A FACT that public conv~nience 

and necessity require and will require the construction and 

operation of a public utility water systen. by C. L .. 'r'lilson and 

Phili,~ Olson, in a subdi videO. tract near Kingsburg, Fresno County, 

in the are~ more p3rticularly delineated upon the map marked 

Exhi'bit No. 4 in this proceeding; therefore, 

IT IS HEREBY ORDERED t~t a certificate of public 

convenience and necessity be and it is hereby granted to 

C .. L. ~'!ilson and Philip Olson to construct and operate a public 

utility water system to be known as MendOCino Heights Water 

Company for the distribution and sale of water within 'the 

territory hereinabove described. 

IT IS HEREBY FURTHER ORDERED that applicants shall: 

1. File in quadruplicat~ the rates set forth in Exhibit A 
attached to this ord0r, to be effective on or before 
t~ datp. service is rendered to the public, together 
with rules and regul~tions and tariff service ar0Q w~p 
~ccept~ble to,this Commission and 'in accordance with' 
the requirements of' Cencral Order r~o. 96. 
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~2. Notify this Commission in writing of the complc~ion 
of the system for which this cer-eificate iS'granted, 
within thirty days thereafter. 

3. File within forty days after the system is placed 
in operation four copies of a comprehensive map 
drawn to an indicated. scale not smaller than 
400 feet to the inch, delineating by appropriate 
markings the land and territory served and the 
location of the various properties of applicants-

The authorization herein granted will lapse if not 

-exercised within one year from the date hereof • 

after 

day of 

.. 
The effective date of this order shall be twenty days 

the 'date her~;of. 4 / 
Qoated at())l'll'.lA J",A,.I1/,/4r..l) 

711t /J./i/);; / , 1953. ' 
I. 

1 California, this 
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:E:<HIBIT A 
Page 1 or 2 

Schedulc No. 1 

FLAT RATE WATZR. SERVICE --
APPLICA3ILITY 

Applicllble to rC3idontial water service .furnished on a,n:.1.t,rAtc'ba.sis. 

TERRITORY 

In the unincorporated area. known t\:j Y.cndocino Hcight~ about '1/4. mile 
north or Kingsb\U'g, in Fresno County .. 

RATES 
Per ~~t'lth 

For ea.ch residence situated upon ~ lot 
cont3inir~ an area or: 

13i5OO ~quare reet or less •••• ~ •••••••••••••••••••••••• $ 3~50 
l3,5oo sq.i't~ to l6,5oo sc..!'t.. ••••••••••••••••••••••••• 4 .. 00 
16,500 ~q.ft .. to 19,000 sq.i't.. .......................... 4 ... 50 
19,000 sCi.rt. to 21,500 sq.ft. ••••••••••••••••••••••••• 5 .. 00 
21,500 sq.ft. to 2i.,OCO sq.ft. .......................... 5 ... 50 
2L..,OOO sq.ft. to 26,500 ~q,.!'t. ...................... •••• 6.00 
26,$00 sq.ft. to 29,000 sq.ft. ••••••••••••••••••••••••• 6.50 
29,000 sq.ft. to 31,500 SCi.ft. ••••••••••••••••••••••••• 7 .. 00 
31,500 oq.£t. to 34,000 sq.!t. ••••••••••••••••••••••••• 7.50 
34,000 sCi.ft. to 36,500 sq.ft. ••••••••••••••••••••••••• 8.00 
36,500 sCi.f't. to 39,000 sq.ft. ••••••••••••••••••••••••• 8.50 
39,000 sq~ft~ to 41,500 sq.ft. ••••••••••••••••••••••••• 9.00 

"41,500 ~q.ft. to 44,000 sq.ft. ••••••••••••••••••••••••• 9.50 
44,000 oq~!t. to 46,$00 sq.ft . .. ~...................... 10.00 

For each additional residence ~ervcd through 
the same service connection •••••••••••••••••••••••• ~. 2.00 

SPECIAL CONDITIONS 

1. F".Ls.t rate charges a.re payable monthly in advance. 

2. !1c:te~ my be inot~ed at option of utility or cuotomer for 
above c~s~ificationz in which evont service thereaftor will be rendered 
only on the bo.::io or Schedule NO.2, Genoral ~~etercd. Hater Service. 



APPLICASILITY 

EXHIBIT A 
Pa~ 2 of 2 

Sehedule No. Z 

GENERAL _~;;,;;.;;;;.;;;._ ~ SERVICB 

Applicable to all metered w~ter s~rvicc. 

TER.1UTORY' 

In tho unincorpor~teQ aroa known ~ Xendocino Heights about 1/4 mile 
north of King:3'O\lrg, Fre~no County .. 

RATZS: 

Quantity R..'\tes: 
Por l':eter 
P6'r" Nonth 

First l,OOO cu.!t. orloZ5 ••••••••••••••••••• _ •••• 
Next 4,OOOcu.!t., ~r leO cu.it .................. .. 
Next 5,000 eu.tt., per 100 cu.!t ................ .. 
Next. 10,000 C'.1.1't., ~r 100 eu.1"t ••••••••••••••••• 
Over 20,000 cu.!t., per 100 eu.ft ................. . 

MinimuJn CMrgc: 

.co., 00 
'':;;;;1. 

.25 

.20 

.. 15 

.10 

For 5/8 x ~/4-inch m~~er •••••••••••••••••••••••••• 3.00 
For 3!4-ineh meter ........................... 4.50 
For l-inch meter •••••••• ~................. 6.00 

The MinitrRl.'n Charge will entitle the 
conzumer to tho quantity or w4ter 
which that monthly minimum eho.rge wUl 
pureha3e at the Quantity Ratc~. 


