
Decision No .. 48335 

BEFORE THE PUBLIC UTILITIES CO~SSION OF,THE STATE OF CA1IFOHNIA 

In the Matter of the Application ) 
of SOUTHERN CALIFORNIA GAS COMPANY ) 
for a general i·ncrease in g~s rates) Application No. 34.042 
under Section 454 of the Public' ) 
Utilities Code. ) 

Appearanc~s for applicant: T. J .. Reynolds. 
and H. P. Letton. 

Intere~ted parties: City of Los An~eles, by 
Roger Arnebcr~h and T. M. Chubb, City of 
Pasad.ena, by Clarence Winder, Brobeck, ,p,hl€ger 
k Harrison, by G~orgc D. Rives, f~r Calif
ornia rt~nufacturer:s Association, California 
Far~ Bur~au Federation, by J. J. D~ucl, 
Challenge Cream and Butter Associati.on, by 
~v. D. 1V'~cKay, City of Glendale, by 'Em~rson .... !. 
RFlyn~r, city of Burbank, by Archie L. :.va.ltr::rs, 
City of Beverly Hills, by Richard C. Waltz, 
City of Long Beach, by Henry ~.'Joraan . . ' , 

Other appearances: Boris H. Lakust~ and Carl E. 
Crenshaw. o~ the Commission!s stafr. 

OPINION AND ORDER 

Southern California Gas Company, ~pcrating a public 

ut.ility gas systen. in tho' southern portion of the State of 

California, filed the above-entitled application on January 23, 

1953 seeking an inc~¢asc in gas rates by approximately $800,000 

on an annual basis. Applicant's proposed rate changes are set 

forth in Exhibi't "C" attached to the application. After due 

notice a public hearing was held on this application on Feb~ry 19, 

195:3 before Commissioner Harold ? Huls and Exan,iner M. W. Etiw,3rcis 
" , 

~t Los Angeles. " ' 

A~plicantts Position 
-

Applicant'S position in this proceeding is to obtain a 

limited revenu,e increase (less than 1 p~r cent overall) s.uffici.::>%~t 

. to o.ffs~t th~ single item of increased cost of.' gas purch;".s€d from 
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its affiliat~, the Pacific Lighting Gas Supply Company. Applicant 

states ~hat the requested increase is necessary because the 

presently c'ffl?ctive gas rates, recently authorized 01 the 

Commission in Decisions Nos. 47990 and 47992, are insu,fficient 

by approximately $$00,000 annually, related to the test period 

adopted by the Co~~ission, to cover cost of gas purchased from 

its affiliate under the rates filed by that affiliate effective 

January 1, 195). 

In order to expedite the ~revious main rate ca~~ 

(Deci5ion No. 47990, Application No. 32675) applicant stipulated 

that, for the purposes of such proc~cdin~, a price .,of 21-2/3 ccnt~ 

per Mcl' should be adopted for gas purchased fron1,~ts affiliate. 

A rate of 21-2/) cents per Mcf was the rate paid for such bas 

during the year 1950 and was the price found reasonable by ,the . 
Commission in Decision No. 44741, Application No. 30299, dat~d 

August 29, 1950. During the year 1952 applicant has been paying 

a higher price under a contract with its affiliate for such gas 

but such higher rate was not recognized by the Commission prior 

to January 1, 1953) when the affiliate submitted to regulation .and 

filed rates for t he first time. Applicant T s sole purpose is to 

recover this added expcn~e item in order to keGp its rate of . . 
re~urn at the 5.85 per cent level authorized by the Commission in 

Decision No. 47990. 

