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B~FOF.E THE PUBLIC UTILITIES CO~.MISS!ON OF THE STATE OF CALIFOF.NIA 

In the matter or the ~pplication 
of 

MODESTO REFPJGEP~TING CO., 
d. corporation., 

for authorization to execute·a 
su~pleme.ntal agreement modifying 
~rovisions re13.ting to times of 
~ay:nen t or 1nst",llmen ts of 
principal., in previously executed 
notez and trust deeds. 

) 
· · ) 
· 
) 

f..ppli ca tion 
No. 34113 

OPINION -------

Modesto Refrigerating Co. has filed tiLis applieati~n for 

authorization to execute an agreern.e."'lt with Sml ta Fe L<m.d Improve"l'le':.t 

Co~pany in order to modify certain provizion~ rcloting to times of 

payment of installments on principal m'llOur..ts of notes heretofore 

authorized by the Co:nmission £IIld now outstcnding. 

Applic;mt w~s org;:mized during 1926 and since tba.t time has 

been e.~gaged in op0rat1ng cold stor~ge warehouse faCilities ~d other 

properties at Modesto. Its revenues =:nd expenses for the last two 

calendar years, as renected by fin::mcial state.-n<mts filed wI th the 

Com.."'r ... i.sslon, are indicated in th0 fol1owin~ t~bula.tion: 

Revenues -
Cold storage 
Other revenues 

Total revenues 
Expenses ~d deductions 
Net profit before inco:ne t~xes 
Provision for income taxez 

Bala."'lce 

-1 

1951 1952 

$ 646,,262.13· $ 643,,874.98 
~6, 15:2.32 4$}.,.262.14 . 
1., 182" .4J.4.45 1.,12'5,,,140 .12 

803, 888.1/.t 770,540.91 
378,,526.31 . 35i.".S99.21 
193, 3:2 5. 66· 18S, 436. 46 

i l~~~-=~Jp.e:.~l._· a1~66~J.,.e.oS3~~~ 



·.A. 34113 l"~-lW e 

In m~in& the pres~t application, applicant has filed 

its balcmce sheet as or Dec~bcr 31, 1952, a ~l'Y of 'Which, indi

cating its financial position as of thot date, is ~s follows: 

Assets 

O.;:.rrent ~ssets 
Fixed z.s sets -

. Pro.perty ::md ec..uipment 
... Less-deprec1s.tion reserves 

Net fixed asst;;!ts 

Tot=.l 

ti~oilities ynd Net WeIth 

Current liabilities 
Contracts 

Sub-total 
Long-ter:n debt 

Total liabilities 
Equity ca.pitcl 

Total 

$2,,847,944.07 
L065,252.56 

$ 581,160.92 

1., 782, 691.51 

~2. 36-?~2Z.~ 

Heretofore' the Co~~ssion hes ~uthor1zed 'epp1ic~t to 

issue to Sonto Fe Land Improvement Co:rnp~y its promissory notes i.,'Ij, 

the pri.."'lcip.;!.l .:mount of $1,597,300 for the purpose of financing in 

p.:lrt its inve::tOlent in its real property and im.provenmts end to 

execute 0. deed of trust ~d a supplemental deed of trus't; to secure 

the payzr.cnt of the S3l'O.e.. The notes thus issued 3l'l.d the'l.U'lpaid 

b~l~ces ~s of December 31, 1952, are shown b~low: 

Dc.te of Principal Unpaid 
Is~e . .A."'no;.;n t B?lance::: ~t1~,turl ties 

i1o.y 6, 1946 $1,,162,,300 $443,655 $58,115 or more ~ual17 com-
menci.""g Dec •. 31" 1946. 

MOor. 28, 1950 300,000 226,,2$5 $15,000 or more annu,:,.lly com-
mencing Dec. 31, 1950. 

JW1.e 1, 1951 135,000 110,540 $6,,750 or more ~ually 
mencing Dec.. 31, 1951. 

com-

i!1 ~ 227 ,30Q $78Q,.4.2fL 
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The indentures securing the pc.yment' of tb.e notes P l'Ovide 

for the pc.yment' by ,,-ppl~cant on the principal of said notes of .:. 

~~ equal to one-third of the net profit~ realizee by it !:¢m its 

operD,tions, in addition to the fixed installments referred to in 

'chE. preceding tabUlation. During the year 1952 c.pp11cant reduced 
r 

the principal ~O\lnt of' the three outstend1ng notes 'by .the sum of ,. 
$118,155. 

The present applic~tion shows that opplic~~t now desires 

to modify "nO. extend the time for payment of the installtlents on 

the princi:pc.1 Dmount of the three notes ~d that Sont", Fc Land 

ImprovCtnent Compo.."'lY h=.s ~erced to 0. r~vi$ion' of the terms "'Whereby 

the requirement that applic~t use one-third of its net profits to 

reduce t.."'e indebtedrless will be eliminated ono the fixed inst31l-

ment!i 'Will be ~djusted ~o as to reduce to :.'~2S,825 the ~uD.l 

instc.llmcnt on the note dated May 6, 1946, one to $14,42; the mmual 

inst~lL~ent on the note d~ted M~rch 28, 1950, with no change, how

ever, in the :.nnuo.1 instDll.'nen~ of $6,750 on the note dated June 1, 

1951. T:'lC result or these moaifico.tion::; 'Will be to reduce the totc.l 

fixed ~ual tnstallm~t payments from $79,S65 to $50,000. 

It <lppe.:.rs that applictmt is seekine these changes in the 

terms of its indenture so as to en.:.b17 it' to npp1y a gre~ter ,~ou..'I'lt 

of its eo.:rnings to the: improvement ond t!xtension of its r~cilities 

ona the repl~cer:l.e'l.t of 'Wom out eqUipment, :::.s 'Woll e.s to provid:e 

c.ddi tional amounts of working cc.pi tal. 

Th.e Commiss1on ho.v:ingconsidcrec. the above entitled 

matter, one. being of the opinion that a. public hec.r1ng is not 
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nc::ce~s.:".ry ~·r.l.e tht:l.t the olpplicD.tion should. bE.' gr:'!ntec., as herein pro-

vi~ed; thcr~rorc, 

IT IS HEREBY O:RDERED as follows: 

1. Hodesto Ret'rigeroting Co .. , on ~ncl ~ft~r the cffcc1;ivc: 

eo.te her~'of one on or 'before June 30, 19'53, ::.ay execute M o.greement 

wi th SM to. Fe Land Improvcmen t 'Company, in, or !;U'bst'<?%l ti::lly in, th~ 

sru'!l~ rom as th~t filed irJ. thi£; proceeding 'as Exhibit A, proviCing 

tor mo~~fic~tion of provisions relating to the payment of its out-

st~dine notGs. 

2. ThE- authority herein grcntect is effective upon the 

de.te hereof .. 

Dated at San Fr~cisco, Cali for.ni 0., this ~ 
Ja d::.y of 

Hurch.., 1953. 
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Comm1 ::sioners 

Juatu3 s. CrlO~Ol' 
CO:m1:l3!ollor ....•..•..•.•••••••••••••••....••.•••• boing 
llocos~~~ily ab:cll~. did Dot ,~rt1c1~atG 
i~ tho dl:~oc1tlon o£ thi~ ~roccod1:g. 


