
1.l:Q35·-S Decision No. ~v . 

BEFORE THE PUBLIC UTILITIES COJ~ISSION OF THE SlATE OF C.ALIFO~NIA 
I, 1,1 

In the M~tter of the Applic~tion of ) 
California ~cctric Power'Comp~ny : 
for Authority to Izs~e and Sell ) 
1~6~249 Shares of'Common Stockland : 
$8,,000,000 ?I"'.l.nC1p .. ~.1%Amoun~ .Fi~st ), 
Mortgage Bonds, ..' () Serie.s'dtie 1983. 

'" , ., 
------------ ________ 1 

Application 
No~ . ~4105 
',' ".,' . 

C~irorni~ Electric Power Co~p~y h~s filed this 

applico.t10n for authorization to issue ~d sell 136,249 sha:r.es of 

its co~~on stock of the par vOlu~ of $1 each znd ~S,OOO"OOO in 

principal ~'1lount of its first mortg~ge bonds. It intends to offer 

:::~d shares of COml'llOn stock and. bonds for sale at co:npeti tive bid

ding. 

The o.pplicction shows tho.t the proceeds from the sole::: 'Will 

'oe used to pay short-tcw. b~k loans and to l"in:mce the cost of con-

struction. Inror.n~tion on file with the Commission shows that 

app1ic:mt ,~"'ld its su'bsiei:lrics hove been ~g<lged in a continuing 

progr~ of expa~sion or fo.cilitics, ~hat the n~~ber of active 

electric accounts h~s increased from 50,,14~ et ~~e close or 1945 to 

67,603 D,t the close of 1952, the total operating r~vcnucz, including 

tho electric, telephone, tcl~graph" ice, cold stor~ge and nonutility 

revenues, from $9,319,038 during 1948 to $15,496~666 during 1952, 

~d the investment in propertiez from ~46,256,073 on December 31, 

1948, to $73,150,192 on Dec~'b~r 3l, 1952, ~d th~t it is faced with 

further zubst~~tial exp~nditures during 1953 znd 1954 in amounts 

estim~,ted as follows: 
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Electric: 
Production 
Transmission 
Di:>tribution 
General ,. 

Total. electric_ 
Telephone 
Ice 

Total 

Est1mat~d 
1253 1924 

$ 5,120,000 $2',280,000-
1,554,000' l,270,000 
3,225,000:.' 3,950,000 

3S2 • OOQ . 400 ,000 
$10,2$l,000 $7,900,000 

931,000 890,000. 
67.000 72,00Q 

~11. 279 • <"c'6~-; $§? §.g3, 000 
. . ,- ~.;./, 

It appc~rs that most of ~~e electric production e~endi

tures hove been or are expected to be made i:!t a.pplicant's Highgrove 

Steam P1Mt nea.r San Bemo.rdino. Two un~ ts of 30,000 kilo'WD.tts C3.ch 

were completed ~d placed in sorvice during 1952, and c third unit 

of 40,000 kilowatts is under construction ~e scheduled for comple-
, ' 

tion late in 1953. In general, the other electric, cs well as the 

telephone expenditures, are s~1d to be required ~ meet the growth 

in business. 

It has'been ~pplic~trs practice to fin~ce itself in part 

through the issue of short-ter.m b~ lo~ns ~d thcreufter, from ~ime 

to time, to issue long-term de~t znd Sharcs,of stock, both common ~d 

preferred, to i'in:mce perm.~ently the expenci tures for plant. Pre

scnt1y, it h~s outst~ding $6,250,000 of notes pay~ble to BarJr- of 

America Nation~l Trust and Savings Association ~e it proposes, and 

asks authorization, to liquid~te such notes with proceeds from the 

securities covered by this applico.tion ond to disburse the retr.oinecr 

of such proceeds for construction purposes. It estim~tes that the 

securi ties it now proposes to iSS'l;.e, along with internal funes, will 

enilble it' to meet construction reC],uirements until the mif.dle of 1953 

:m.d it plm'ls to tilke care of new money requiremmts ~uring the re

mainder of the yea.r by short-term bonk loan~. It expects that it 

Will be inr3ebtec on such account in the zmO'Unt of $4,250,000 at the 

close of the ye~r. 
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A .consolidated st:;:.tem.tmt, of, income filed in this proceeding 

shows op~~.<:l.ting revenues and nctincOl'lle for the last two calooca::

years ~s,follows: 

Utility operating, revenues -
Electric 
Telephone and ,telegraph, 
Cold. sto ra,ge .' 

Total u t11i ty operating revenues 
Nonutility revenues 

To tal, revenues 
N at income after proVision for )' 
i."lcom~ taxes 

1951 19·52' 

Since June 1, 19.4.5., applic~t. has paid annual dividends· .on 

its outstanding, shares of common .stock ,at the rOlte of 6Q'_cents, a . 

share. 

A summary, st~.temE:nt of the "con·solidc.ted(bal~ce, sheet aso! 