~aturc of Evid~ncc 

Evidence was offeree!. by one witness for applicant and 

cross-examination was undertaken by the Commi::;sion's staff and 

representatives of certain of the inter~;,ted parties. The 

testi~.ony presented by the applicant rei-:;erated the fa~ts set 

forth in the application. Th~ eXhibits pre~ented show~d the 

?r~posedrate cr~nges and how the revenues wo~e!. be incr?~s~d 

block by" block. 
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Applicant" s rate proposal is to increase only th~ 

gf'!'n~r::\l service 3chedulcs, Schedul~s G-l to' Ci-$ inclusive, 'for 

vol~~es in excess of ),O~O cubic feet per month u5age. Under ~ 

this plan there would be no increase to the s~ll u~er, an 

incr~ase of 0.15 cents for each 100 cubic feet of gas in th~ 

block 3,001 - 10,000 cubic feet, and an incr~~sc of 0.17 c~nts 

per leo cubic feet for each 100 cubic feet in thp. bl¢ck over 

10,000 cubic feet per month. App1icant'Z rp.asons for not s¢eking 

to spr€ad the rat~ equally in all rate block: wer~: 

1. \-lith the relatively 511'.::111 over-all incr~ase it was 
b~ttcr not to apply it to all 5ales,but to affect 
the ruinimum numoer of cuzt.~m~rs and yet produce 
the r~quircd amount. 

2. It believ~d that the bulk of the increas€ zhould 
fall primarily on the sales for zpace hca1;:!.ng usage. 

3. For commercial cuzton.crs on the general s#~rvice 
schedules it would provide ~ better relationship 
to the regular seasonal co~~ercial schedules and 
reducp. zhiftine of cu~tomcrz betwp.en ~ch~dules. 

A customerTs repr~sentativc azked that an exhibit be 

prepa~ed setting forth the r~lative increases for vari~us sizes 

of customers. This exhibit was id~ntified as Exhibit No. ) and 

was receiv0d on Feb::'''uary 23, 1953. Briefly it show~d that the 

increase for the nonresidential types of uses on the geaeral 

service schedule would be increazed 1.9 per cent on the average. 

Such figure co~pares with an average increase of about 1.2; 

pe~ c0nt f~r the entire general service class., 

This representative also requested that ~he increase 

should be, spread amongst all of the commercial customers instead 

of just those on the ,general service schedule. This suggeztion 

would involve increas¢s :0 customers en Schedules G-20, G-22 and 

G-23. The total usage on these schedules in the 3,001 - 10,000 

block is approximately 3$0,000 Mcf per year and would have th~ 

effect of lowering the sUGgested increase from 0.15 cents per 
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100 cubic feet to 0 .. 14$ cents. Sim.ilarly the us'age in the over 

10,000 block of these commercial cus'ton.~rs is approximately 

7,100,000 Me£ p~r year and would have 'the effect of lowering the 

suggested increase fron~ 0 .. 17 cents per 100 cubic feet to 0 .. 12 

Conclusion 

After reviewing all of the evidence of r~cord and state

ments by interested parties and counsel for the Co~~ission'o staff, 

it is concluded that an order should be issued authorizing thp. 

linlited rate increase requested by applicant and spreading the rate 

increa~e in the manner proposed by applicant. In the basic ra~es 

effective January 1, 1953 the commercial schedules had been 

increased 5.15 per cent over the interirrl level compared to :.l 

1 .. 5$ p~r cent increase for the general service schedules.. The 

applicant T s proposal t'ends to equalize the effective percentage 

increase between classes and appears more sound than the sn-.all 

lowering of increase to the general service custoIl'~ers that would 

result from the inclusion of the regular commercial rates in the 

spread. Futhermore, the commercial customers now on the general 

service schedules are not precluded fro~ shifting over to the 

commercial rates should a rate ~dv~ntage result .. 

Authoriz~d. Rates 

A comparison of the present and authorized rates that 

incluees t~e base rates ~~d 0.24 c~nts per 100 cu.ft. contingent 

offset charge, which offset charge is subject to possible ret~~d, 

follows for those rates being changed by th~ order herein: 

Sch~dule No. G-~ 
~irst ~OO c~.rt. or l~ss: 

Winter Months 
Su.-n=ler Mont.hs 

Nex't 2)800 cu.ft .. ,pcr 100 cu..ft. 
Next 1,000 cu.ft.,per 100 cu .. ft. 
Ov~r 10,000 cu.ft.,p~r 100 cu.ft. 

