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· 
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Application 
No. 34151 

In this application Gilroy Telephone Co~pany. ~eeks an 

oreer of the Coro:nission at.:.thorizi."'lg it to issue a.."'l.d sell, for cash 

at $15 a ~~are, 5,000 shares of its COl~~on stock, of ttLe par value 

of $10 a share, for the purpose of paying $75,000 of bt:1.."'lk loans. 

Applicant operates a telephone system serving Gilroy and 

surro~"'l.dL~g territory. In its verified application it reports that 

during 1951 and 1952 it spent ~~145, 332 .. 53 1..'1. extending its i"acil,i

ties, as shown in some detail in E~~ibit B filed in this proceeding, 

~"'ld that it financed its exp~ditures in part With $51,000 obt2ined 

from a sale of shares of stock, in part with earnings from opera

tions an~ in part w:1. th borrowings in the amount of ~,75,OOO ~rom Bank 

of. A~erica National Trust and Savings Association. I~ reports ~at 

these borro~~ngs are represented by 4-1/2% notes m~tur1ng on J~~e ~O, 

1953, ~~d that it now desires and seeks authorization to sell it~ 

~harcs of stock to liquidate its tndebt~dncss. 

In Exhibit A filed in this proceeding applicznt has . 
presented its balzmce sheet sho'Wi.."'lg its investments as of December 

31, 1952, qnd its sources of funds. A s'I.l!Mlary of the smne iz as 

fo110",,'s: 
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Assets 

Current as~ctz -
Co.sh 
Accounts receiv~blc 
Materials ond supplies 

Total current assets 
Fixed assets -

Telephone plant in service , 
Telephone plant under construction 
Less-depreciation reserve 

Remainder 
Deferred debits 

'i'otal 

Li~bilities ~nd Capit31 

Current liabilities -
Notes payable 
Accrued taxes 
Other current 1i~bilities 

Total current liabilities 
Deferrec credi tz: 
Contributions to telephone p1~~t 
Capit(!J. -

Common stock 
Pre:niUlu on stock 
Surplus 

Total c~pitOll 

Toto.l 

$ 49,476.86 
5,105.16 

35.063.9.2, . 

386,870.92 
15,,950.08: 

(69,463.42J 

$ 55,000 .. 00 
15,182.92 
19,602.23 

221,280.00 
68".3.35.00 
19.936.31 

$ 89" 645.95 

333,,357.51 
7! 761.9.0 

2430z765.36 

$ 89,785.15 
29,,100.00 
2".32$.40 

309,551.81 

~g~o , 762.)'6, 

Since th.o close o~ 1952 appl:i.c~t bas issueG. a.'1 Q,dclitiona1 

noto for $20,000, bringing the total presently out~tanding zmount up 

to $75,000. 

For the year 1952 ~pplic~t reports operating reven~cs of, 

$184,020.00 end net income of $20,036.18. Forthe,last three yez.rs. 

it has po.id dividend: on its outctsnding stock of ¢.SO ~u~ly, 

'being at the r~.te of S% of the par value. 

A re~.rie'W' of thiz o.ppl1c.:.tion ::md of the financial sto.te-

meets filed with the Co~~zzion indicatas that applic~t will have 

need for the proceeds from the s.::.le of its sh:!res to 11quido.te 

~rrcnt liabilities and to improve its c~~h position. In our opinion 

the money, property or l~,bor to be procured or p~.id for by the issue: 

of the sh~res of ztock h~rein authorized is rco.zonab1y required 'by 

t..pplicont for the purpose specified herein" which purpoze is not, 1.'1 
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whole or in pert, reusone.bly ch.')rgeable to oper:".ting 03xpcnses or to 

income. Accordingly, ;m orde~ will .'oe.0ntere~. granting al'plictmt 1 s 
• ,I ' .. ' 

rco.uc~t .. 

The COmmission having eonsidered the above ~t1t1ed matter 

and being of ·thc·opinion that a.publichenr.ing is not n~~ess~ry ~nd 

thZLt the :.lppJic;).tion should be gr~ted, :1$ h~rein provid~cl.; there:f'o1"e, 

IT IS HEREBY ORDEBED as fr..lllows: 

1. Gilroy Telephone Compt~YJ on and after the crfcctiv~ 

d.o.te hereof ~e .on or b~rore Dccemb~r:{l, 1953, t:l~y issue :.:nd sell 

5,000 shares of its common stock fo;!' $15 a sho.re for the purpose of 

p<lying outstanding b.mk lot.ns. '., .. ,' 

2. Applie=:nt shc.ll fil!!! ~th the Commissiun ~ontbly reports 

;).s required by General Order No. 2k-A"..which or(1eI', 1nsofc.r D.S appli

cable". is m::.<!c a p~rt of this order.~ 

3. Th.e authority hereingr~:('l.tcd will bE:corne effective 20 

days ~fter the date hereof. 
I . 

M~rch, 1953. 