Decenfber 31, 1952" of app1icznt and its subsidiary· companies, . is. as" . 

follows: 

A$~cts 

Pl~ts and properties -
Electric 
Telephone and telegraph 
I ce Mod mi sce11~eous 

Total 
Less-depreciotion reserves 
R~einder 

Other investments 
Current, ~,ssets 
Deferred ,ch~rges 

Linbilitic:s 

tong-term debt ' 
Current, 1i~bilities 
Deferred, credits 
Preferred stock 
Common stock 
Surplus 

Total 

Totc.l 

$29,514,825 :, 
8,297,196 . 
2,438,,119 

lO,248,150, 
16,100,792 
,,3,,050,928 

~;69.",,?~O , Q1Q 

The long-te~ debt includes bonds of several ~erie$, 

debentures ~d installment contr~cts as follows: 
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F1rst mortgage' bonds: -
3 % Series oue~ 1976' 
3' % Serie::: due 1978': 
2-7/8% Serie:::' due 1980' 

Debentures-3% due .l96O . 
!n:::tallmen t con tract 

':total 

$16 .. 000,000-.· 
5 .. 500".000'. 
6,7...000 ,000 ): 

27, 500:;·000 
2 .. 000,;000 'f 

14·,g:.?5~: 

$:?$ 51&3 825: .. ;.' 

App1icant'now propo..scs'· to execute 0. z:upplet:lental" indenture. 

defining the terms of c. new series· of first mortg::ge 'bono .. s due.1983. 

The interest rate .... 1.11 be dcter.:nined by the competi ti vc bidding ·.for 

the" purchase of such 'bonds. 

Upon'reV"le'Wing ·th:ts· 3pplic.ltion ~d the financial st~te

ments of record in the proceeding, we .lre of the opinion th;;.t we =re 

....... arra."'lted in entering a preliminary order ~.t this time :).uthorizing 

~ppli'e~t to issue additional sho.res of common stock and 'bonds in· . 

2,ccorda."'lce 'With its applicc.tion. Th~ :.luthori ty thus granted will 

not become effective until ::pplic~~t h::s filed a supplemental applic~

t1on .. or applic:.ltion~ .. setting forth the prices at which it'1ntends 

to dispose of 'its sh:.lres of stock and bonds znd h~s received zn order, 

or orders,,' from the COIn."'llission ,,-pproving the s~les a.t those prices. 

'!he Comlnission hD.ving cons·ieered thE: abov~ entitled. matter, 

andoeing' of the opinion th~t a PUOllC heo.ring is not necessary; that 

a preliminary order should be enter~d at this tiIr .. e; th.::.t the money .. 

property or l~bor to b~ procured or paid for by the issue of the 

shares of stock and the bond.c herein ~uthorized is reasonably re-. 
q,uired by applic:jnt for the purposes specified herein; and the.t such 

purposes, except as othel"Wice authorized .. are not; .in whole or in 

part .. rcason~'bly chargccole to operating cxp~nses or to income; 

there:f'o re" 
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IT IS HEREBY ORDERED as follows: 

" ' 

1.. Cali!'ornia Electric Power Compony ma.y invite thr:: 

cubmi ssion of bids for the purchase of' 1,36.1249 shares of its common 

stock ~d ;8,000,000 in principal amount of its first mortga~e 
. 

bones, the invitations for bids to be published ::lot l~2.st seven c1~,ys 

prior to t.."e dates set fol' the respective openings of s.;),1d bids. 

2. Co.lif'omia Electric Power Comp~y may issue and soll 

said 136,249 shares of common stock and said $$,000,000 in prinCipal 

arnount of its first mortgage bonds at prices hereafter to be fixed 

by the CommiSSion in a supplemental order, or orders, in this pro

ceeding, and may usc the proceeds, other thml aCCr.led i.."'lterest from 

the calc of the bonds, fO,r the purposes set forth in this ",pplic~-

tion. The accrued interest m~y be usee. for general corpor~te pur-

poses. 

, 'tt,' 

3.' The au tho ri ty herein grantee. to issue c:nd sell· 'shares 
, 

of common stock will become effective when the Commission has 
1 , ~ , 

entered a supplemental order fixing the price at which s&id shares 

may be sold. The authority herein gr~tec. to issue mc sell bones 

-...rill become effective when the CorJl'O.ission has enteree.:!.'1. order. 

approving the execution of :l supplemental indenture anc." fixing t.'le 
,i" •• 

price at which. said bonds may be ~old, ancl when applic~t has paid 
.. 

the fee pre'scn bed by Section 1904(b) of the Public Utili ties Coe~. 
, . 

In other respects, the 2.uthorityhere~ granted is. effective upon 

the eO. te hereof. 

4. Wi thin 60 clays. after the issue and sale of. the bon<'1.s 

~c. stock heJ:'ein authorlzed, applicmlt shall rile with the COlmnission 
• . I 
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, .. 

three copies of each 0 f 1 ts prospect1 an<i a report showing the :;mount 

of!bonds ,.and. stoeki,ssued' a.n~ sold, ~c p~ces . at ~1ch sold., the 

nmo.es : of' tho se to ,'Whom ~ld ane the ,purpo ses . for yh1 ch the proceeds 

were·used. 'Within, s~x,mon~$ after, such issue ~e sale~ appliccnt 
, II ' 

shall, file'3, statement: sho~...ng in. some detail the expenses 1ncurree 
, f • ! ~ 

'by it incident thereto. and the accounts to 'Which such expenses "!Jere 

ch~ged.. . ',' '. 

Dated at San FranCiSCO, California, th1s 

Mo.rch, 1953. 
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