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BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the matter of the application of )

Mendocino Heights VWater Company, a )

partnership, to operatc a vater system ;) Application No. 33843
in Mendocino Heights, a suburb near ;) ,
Kingsburg, Fresno County, and to ) !
establish rates. )

L. J. Martin, for applicants.
Clyde F. Norris, for the Commission staff.

CPINION

Nature of Proceeding

C. L. Wilson and Philip Olson, copartners doing business
as Mendocino Heights Water Company, request a certificate of
public convenience and nccessity to operate a public utility

water systern in a subdivision located one-quarter mile north of

the city limits of Kingsburg, and to have established a schedule

of rates for the proposed service.

Public Eearing

The application was filed on Qctober 29, 1652, and a
public hearing was held before Examiner Gillard in Kingsburg on
January 20, 1953, during which no objection was raised to the.
granting of the certificate. The matter was submitted on
January 26, 1953 upon receipt of a late-filed exhibis.

Proposed Service Area and Water System

Applicants own 4O acres of land which they request to
be included within the service area. At the present time the
southerly 20 acres are being subdivided into L5 residential lets.
Plans for the future development of the northerly 20 acres call

for Lé residential lots.
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There are two wells located on the northerly half of
the LO acres which have been deeded by the former individual
owners to the partnership. The "Olson" well is a 10-inch cased
well, 137 feet deep and equipped with a turbine pump, directly
connected to a 7-1/2 hp electric motor. The well has been tested
and will produce 229 gpm. The "Wilson®well is a 10-inch cased
well, 111 feet deep. A test produced 535 gpm on 2 free flow
basis. This well at present is equipped with a pump which is
used for irrigation purposes.

Applicants propose te use the "Olson™ well, after
installing a 3,000-gallon pressure tank, as long as it supplies
an adequate quantity of water. When the demands of the groWing
subdivision so require, the "wilson" well will be equipped with

a 15 hp turbine pump and 3,000-gallon pressure tank. The

distribution system will consist of approximately 2,900 feet of

L-inch distridution mains.
Financing

The cost of the completed system is estimated’ to be
approximately $11,500 and will be financed by applicants on a
¢ash basis, augmented as required by perasonal loans ihat will
not be a lien on the system. The assets of the individual

partners appear to be adequate for these purposes.

ther Available Water Service

Residents in areas adjoining Mendocino Heights supply
their own water through individual wells. The municipal water
system of Kingsburg serves only within the ¢ity limits. The

city was served with a notice of this hearing but did not appear.




Proposed Rates

Applicants have proposed the following rates:

FLAT RATES
Per Manth
Winter months, October through March, all users 53.50

Summer months, April through September
For each dwelling on lots 13,125 square feet

in area or.less ....................... feeeooeace L .50
For each additional 100 square feet of
10T BYCO tievecteeccosemecnononcscssssancncnss .62

METER RATES

Per ierer

Quantity Rates: , - Per Month
First 7,000 gallons or less ....ceceee. e $1.50
Next 18,000 gallons, per 1,000 gals. ....... 10
Next 5,000 gallons, per 1,000 gals. ....... .08
Next 25,000 gallons, per 1,000 gals. .e..... .05
Service ChATFe esveercverevecisnncooonnnenes . .50

Service connection charge $12.50

Estimated Revenue

In the proposed 4L5-10T subdivision there are 346 lots,
each containing 12,125 square feet. Nine others range upward in
size'to;Bs;h65 square feet. Under the propoced flat rates, the
monthiy water rate for these nine lots would range from $5.28 to
$8.97. VWhen the subdivision is fully developed, the flat rates
would produce $2,28Q annual gross revenue.

Rate RBase
Based upon the record, the estimated }ixedwcapital

charges for the 20-acre subdivision, including two wells and

well sites and the necessary addition of a 15 hﬁ“puyp and 3,000~

gallon pressurc vank to the "Wilsen™ well, are summarizedas follows:

Item : Amouht?

0150n Well 2N SIte ceeervrecevosoncsnnsansee & 500
Wilson well and site ..... tecresesee A 750
Two 3,000-gallon pressure €anks .....ceeeees 1,9C0
Olson 7=1/2 AP PUMD wevvewnn hhiheeeececcenes 1,155
WilsanblB BY PUDD cevervoneoosiotosroravsensana 2,800
istribution Maing ceciiieecriinnecernncnnne %. 37
== 1 L1l,34




Estimated Expenses

When the subdivision is completely duilt up and the
water system in fuillopcration for 45 homes, applicants cstimate
their expenses will be:

Item
Power
Repairs
Wages
Depreciation
Taxes

Total

Conclusions and Findings

In our opinion there is too great a disparity between
the proposed flat rates and meter rates. The minimum charge
portion of the latter will be increased and  will include the
proposed service charge. The proposed service connection charge
is a capital expenditure and will be disallowed as a. portion of
the meter rates. Alsb, the quantity rate portion will be
increased to harmonize with the increased minimum charge, and
the consumption blocks will be expressed in cubic feet rather
than gallons.

In our opinion the basic flat rate charges should be
uniform throughout the year, and the excess area charges should
be expressed in blocks. The latter should simplify bookkeeping
and billing. The flat rates being authorized herein are.
estimated to produce $2,142 annual gross revenue for the fully
developed subdivision. These rates appear to be just and
reasonable.

