
AF 

~8..,.n ..... Decision No. ~. ) • .)."., 

BEFORE THE POBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
EVELYN M. KNAPP and JOHN p" DEMETER,) 
doa PENINSULA TRANSIT LI~~S, for ) 
authority to increase rates. ) 

----------------------------) ) 
In the Matter of ' the Ap?lication of ) 
EVELYN M. KNAPP and JOHN P. DEMETER,) 
dba PENINSULA TRANSIT LINES, for .) 
certificate to operate pas~enger ) 
stage serVice between Palo Alto, ) 
North Palo Alto, San Carlos ) 
Redwood City, Atherton, Menio Park, ) 
vloodsidc and Toyon K.."1oll$. ) 
Re: ExtenSion and ~evision of ) 

existing stage service in ) 
Redwood City and vicinity_ ) 

---------------------------) 

Application No. 338~7 

Applicat~on No. 33897 

~~~_Costoi~, for ap~licant. 
Tho::'::l~ A. HO;;}.:ins, for the Com:nizsion T s Staff. 
oo;~ld Church;-n:r. N~ncy CTOZS, propria person~€, 

interested parties. 

QEINIQ! 
By their applications filed October 31, 1952 and 

November 25, 1952, respectively, applicants Evelyn M. Knapp and 

John ? Demeter, doing bUSiness as Peninsula Tran:it Line: and 

presently rendering a passenger service between pOints on the 

San FranCisco Penin:ula~ request authority to amend several of 

~heir existing routes and to increase certain of their rates. 

Public he~ring wac held on February 13, 19S2 at Palo Alt~ 

~efore Commissioner Huls and Examiner Daly and the matter was 

subn:.i tted.. EVidence was introduced by appl1ce,nts and by t~anc-

port~tion engineers of the Commission's staff.. No appearan~ez were 

~~de in protest to the authority sought.. Noticc~ of the public 

h~aring in these proceedings were publiShed in news~apers o! general 

circulation .. 
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PROPOSED REROUTINGS 

By th~ir Application No. 33897 applicants propose to 

p.liminate a portion of an existing route between Woodside Road and 

Emerald Lake over Canada Road, Jefferson Avenue and Vista Drive. 

In addition applicants propose to ext~nd two or their present routes 

to newly developed areas in Redwood City. 

Applicants' g~neral manager testified that the Emerald 

Lake route is ovcr very narrow and steep roads which constitute a 

hazard. At the prc$ent time, he stated, two schedules are operated 

over thi's route daily and due to th~ sparsely inhabi te.d area there 

is little or no use made of the service. Exhibit No.1, which 

consisted of a pas$enger count on the Emp.ruld Lake route for the 

pcriods December 12, 19,2 to and'inc1uding December 16, 19,2 and 

February 4, 1?;3 to and including February 7, 19,3, indicate thMt 

a total of 34 passengers were transported. 

An engineer for the Co~is$ion's stoff testified that he 

had studied the extcncions and revision propos~d by applicants and 

was of the opi~ion that if authorized, said proposals would better 
serve the traveling public. 

After full con~ideration of the evidence the Commizsion 

is of the opinion that the authority sought in Application No~ 33897, 
as a~ended, should be granted. 

??O?OSED FARE INCREA~ 

By their Application No. 33847 appliconts requezt a changG 

in all one-way adult fares from l~ cents to 17 cents and commute . 
f·'lres from 15-trips for $2.00 to 20-trips for $3.00. The new fares 

a~e specifically set forth in an exhibit attached to Applic~tion 
No. 33847. 

Appliconts assert that as a result of an increace in 

operating costs, fluctuation of traffic and general change of 
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conditions, faros presently in effect ~re non-compensatory and fail 

to ~eet cper&ting co~ts. 

Applicants and members of the Commizsion t s st~ft introduced 

in evidence exhibits consisting ~f actual revenues and expenses tor 

past p~riods as well as anticipated rcvcnue~ und cxpen~es covering 

specified test period~ under both present ~nd proposed rates. The 

Commission's staff, in addition thereto, considered esti~~tes based 
• on both exiztir.S and proposed routings, it being conceded that the 

pr~poscd extensions ~ould result in increased revenues. 

With the exception of the estimated "revenue to be deriv~d 

from the sale of the commute cards, the figures as set forth by 

the applicant ~nd the Comoission's staff ~ere substanti~lly 

sirnilar.. The difference between the estimated revenues to be 

derived from co~ute f~rez was based upon applicants T ~xpectation 

that greater usc of c~~~ute cards would be ~~de, whereas th~ 

C~mmissionfs staff was of the op1nio~ that the percent~gc ~f income 

to be derived from· co~~utc fare~ w~uld not vary. This diff0rence 

was ~ffset to a ;reat extent by the fact that the Commission's 

staff took into account estimated partn~r~hip income tax for the 

test year, where~s no such provision was m&dc in applicants' 

