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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORIIA

In the Matter of the Application of
CALIFORNIA WATER & TELEPEONE COMPANY
to issue stock.

Application
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In this application Califomia Water & Telephone Company
reports that it proposeé. to reduce the par value of its shares ol
commen. stock from $25 each to $12.50 each. It asks the Commission
to make its order authorizing it to issue shares of 1ts commbn stock
of the new par value in exchange for those presently outstanding
at the rate of ‘two shares for cach one share presently held and to
issue its shares of common stock upon conversion of the presezitly

outstanding Cumulative Preferrced Stock, $1.40 Dividend Convertidle
Series. ' . I . e

| Applicant’.é articles of incoi'poration now provide for the
is‘sue of shares of preferred and common stock of the par value of
$25 each. According %o the latest financizl statement on file with
the Commission, the number of shares outstanding zs of November 320,

1952, and the par value of such shares, are as' follows:

- Number '
,of Shares _Par Value

" Preferred stock - S . '

* $1.20 series 107,000 $ 2,675,000
$1.00 series 22,000 550,000
$1.25 series ;135,000 ..+ .875,000

ey

$1.40 convertible series 21,299 2,475
Sub-total- 185,299 *%32,475

Common stock 2993241 7,438,025
Total S, 1 ,500




The sharec of the $1.40 convertitle series are convertidvle
into common shares at the rate of one share of common for one share
of preferred on or prior to November 1, 1953, thercafter through
November 1, 1955, at the rate of 0.9 shore of common for each share
of preferred, and thereafter through November 1, 1958, at the rate of
0.8 share of common stock for each share of preferred, the conversion
privilege expiring on the latter date. The conversion raticos will bde
acjusted in the event of ¢ le° of additional shares of common stock
fo* a2 consideration per uhure less than the conversion price in

effect immediately prior to the time of such issue or sole.

s
"

Applicant reports that'in its opinion a reduction in the
par value of its shares of common stock will result in a broader
market and will assist it in disposing of additional common shares in
the future. Accordingly, it proposes to amend its articles of

incorporation so as to provide for an zuthorized capital stock of

1,800,000 shares of the aggregate par value of &30,000,000; divided

inte 600,000 sheres of preferred of the par value of $25 each and
1,200,000 shares of common of the par value of $12.50 each. It pro-
poses thereafter to issuc two new shares of common stock for cach one
cshare presently outstanding, and upon the conversmon of ﬂhure° of its
$L.40 dividend convertible series, to- issue two ,harev of L1 %ts pro~
posed $12.50 par value stock in lieu of ecch share of the $25 par
value common stock which otherwise would be issuable. The proposed
anendment to the articles of incorporation will provide that each
share of common stock will have one vote and each share of preferred

stock will neve two votes.

A copy of the proposed amendment to the articles of
incorporation has been filed in this proceeding as Zxhibit A.
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The Commission has considered the above entitled matter and
i5 of the opinion that a public hearing is not necessary, thet the
application should be granted, as herein provided, and that the issue
of the shares of common stock herein asuthorized ics reasonably required

by applicant for the purpose specified herein; therefore,
IT IS EEREBY ORDERED a5 follows:

1. California Water & Tclephone Company, on and after the
date hereof, may issue its shares of common stock of the par value of
$12.50 each to 1ts present stockholders in exchinge for shares of
common stock of the par value of $25 each outstanding, wnd may is3ue

hares of common cstock upon conversibn of its Cumulative Pre-
ferred Stock, $1.40 Dividend Convertible Sei'ie's,‘ in the amounts wnd

upon the terms set forth in this application.

2. Applicant shall charge the expense of effecting the
conversion of its shares of common stock to its corporate surplus

account.

. %, The authority hercin granted is effective on and after
the date hereof.

Dated at San Francisco, Colifornia, this _o{ 4 ;". day of
March, 1953.