Under the circumstances presented, it appears that

public convenience and necessity require and will require that

applicants be granted a certificate as requested for the area

set forth on the map received as Exhibit No. 4 herein. The

._L_
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- certificate of public convenience and necessity herein issued

is sudbject to the following provision of law:
That the Commission shall have no power to autherize
the capitalization of this certificate of public
convenience and necessity or the right to own,
operate or enjoy such certificate of public
convenience and necessity in excess of the amount
(exclusive of any tax or annual charge) actually
paid to the State as the consideration for the

issuance of such certificate of public convenience
and necessity or right.

The above-entitled application having been considered,
a public hearing having been held, the matter havigg been
submitted and now being ready for decision,

IT I5 HERERY FOUND AS A FACT that public convenience
and necessity require and will require the construction and
operation of a public utility water systen. by C. L. Wilson and
Philip Olson, in a subdivided tract near Kingsburg, Fresno County,
in the area more particularly delinecated upon the map marked
Exhibit No. 4 in this proceeding; therefore,

IT IS HEREBY ORDERED that a certificate of public
convenience and necessity be and it is hereby grante@ to
C. L. Wilson and Philip Olson to construct and operate a public
utility water system to be known as Mendocino Heights Water
Company for the distribution and sale of water wiphin the
territory hereinabove deseribed.

IT IS HEREBY FURTHER ORDERED that applicants shall:

1. PFile in guadruplicate the ratves set forth in Exhibit A
attached to this order, to be effective on or before
the date service is rendered to theé public, together
with rules and regulations and tariff service area map

acceptable to.this Commission and 'in accordance with ~
the requirements of Genecral Order No. 96.




Notify this Commission in writing of the completion

of the system for which this certificate is granted,
within thirty days thereafter.

File within forty days after the system is placed
in operation four copies of a comprehensive map
drawn to an indicated scale not smaller than

LOO feet to the inch, delineating by appropriate
markings the land and territory served and the
location of the various properties of applicants.

The authorization herein granted will lapse if not
-exercised within one year from the date hereof.
The effectivé date of this order shall be twenty days

‘after the date her §of. M

}Dated atd ﬂA/\///UﬂﬁAﬂP/) , California, this 52 —~
day of /’7/7 /1/1//7/ 1953.

rresident.

4}}/4 37
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Commissioners.
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EXHIBIT A
Page L of 2

Schedule No. 1
FLAT RATE WATER SERVICE

APPLICABILITY

Applicable to residential water service furnished on 2 flat rate basis.

TERRITORY

In the unincorperated arca mown as Mendocino Heights about 174 mile
north of Kingsburg, in Fresno County.

RATES
v . Per Nonth
For each residence situated upon o lot
¢ontaining an area of:

13,500 square feet or 165S ..evvin.. coserrnnseces $ 3450
13,500 sq.£5, 10 16,500 3CuLte ccecervascccccaanassscsnes 4200
16,500 5q.f%a ©0 19,000 SQufte eeveceorcccnvncvcccensona Lab0
19,000 5q.ft. to 21,500 sQ.f%. cevvncncnces cerssesssseas 5,00
21,500 5q.ft. 10 24,000 5Q.ft. scesersvctvansscecnsoonen 5,50
24,000 5q.f%. 10 26,500 SQ.Lf%. cevsicnnnens 6.00
26,500 sq.ft. to 29,000 sq.ft. 6.50
29,000 sq.ft. 10 31,500 5Q.ft. sececcnnrecccnnene

31,500 sq.ft. to 34,000 539.lt. seeeccavveccrcoranccane .s

34,000 29.0%. 0 36,500 5Qeft. cecevreenceenn cecencssese

36,500 5q.ft. 10 39,000 3¢.ft. cevreeseesccccrenancncas .

39,000 sq.fv. to 41,500 sq.ft.
1,500 zq.ft. to 44,000 sq.ft.
Wiy OO0 5q.2%. to 46,500 sq.ft.

------ *seacensesass
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For each additional residence served through
the Sm seMce connCCtion ’,.l........-.‘-......I..‘

SPECIAL CONDITIONS

1. Tlat rate charges are payable monthly in advance,

2. lNeterc may be inctalled at option of utility or customer for
above classifications in which cvent service thereafter will he rendered
only on the basic of Schedule No. 2, General NMetered Vater Service.




EXHIBIT A
Page 2 of 2

Sehedule No, 2
GENERAL METERED WATER SERVICE

APPLICARILITY

Applicable to all metered water service.

TERRITORY

In tho unincorporated arca known as Mendocino Heights about 1/L mile
north of Kingsburg, Fresno County.

RATZES: ,
- Per Meter

Quantity Rates: Par honth

First 1,000 cu.f%, O 1055 vevercrccssrvcnsscennens 53,00
Next IJ-,OOO -Cu.ff-., per m cu.ft. PP OB SIDPIETEIIOOGEISES -25
Next 5,000 cu.ft., per 100 cU.ft. cevevcrerrccnnes
Next 10,000 cu.ft., per 100 Cuuft. veverecervoasrne
Over 20,000 cu.f%,, por 100 CUft. vevevecrecrcnnes’

Minimum Charge:

For 5/8x3/b-mch metcr L N N AN NN A NN NN NENNEENNYNEREN)
FOI’ B/L-imh metcr SrPoRebssrPrsassranaepnayn
FOZ" l-inCh m@tGr PeNCcrarssstT T e s s TR O NS

The Minimum Charge will cntitle the
consumer to the quantity of water
which that monthly mindimum charge will
purchase at the Quantity Rates.