estimate. 

• The Commission's staff estimated a straight 3% 
dioinution f~r the whole ~pcration as the result, of the fare 

increases. Applicants estimated a 3% diminution in Palo Alt~ 

and 2% in Redwood City. Applicants T general manager attributed 

the variation to the fact that Redwood City has indicated 

a gradua~ but steady, incrcosc in passenger stage patronage 

and consequently they do not expect the diminution in Redwood 

City to be quite as much as in Palo Alt~. 
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The C~~ission's exhibit, received in evidence ~s Exhibit 

No.4, discloses the .folloWing: 

ESTIY~TED RESULTS OF OPERATIONS UNDER APPLICANTS' 
PRESENT AND PROPOSED FARE STRUCTURE 

Total Revenue 

Total Ex~enscs 

Net Operating Inc~me 

Before Inc~mo Tax 
(1) 

Income T.'lX 

Net Operating Inc (')me' 

Operating Rot10 

Present Fare 

$271,212 

272,1+?1 

($1,2,9) 

100.46% 

$297,1~O 

27'+,761 

22,399· 

7,209 

1;,190 

(l) Calculated on the bc.ci:: of two individl.lalz 
with no deductions. 

Although no protest was m.ldc to tho outhority sought, t~10 

app~~r~nccs were made by individu~ls o.s interested parties. On~ 

individu~l testified that 3 more complete service could be rendered 

it ~pplico.nts would opcro.tc their buses to the local high schools 

o.nd the Palo Alto Community Center during thel evening hours to 

acc~mmodate individuals wishing to attend adult educntional clo.::ses 

nnd those wishing to attend the Center. She als~ ~uggcsted t~~t 

time schedules Cl.nc. r..,ute w,pz be mndc .~vailc.blo "n the buses. and. 

at the Southern PaCific and Greyhound st~tions. The other witnczs 

zuggosted that shelters be mo.1nt~1ned. at or near the Southern 

PCl.cific stnt10n for bus patrons. A~plicantsf general managor $tatcd 

that he would go into the matter further With the parties and explore 

tho pozsib111ti~s of adopting som~ of the zugg~$tions. 

The record made in this proceeding estnb11shes that the 

rev~nue under the present r~rcs is insuffiCient to defray the cost 
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., ' 

~f operation. It is cle~r th~t the additionnl revenue from tho 

pro,osed fares is needed to assure tho m~intcnanceo! satisfactory 

and depend~blc service to the public. 

Upon consider~tion of tho facts, the Commission is of the 

opinion .lnd hereby finds that the incrcilsed fllres sought h3ve been 

justified. Bec~use of the evident need for additional revenue, 
-
applic~ntsr request for ~uthority to est~blish the increased f~res 

on less th~n statutory notice ~ll be grnnted. 

o R D E R 
IIIIIiIt ~ _"'1IIiIIIIIIIII 

Applic~tions' h~ving been filed, public hearing ~~v1ng 

been held thereon ~nd b~$cd upon the eVidence ~dduced thorein, 

IT IS ORDERED: 

(1) T~lt route descriptions 10, 15 and 16, as described 

in Decizion No. ~2934 d~tcd June 1, 1949, in Applic~t1on No. 30172, 
are hereby ~m0ndcd to read t-'.s follows:, 

"Routo 1n.. Beginning .'It the 1ntclrscction of 
El Camino Real and Broudway, thence ~long 
El Camino Real, Jefferson Avenue, King 
Str~et, James Avenue, Ruby Street, Jefferson 
Avenue z Upton Street, Roo~evclt Avenue and 
Ad~ms ~trcet, to its intersection with 
Jefferson Avenue. Also, from the inter
section of Jefferson Avenue 3nd El C~mino 
Real, olons Jefferson Avenue to Broadway. 

"Route 12:- Beginning ~t the intcrzcct10n (')f 
Main Street ond Bro~d~y, thcnc~ along 
V~in Street, Woodcido Ro~d, Alameda 
De Lns Pulg~s, Maddux Drive, Alamedo 
De ~~S Pulg~z, Roosevelt Avenue, 
Connecticut Drive, Goodwin Avenue, 
Virginia Av~nue, Wood~1de Road, C3nada 
Rood to its interccction with Glenwood 
Avenue. 

"Route 1". Beginning at the intersection of 
Alamcd~ De L~s Pulgas ~nd Oak Knoll Drive, 
thence ~long Oak Knoll Driva to its 
intersection with Visto Drive. 

(2) l'b,.,.,t in all other respects Decision No. l.r2?34 slv'lll 

rcm~in in full force ond effect. 
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(3) That Evelyn M. Kn~pp and John P. Demeter, doing 

b~~incss as Peninsuln Transit Linos, are hereby ~uthorizod to 

cstnblish, on not les~ t~n five days' notice to the Commiosion ond 

to the public, the incrc~sed fnres proposed in Appl1c~tion 

No. 33847. 

(4) Thnt 3pplicnnts are hereby directed to post and 

mnint'''in in their vehicles ," notice: of the incrco.scd !::.res herein 

authorized. Such notice shall be given not less than five days 

prior to the 'effective dntc of such fnres, and shall be maint~ined 

for n period of not less than thirty d~ys. 

(S) Th~t the authority herein gr~nted in par~graph (3) 

shall expire unless exercised within sixty days after th€ effective 

date of this order. 

The effective date of this order sh~ll bo twenty d~ys 

after the d 
C:llifornia, this J -d:lY 


