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Deci sion No. 

BEFORE THE PUBLIC UTILITIES COI~~ISSION OF THE STATE OF CAL!ForuJIA 

In the Matter of the- Application of 
", 

CALIFORNIA WATER & TEtEPEONE COMPaJY 

to issue stock. ,I . 
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Application 
No. .34146 

In this application California "rater & 'Xelephone Company 

reports that it proposes to reduce the par value of its shares of 

common stock from $25 eaCh to $12.50 each. It asks ~~e Commissiori 

to make its order authorizing it to 1s!ju~ shar<:s ot: 1 ts COnl.'non stock 

of the new par'value in exchange for those presently' outstanding 

at the rate of 'two Shares for each one share presently held and'to 

issue its sh3,res of' common stock upon conversion' of the presently 

outstanding Cumulative'Preferred Stock, $1.40 Dividend Convertible 

Series. " 

.. 
I". 

. . 
Applicant's articles of incorpor~tion now provide for th~ 

issuo of' shares of preferred and common stock of the par value of 

$25 each. According to' the latest i'inancizl· statement on file 'Wi th 

the Com..'nission,t..~e number 0 r zharez' outstonding as of November 30, 

1952, and the p~r value of such sheres,· are as'follow:: 

, Preferred stock -
· $1.20 series 

$1.00 series 
$1.25 series 
$1.40 convertible series 

Sub-total' 
Common stoCK : 

\ I ~ • 

'rotcl. ' 

'-, 

-1 

:, NUmber 
of Shares Par Vnlue 

, r' ..... 
107,000 $ 2,675,000 

22,000 550,000 
;'.35~OOO~~ . ", :.875)000 

21,m ~32.475 
185i~9: ~j2,47> 
299; 241; 7, 4Sl, 025 
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The shar~~ of the $1.40 convertible series are convertible 

into common sn.?res at the rate of one share of com."llon for one: shore 

of preferred on or prior to November l~ 1953, thereafter through 

Nov~oer 1, 1955, ct the rate of 0.9 shere of common for e~ch share 

of preferred, znd thereafter through November 1, 1958, at the r~te of 

0.$ share of common stock for each share of preferred, th~ conversion 

privilege expiring on the l~tter date. The conversion r~tios ~ll be 

adjusted in the event of s~les of ad.~ tiono.l shc.re:; of common stock 

for 0. consider~.tion per sho.re les::; thon the conversion price in 

effect imcdiately prior to the time of such issue or sole. 

App11c.:nt reports that 'in its opinion D. reduction in the 

par value of its shares of common stock 'Will' result in Do brooder 

mc.rket D.."ld will assi s tit in di spo sing of z.ddi tion:J.l common zhGl res in 

the future. Accordingly, i t prop~scs to a."Ilend its ertie-les of' 

incorporation so as to provide for ~ ~utborized capital stock of 

1,,800,000 shares of the aggregate par vclue of $;0,000,000, div:1ded 

into 600,000 zhcres of preferred of the pc.r vclue of $25 each end 

1,200,000 shares of common of the par value of $12.50 each. It pro
poses thereafter to issue two new shares of cornmon stock f~r each one ., 

share presa~tly outst~ding, ~d upon the conversion of sh~rcs of its 1. .• 

$1.40 dividend convertible series, to- issue two sh~res of its pro-

posed $12.50 par value stock in lieu of e~,ch $ha.re of the $25 par 

value com.-non stock which otherwise 'Would be issuable. The proposed. 

:l."lle..'1ame.."lt to the articles of incorporc·.tion will pro·/ide th~.t each 

share of comm~n stock will h~ve one vote ~d each share of preferred 

stock will h:we two votes. 

A copy of the proposed a.'nendment to the articles of 

inccrporation ha3 been filed in ~~is proceeding as Exhibit A. 
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The Commission has consid~red the above entitled ~tter and 

i~ of the opinion that a. public hearing is not neeeszary, thet th(:: 

application should be grro'lted> as her\:!in provided; :::no. th2t the issue 

of the shares of common stock herein Q,uthorized is re:::.sonably required 

by applic~t for the purpose specified herein; therefore, 

IT IS HEREBY ORDERED as follows: 

1. California water & Telephone Comp3nY, on ~d ~rter tho 

de.te hereof, may iszuc itz shares of common stock of the par value of 

$12.50 eaCh to its present stockholders in exChange for shares of' 
• • I 

cotlmon stock of the pZLr value of $25 each outst:moinlh :nd may is:ru.e 

its shares of common ~tock upon conversion of its ~ul~tive Pre

ferred Stock, $1.40 Dividend Convertible Series, in ~he nmounts ~d 

upon the terms set forth in this application. 

2. Applicant shall charge the expense' of efrectL~g the 

conversion of its shares of common stock to its corporate surplus 

2.ccount. 

,3~ The authority herein granted is ~ffectiv¢ on and at'ter 

the date hereof. 

Datec at San Fr~c1sco? C~lifor.nia, this 

MarCh, 1953. 
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