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Decision No. 

BEFORE THE PUBLIC UTILITIES CO~~ISSION OF THE STA:E OF CALIFORNIA 

In the Matter of the Application of ) 
the Hacienda Water Company? a : 
Califor.nia cor.poration, for a ) 
certificate that pub11~ convenience : 
and necessity requires installation ) 
or a water system and for authorization : 
to issue stock for public sale. ) . 

jIIIIIIIII .... ~ ............ .--- ... -------.-. ... -'"-~ ..... .-.. 

" 

Application 
No. 32338 

(Third Supplemental 
and 

Fourth SUpplemental) 

FIBST SUPPLEMENTAL OPINION 

Hacienda Water'Comp~y has filed its zuppl~cnt3l applica

tionz in the above en ti tlcd matter for an order extending t.."le ti::.e to 

~ell sha~es of. stock heretofore authorized by the COmmission a~d 

authorizing it to issue and ,sell an additional bloci( of $90,000 par 

v:uue of its COr.l.":10n stock for the purpose of paying indebtedness" of 

fin~cing the cost of property, and of providing 'Working capital. 

Applica."lt was orgmlized on or about February 2:3, 1951" its 

articles of incorporation, as amended., providing for an authorized 

capi tal stock of 10.,000 shares of the par value of $25 each and of 

the a.ggregate pOor v~lue of $250.,000. Hereto!ore" it has received 

from the Commission a certifice .. t~ 0 f public convenience~ and necessity 

to operate a public utility water zystem in Napa County, and has ob

tained ~uthoriza.tion to issue ~d sell $160,000 par value of its 

stock to !1n~ce the cost of properties. 

It appears that applic~t has proceeded with the construc

tion of its w~ter syst,em, that it had 320 active service connections 

att~Chcd to its lines at the close of 1952, zne th~t up to that time 

its expendi tUI'es for construction aggrega.ted $195,443.16.. Its 
, 

General Order No. 24-A reports filed in response to the ~uthoriz~tion 

hcreto!ore gr:mted indicate that up to the clo,se of 1952 it had 
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iSSUed sheres of stock in the aggregate ~nount of $7S~100 and in 

addi tion that it had received subscriptions for shares not yet issued. 

Appliccnt now reports that its capitDl costs have been 

. larger thnn orieinally estimG'.ted because of new hOUSing tr<lcts h<lVing 

been opened in 1 ts areo., that it has been compelled to borrow moneys 

to meet such increased CO$ts, :me. tho.t in Ilddition it now is required 

to make further extensions of its lines to serve new tracts now in 

process of development. It therefore proposes and now seeks authori

zation to issue' o.ddi tiono.l stock for the folloWing purposes: 

. 1. To retire current liabili tics -
Note pa~ble to Bank of .~erica 
Accoun ts payable 

2.. To serve 29.0 connections in new tracts 

.3. To provide fundz for extensions for 
additional housing developments and for 
working capital 

, I " 

Totol 

$30,000 
16,000 
46,000 

14,400 

29,600 

3t2°!.OOO 
Upon review of the application it ~ppcarz to us that 

~pplicant will have need for additional ~~ds to complete the !inanc-
,.... 1"'< 

ing of the construction work originally' authorized and that now 

pre::;En ted to the Comtli:::zion. In our opinion the money, property or 

labor to be procured or paid for by the i szue of the aeei tional 

sh~rcs of stock herein authorized is reazonably required by applicant 
. ' 

for the purposes specified herein, and th~t such purpo ses are not, in 

whole or in part, rea::;on~bly ch~rgco!'ble to operating expenses or to 

income. Acco~d~~gly, ~~ ~ll enter an order granting applic~tf$ 

reque:::ts. 

THIRD SUPPLEMENTAL QRDE:R 

The Co~~ssion having considered the cbove entitled m~tter, 

mld being of t.~e opi..~ion th.:lt a further h eering is not necessary and 

th~t appliccntts requests Should be granted, cs herein provided; 

therefore, 
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IT IS HEREBY OP~ERED as tollowz: 

1. '!'he time 'Wi thin which Hacienda "later Company may issue 
, .. " 

a.."'J.d sell the: zharcs of $ tock authorized by Decision No. 46821: dated 

March 11" 1952, and 'by Dccizion No. 47808" d~te<9. October 14" 1952,,' 

hereby is extended to and including December 31" 1954. 

2. Hacienda 'Water Company" on and. after the effective dnte 

hereof ~nd on or before December 31, 1954" may issue and sell, a.t par 

for ca~h, its common capital stocl{ of the aggregate par v~lue or 

$90,000, in addition to that heretofore authorized, fo~ the purposes 

~et forth in the preceding first supplemental opinion. 

3. App1ic~t shall file With the Co~~is~ion monthly re

portz as required by General Order No. 24-A, ~ich order, 1nzofar as 

~pplicable" i: made a part ?f this order. 

4. The ~uthority herein granted will become eff~ctiv€ upon 

the date hereof. 

D~ted at s~~ Franc1sco, Cal1forn1~, th1s e?,i~~' day'of 

M::.rch.., 1953. 

-3 


