
BEF'Of:E THE PUBLIC UT!LITIES COMM.ISSION OF THE STATE OF CALIFOHN:::A 

In the Mat~c~ of the Application of 

COAST LINE TBUC~ SEF.VICE, INC., 
a corpo1"3.tion 

) 
· · ) 
· 
) 

fox' an Order Authorizi."lg Applic~,."t • 
to Sell Certoin Tractors and ) 
Trailers r~o'W O-...ned 'by Applicant. : 

---------------~~---) 

Application 
No . .34096 

( and A:nendl'Tl en t) 

L~wrencc ~ ~ Cooper, tor applicant. 

o PIN ! 0 N 
-------~--

Co~st Line Truck Service, Inc. in this ?roceee~ng ~eekc. 

authorization to sell 62 tractors ~,."d trailers now o·~ed by it ~~d 

~sed in its oper~tions. 

The original application ~~s filed on Fobru~ry 14, 195.3, 

a."l.d Gn ami::ndment thereto on February 19. A public !:l':!c.ring W:;',3 held 

before Ex~ncr Co1em~ in W~.tsonvi11e on Mr.rch 6, 195), at 'Which 

tirr..e the m.u tter w~s tG'.ken under su'btnission. 

App1ic:nt is <mgo.ged In business :J,S' ;) hi~"1w:ly COl'n.'non 

c~rri~r g0ner~11y between Los. Angeles ~d S~n Fr~ncisco ~~d betwe~ 

those points end the Monte:-~y' Bay zreo., one b~t'W'een S~ Jose ~d 

O.:J<l.:md ~d Sa.."'l· Fr.mcisco, using .:>.t this time 170 units of ec;uip-

~ent in its oper~tions. Its ~u~l report for the year 1951 shOws 

operating revenues for the year of $1,715,092 ond its Exhibit A-2 

filed with th~ ~rescnt 4pplicction shows opcr~tine revenues for 1952 

of $2, 461,'461 ~.nd other revenues of ·$4, ,308,' the !i~·lcre,:,.se in busin~ss 
oeing accou.."lted for primarily by the acquisition c·r, the properties 

~d rights of Cl:lrk Bros. !1otor Trc..,sport Inc. For 1951 applicant 
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reported .a net loss of $4$ ond, for 1952 a not prof1 t of $2,842, 

before provision for income taxes. 

In Exhibit A-l, ~pplic~~t presents itz st~tement of assets 

~d li~bilities L~dicating its fin~cial position as of December 31, 

1952. A s~~ary of this stctement is ~s follows: 

Assets 

CUrrent assets -
Cash 
Accounts receivable 
Inventories 
Investmen ts :me. adv~"'lces 
Prep~d e>""Pmses 

Total current assets 
Property and equipment -

Cost 
Less-depreciation roseI've 

Remainder 
Intcngiblc c~,'Pite.l 

Total 

Liabilities ~nd Copitnl 

Current li~bilities -
l~otcs payable 
Accounts payablE: 
Accru.:.us 

Tote~ current liabilities 
Equipment 0 bligc.tions 
Due c.ffili~ted com~~ies 
C~pital stock ~ 
Surplus 

Total 
. " 

$ :3,210.00 
131,:300.67 

2:3,805.75 
11,131.60 
71.076.27 

851,496.93 
375,810 .. 21 

$ 15, 99',3 .. 42 
199,035.35 

50,604.14 

$240,524.99 

475,6S6~72 
14,660.58 

W..Q"S72.22 

$265, 63?-.91 
371,659.15 

32,136.72' 
48,000.00 
13,443 . .51 

i7~~.22 

In ~ddition to tl1e outst~ding current 1i~bilit1es of 

$265,6:32.91 [l.t 'che clo:::e of the year, o.pp1icent' is fO-ced, according 

to the testimony, with payments during 195:3 of $94,569 on th~ 

principal of its equipment obligations ~d $15,000 in intere~t. 