: I1lVj,llScheciu.1.es: UH f!Sch~d.Ules: "$"Schecs.: 
: (Multi. Use) : (Space Ht~ ):(Ot.'"er Use): 
: Prp.s. : Auth .: l1res .. : Aut~.: Pr~s.: Autn.: 

$1 .. 00 $1.00 $1.$, $1.85 
$1.00 $1.00 $0.16 $0.16 
6 .. J.o.~¢ 6.44~ 8.44¢ S.44¢ 
$.S4¢ 5.99¢ 7.44¢ 7.59¢ 
5.64¢ 5.$1¢ 6.94¢ 7.11¢ 
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Schedule 

Schedul~ No. G-2 
First ZOO eu.it. or less: 

'i!inter Months •••••••••• 
Summer r~onth$ ••••.•••••• 

Next.· 2,800 eu.ft.j 
per 100 eu.ft ••••• 

Next 7,000 eu.ft., .. 
per 100 eu.ft ••••• 

Over 10,000 eu.ft., 
per 100 eu.ft ••••• 

Schedule No. 1-3 
First 200 cu., t. or less: 

Winter Months .....••.••. 
Summer Months •••••••.••• 

N~~t 2,SOO eu.ft., 
per 100 eu.ft ••••• 

Next· 7,000 eu.ft., 
per 100 cu.ft.~ •.• 

Over 10~000 eu.ft.,. . 
per 100 eu.rt.~.~. 

Schedule No. G-4 
First 200 eu.ft. or less: 

Winter lo!onths ••••••••••• 
Sw..mer I~onths ........... . 

Next. 2,800 cu.ft., 
per 100 eu.ft ••••• 

Next 7,000 eu.ft., 
pcr 100 eu.ft ..•.• 

Over 10,000 eu.ft., 
per iOO~eu.ft ••••• 

Schedule No. G-2 
First 200 ell.ft. or less: 

Winter Months •••••.••••. 
Summer Months ••••••••••• 

Next 2,SOO eu.ft., 

: n!-l" SchedUles:"H TT Sched.ules: "S"Sehedules': 
: (!t.ulti. Use) :~aee Htg.): (Other U_se): 
: Pres.: Auth.: .• res.: Auth. ,. ·Pres. :Tutn..: 

$1.00 . ~1.00 ~1.85 ~1.$5 
$1.00· *1.00 $0.17 ~0.17 

6.54.¢ 6.54¢ 8.54.¢ S.54.¢ 

6.24¢ 6.39¢ 7.64¢ 7.79¢ 

5.S4¢ 6.01¢ ,6.94.¢ 7.11¢ 

f 1. 05 ·C1.0$ i1.90 i1.9n 
~1.05 $1.05 ~O.17 40.17 

6.94¢ 6.94¢ 8.S4¢ 8.84¢ 

6.44.¢ 6.59¢ 7.84¢ 7.99¢ 

6.04¢ ·6.21¢ 6.94¢ 7.1l¢ 

~1.15 $1.15 $1.95 $1.95 
.jjil.15 $1.15 $0.17'. $0.17 

7.14¢ 7.14¢ 8.94¢ $.94¢. 

6.64¢ 6.79¢ 8.04¢ $.19¢ 

6.24.¢ 6.41¢ 6.94¢. 7.11¢. 

~1.25 $1.25 $2.00 $2.00 
$1.25 $1.25 ~0.18· $0.18 

7.34¢ 7.34¢ 9.04¢ 9.04¢ per 100 eu.ft ••••• 
Next 7,000 eu.ft., 

per 100 eu.ft •••••.. 6.94¢ 7.09¢ S.24.¢ 8.39¢ 
Over 10,000 ell.ft., .. 

per 100 eu.ft ••••• 

Schedule No. C-6 
First 200 eu.ft. or 1e5~: 

Winter Months •••••••••••. 
Summer ~Ionths •••••..•.••. 

Next 2,800 eu.ft., 
per 100 cu.ft ••••• 

Next 7,OOOcu.ft., 
~er 100 eu.ft .••••. 

