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Decision No.

ORIGIHAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
GILPOY TELEPHONE COMPANY to issuc ) Application

No. 34151
adéitional capital stock.

In this z2pplication Gilroy Telcphone Company seeks an
the Commission authorizing it to issue and sell, for cash
chare, 5,000 shares of its common stock, of the par value

share, for the purpose of paying $75,000 of bank loans.

~ Applicant operates 2 telephone system serving Gilroy and
surrounding territory. In its verified application it reports that
during 1951 and 1952 it spent $145,332.53 in extending its facili-
ties, as shown in some detail in Exhibit B filed in this proceeding,
and that it financed its expenditures in part with §51,000 obtained
from a sale of shares of stoek, in part with carnings from opera- N
tions and in part with borrowings in the anount of §75,000 frem Zank
of america National Trust and Savings Association. It reports tnaf
these borrowings are represented by 4-1/2% notes maturing on June 20,
1953, and that it now desires and seeks authorization to sell its

shares of stock to liquidate its indebtedness.

In Exhibit A filed in this procecding applicant has
presented its balence sheet showing its investments 25 of December
3L, 1952, and its sources of funds. A summary of the same is as

follows:
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Assets

Current assocts -
Cash
Accounts recelvable
Materials and supplies .93
Total current assets % 89,645.95
Plxed assets -
Telephone plant in service |
Telephone plant under construction
Less-depreceiation reserve
Renainder ' 333,357.51
Deferred debits Co 7,761.90

Total $430,765.36

Lizbilities and Capital

Current liabllities -

Notes payable

Accerued taxes

Other curreat lizbilities 2

Total current liabilities $ 89,785.15

Deferred credits 29,1.00.00
Contributions to telephone plant 2,328.40
Cepital - .

Common stock R2L,280.00

Premiun on stock 63,335.00

Surplus 19.936.31

Total capital 309,551.8]
Total $430,765.36

Since the close of 1952 applicant has issued an additional

note for $20,000, bringing the total presently outstanding amount up
to $75,000.

For the year 1952 applicant reports operating revenucs of
$184,020.00 =2nd net income of £20,036.18. For the last three yezsrs
it has paid dividendes on Lts outsctanding stock of $.80 smnuclly,

‘being at the rate of 8% of the par value.

A review of thic application and of the financial state-

mnents filed with the Commission indicates that applicant will have
need for the proceeds from the sale of its shares to liquidate
current liabilities and to improve its cash peosition. In our opinion
the money, property or labor to be procured or paid for by the issuc
of the snores of ctock herein authorized is reasonably required by

applicant for the purpose specified herein, which purpose is not, in
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whole or in pzrt, reasonzbly chargeablg to operating expenses or to
income. Accordingly, an order will:beJentere¢ granting applicant's
request. - Lo
QRDEBR
The Commission naving cons Ldnred the above entitled matter
and being of the opinion that a.pubdlic hearing is not neeessary and
tﬁat the application should e granted, as herein provided; therefore,
IT IS EEREEY ORDERED as 'er:Li?sws:
1. Gilroy Tnlephono Compuny, on and after the effective
date hereof and on or before Docembﬂr wl 1953, nay icsue md sell

5,000 shares of its common stock for $15 a2 shore fer the purpose of

paying out;tanding bank loans. S

2. Applicent shall file ﬂitﬁ the Commission 1ontkly reports
25 required by General Order No. 24~A wh;ch order, Insofzr as appli-

¢able, is macde a part of this order.

3. Tae authority herein:grﬁﬁtcd will become effective 20

cays after the date hereof. -c[./
Dated at San Froncisco, al;fornia, this 045/ day of
March, 1953. | ‘
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