The record shows that applicant's unfavorable cash. posi-

tion w~s caused in part by increases tn operating expenses ~d by 

the requiremE!t"l.ts for repayment of its equipment cont:rZl.cts, tbo.t it 

does not have sufficient funds to meet its oblig~tionz ~nd that it 
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has been unsuccessful in refin~ncing it::: i.."ldebtec..."less. It h~.s need 

for additional 'Working co-pi t~l :mod it has concluded th:.t it c:m best 

meot such need by selling ~~e 62 units of e~uipm~t r~ferr~d to in 

this a?plication nnd thereafter leasing them zncl continuing their 

1:.::;e in its oper~tions. Subject to receiVing authorization fron t..l1e 

Com.'uission, it has made o.rrangel'nents to sell the equipment to 

Tr~spo~t Equipment Co. Inc. for the tot~ s~ of $371,600 and the~e­

after to lease them ~t 0 rental, based on the estimated remaining 

life of e~ch unit, ir .. totc.l c.n.."luul O!llounts as follows: 

1st year 
2nd yo~.r 
;I'd ye2.~ 
4th yer-!::: 
5th ye~r 

$126,825.96 
96,012.18 
70,049.52 
70,049.52 
70.033.92' 

~4.32. 971.19 

!he book value of the equipment to be sold is reported at 

$321,896.48, as of Dec~ber 31, 1952. !n purchusing the property, 

tr~~sport E~uipment Co. Inc. Will deliver to app1icznt $12,000 par 

value of its stock nne $100,000 in cash on'- 'Will c.ssume equipm(::nt 

obli~c.tions ~~ounting to $259,600. The record shows th~t !ronzport 

Equipment Co. Inc. h<lz the resource~ to enable it to proceed 'Wi th 

the tra.~scction. 

Upon the conclusion of the s~lc ~pplicantfz current assets? 

based on i ts bal~.nce sheet 'o,fr)Jece~per .31, 195:2, will amount to 

~278,168.94, i:lcluding ~~5.3,853.95 in working cash af'ter payment or 
past due obligations, a.~d it:: current liabilities to $227,955.36. 

It will be relieved of p~yment~ of principal ~d interest on equip­

ment oblie~tions of' $109,569 during 1953 and depreci~tion ch~rges or 
$58,508.77, ~~d the pa~~ts it might otherwise be !~ced with in 

"oorl'owi..~g funds to increase its 'Working capital. It will h~ve the 

Satl10 n~'oer of pieces of cquipmmt available for th<: perfor.:n~ce of 

its common carrier oper~tions. 
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A.34096 MMw e 

Upon a review of the rec¢re we are of, ~~e opinion that the 

proposed sale 'v .. ill not be o.c.v~rse to the .public inte%'est and thu.t an 

order should 'be entered gl"3nting applicM.t T z request. 'Th.<: :lctiot.l. 

taken herein, however, shall not be con'it:rue<! as a fine1ng 01'" the 

v~lue of the equipment. 

A public hearing h:;:.ving been held on this application ;mf.. 

the Coromissior. ha.ving considered 'the !!latter ~nd. being of the opinion 

that the request of applic".nt shoul(] be gr~.."ted; th0refore~ 

IT IS HEREBY OPDEP.ED as follows: 

1. Coast Line Truck Service~ Inc. m~y sell the tractor~ 

and trailers referred to in this applic:'l.tion to Tr~sport Eci,uipmelt 

Co. Inc. in accordance with the terms ane conditions set forth in 

this proceeding. 

2. Within 30 d~ys after completion of such sale, Co~st 

Line Truck Service, Inc. chal1 file with the Commission ~. copy of 

e~~~ journal entry uzed to recorci the transaction on its books. 

3. Th~ authority herein gr~t~d is effective upon the date 

hereof'. 

Dated at S~ Francisco, California~ this 

March, 1953. 

;-r;i / Z )/ cr-y of 


