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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
the Hacienda Water Company, a
California corporation, for a
certificate that public convenience
and necessity reguires installation

of a water system and for authorization
to issue stock for public sale.

Application
No. 32338
(Third Supplemental
and

el N

Fourth Supplemental)

e S

FIRST _SUPPLEMENTAL OPINION

Hacienda Water Company has filed its supplemental applica-~
tions in the above entitled matter for an order cextending the tine 10
csell shares of stock neretofore authorized by the Commission and
authorizing it to issue and sell an additionel bdlock of ¥90,000 par
value of its common stoex for the purpose of paying indebtedness, of
financing the cost of property, and of providing working capital.

Applicant was organized on or about February 22, 1951, its
articles of incorporation, as amended, providing for an zuthorized
capital stock of 10,000 ghares of the par value of $25 each and of
the aggregate par value of $250,000. Heretofore, it has received
from the Commission a certificate of public convenience and necessity
to operate a public utility water cystem in Napa County, énd.has ob~
tained authorization to issuce and sell $160,000 par value of Lts

stock to finaonce the cost of properties.

It appears that applicant has proceeded with the construc-
tion of its water system, that 1t had 320 active service comnections
attached to its lines at the close of 1952, and that up to that time
its expenditures for construction aggregated $195,443.16. Its
General Order No. 24-A reports filed in response to the auth&rization

heretofore granted indicate that up to the close of 1952 it had

-




A.32328 v @

o1

issued sheres of stock in the aggregate amount of $78,100 and in

addition thet it had received subsceriptions for shares not yet issued.

Appliéhnt now reports that Ltes capital costs have been
*larger thon originally estimated because of new housing tracts having
been opened in its areg, tﬁat it has been compelled %o borrow moneys
to meet such incrcased costs, and that in addition it now is regquired
to make further extensions of its lines to serve new tracts now in
process of development. It therefore proposes and now seeks authori-
zation to issueadditional stock for the following purposes:

. 1. To retire current liabilities -

Note payable to Bank of America 20,000
Accounts payadble 16,000

46,000
2. To serve 290 comnections in new tracts 14,400

2. To provide fundz for extensions for
additional housing developments and for
working capital 29,600

Total £90 , 000

Upon review of the application if appears to us that
applicant will have need for additionai funds to complete the finane-
ing of the construction work originéli&zauthorized and that now
presented to the Commission. In our opinion the money, property or
labor to be procured or paid for bj the issue of the additional
shares of stock herein authorized is reascnably required by applicant
for the purposes specified herein, and that such purposes are not, in

waole or in part, reasonably chargerble to operating expences or to

income. Accordingly, we will enter an order granting applicant's

requests.

THIRD _SUPPLEMENTAL ORDER

The Commission having considered the zhove entitled matter,
and being of the opinion that a further heering is not necessary ond
that applicant's requests should be granted, as herein provided:

therefore,
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IT IS HEREBY ORDERED as follows:

1. The time wiﬁhxn which Hacienda Water Company may issue
and sell the shares of stéék authorized by Decision No. 46821; dated
March 11, 1952, and by Deéision No. 47808, dated October 14, 1952,
hereby 1o extended to and including December 31, 1954.

2. Hacienda Water Company, on and after the effective dnte
hereof ond on or before December 31, 1954, may issue and sell, at par
for cash, its common capital stock of the aggregate par value of _
$90,000, in addition to that heretofore authorized, for the purposes
set forth in the preceding first supplemental opinion.

3. Applicant schall file with the Commission monthly re-
ports 25 required by General Order No. 24~A, which order, insofar as

applicable, iz made a part of this order.

’ 4. The authority herein grantéd will becone effective upon
the date hereof. |

D ted at San Francisco, California, this 2{& ,./'7 daly'df
M‘.rch 1953 '
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