Ov~r 10,000 eu.ft., 
per 100 eu.ft •••••.. 

6.J+4¢ 6.61¢ 6.94¢ 7.11¢ 

$1.40 t1.40 $2.05 $2.05 
$1.4.0 .~1.40. $0.18 $0.1$ 

7.74¢. 7.74¢.9.14¢ 9.14¢ 

7.34¢ 7.49¢· S.44¢ S.59¢ 

6.$4¢ 7.01¢ 6.94 ft ·7.11¢· 
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Sch~dule 

Schedule No. G-7 
rirst ZOO cu.ft. or less: 

Winter Mo~hs •••••••••• 
Sum!ner Months •. ' ....... '. It 

Next 2,800 eu.i't., 
per 100 cu ... £t •.•. _ .... ,. 

Next 7 ,OOOcu.ft., 
per 100 cu. ft. .... '~ .' • '. , 

OverlO,OOO cu.ft., , 
per 100 cu.ft.~~~~. 

Schedule No. G-S 
~irzt 200 c~.ft.. or less: 

Tf?intcr r::onths .•.•••• ~,~ .. 
Summer Months •••••••••• 

Next 2,800 cu.ft" 
per 100 cu..ft •••.• 

Next 7,000 cu..ft., 
per 100 cu..ft ..••• 

Over 10,000 cu.ft., 
per 100 cu.ft ••••• 

~1.45 ~1.45 ~2.15 ~2.15 °il.45 jl.45 
~1~45 ~1.45 ~0.24 ~0.24 ~1.4S ~1.45 

10.24¢ lO.24¢ 12.44¢ 'l2.44¢ 12.24¢ lZ.24¢ 

'5.'14¢ S'.89¢,:10.44.¢ 10.59¢ lO .. 24¢ lO.J9¢ 

6.94¢ 7 .. 11¢ 6.94¢ 7 ~ll¢ ·6.S4.¢ 7.11¢ 

~1. 50 ~1. 50 $2.40 32 .40 ~1'. 50 $1 ... ,0 
$1.50 .;;,1.50 $0.25 $0.25 $1.,0 $1.50 

10.44¢ 10.44¢ 12.64¢ 12'.64¢ 12·,4.4¢ 12.44¢ 

S.9J.¢ 9 .. 09¢ 10.64¢ lO .. 79¢ 10'.44¢ lO'.59¢ 

6.94¢ 7.1l¢ '6·.94¢ 7.11¢ 6. 94¢ 7.11¢ 

It should be noted that the ~S~ Schedules, for uses other than 

multiple use or prilT.arily space heatinc;, apply only in the No.7 and 

No .. S Zones; such business in Zones No.1 to No.6, inclusive, is 

served under the fTMff Schedules. 

Southern Calii'(')rnia Gas Compo.ny having applied to this 

Commission for an ord~r authorizing increases in natural g~s rates 

and charges, public hearing having been held, the matter having been 

submitted and being ready for decision, 

IT IS HEREBY FOUND AS A FACT that the increases in rates. 

and charges authorized herein are justified and that present ratec, 

in so far as they differ fror. those herein prescribed for the future, 

are unjust and unreasonable; therefore, 
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IT IS ORDERED that applicant is authorized to fil~ in 

quadruplicate with this Commission after the effective date of 

this order, in conformity with General Order No. 96, revised 

schedulez of ratez as set forth in Exhibit ~C~ attached to the 

~pplication and after not less than ~nc day's notice to this 

Commizsion and to the public, to make said rates cff0ctiv~ for 

service rendered on and after April 1, 1953. 

The effective date of this order shall be twenty days 

after the date here0::t' 

Dated at .:-l ~~ 
day of ~ZZn ... <...(1 /l; ,1953 .. 

v 

California, this 

commissioners. 

Co:!:m1 e3ior.cr .~~~~~~ .. ~.~.g~f!:£l!=2!-... 1)c1ne 
noce5e~rll:r o.b3cnt, did not ~~rtie1:p3.t& 
in ~ho di3~o:it1on of tAi~ :proceeding. 
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