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Decision No. A d usn

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application
of Loleta “Water Works of Loleta,

California, for Increace of Rates Application No. 33112
for Water Scrving Loleta, ‘
California

Donald E. Bouey, for Applicant Clarence F. Bertsch,
sole owner of Loleta Vater Works

Charles A. Helman, for a group of 55 customers of
Loleta Water Works, ac protestants.
Clyde F. Norris, for the Commizsion staff.

OPINION ON REHEBARING

Cn June 30, 1952, by Decision No. %7372 this Commission
denied applicant's request for authorization to inerease its rates

for water service. A petition for rehearing was f£iled on July 7,

_u”1952, by applicant. By order datedSeptember 2, 1952, the petition
- —

was granted and further hearing was set. The rehearing was held

before Fxaminer Cline in Loleta on January 29, 1953.

Present and Pronosed Rates

On rehearing the evidence égain showed that applicant is
requesting a gross revenuwe inerease of approximatelyr56 per cent.
The following is a tadbulation of the basic rates, both present and
proposed:

METER RATES

Quantity Rates Present Rates Proposed Rates
Per Month Per Month

First 400 cu. ft. or less

First 500 cu. ft. or less

Next 1,500 ¢u. £t., per 100 cu. ft.
Next 1,600 cu. ft., per 100 cu. ft.
Next 2,000 cu, ft., per 100 cu. ft.
Next 6,000 cu. ft., per 100 cu. ft.
Next 15,000 cu. f£t., per 100 cu. ft.
Over 25,000 cu. ft., per 100 cu. ft.
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Present Rates Proposed Rates
Per Month Per Month

Minimum Charge

5/8 % 3/4-inech meter
3/4-inch meter
1-ineh meter

FLAT RATES
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Five room residence, single family
Hotels and lodging houses in addition
to family rate, for each room
For restaurant or dining room
at hotel
For small stores
Por large stores and warehouses
For one-chair barbershops
For drug stores
For bakeries
For butchor shops.
Irrigation of lawns,
per 1,000 square feet
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Applicant is no& serving 97 customers on a flat rate basis
and 48 on a2 meter rate basis making a total of 145 customers, an in-
crease of three customers since Januwary 1, 1952.

Results of Operation

According to applicant's Exhibit No. 7 the systeﬁ operated
at a loss of $169.58 during the yeér 1952 before payment of interest
on funded dedbt. The Commission staff engincer made certaln adjust- |
meﬁts which reduced this operating 1oss to $52.06 as shown on Exhibi<
No. 9. At requested rates the net operating revenue for 1992 would
have been approximately 32,657 which would result in 2 raté of return
of 9.26 per cent on an average depreciated rate base of $28,690, as
estimated by the staff engineer.

The ostimates of the Commission staff engincer for the year
1993 at preosent rates showed a net operating revenue of $12 and at
proposed rates a net operating revenue of $2,831. On an average de-
preciated rate base of $29,884, the estimated rate of return at the
proposed rates for this same period would be 9.47 per cent.,

Included in operating expenscs is the salary of applicant

Bertsch in the zmount of $2,700 of which $2,100 is for supervision

D
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and -operation of the water system and $600 is for bookkeeping services,
Applicant Bertsch testificd tnat with this salary he docsn’t earn over
$1.85 per hour and that he wouldn t consxder opcrating the systcm for
someone clse for 32 700 per year. He aupplcments hio income by
drivinz the school bus. o | '
Applicant 1s‘cntitled‘to EQme‘dhcrease in rates but'ﬁot to
an in¢rease whieh will "allow him a rato of return of 9.47 per cent.
The rates zet forth in Exh*bit A which will bc authorized are esti-
mated‘to produce gross revenues of q9 100 aﬁd a net revenue after in-
come'taxes of 31,863.‘ The rate of return on an avcrage dcpreciated
_—rate base of 829, 88¥'Q111 be approximately 6. 23 per cent. We hereby
~ adopt caid rate bace of $29,88% and find the rate of roturn of 6. 23
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«~ wer cent ls reasonable. The rates et forth in Exhibit A are hereby

found 1o be reagOdable.

rmnrovementq to Systen

In the 1948 rate proceeding some $7,800 in improvements
were scheduled. Nbé all of these improvements have been made dbut the
record shows that ince 19h8 applicant has spent aprroximetciy $7,000
on improvements including approximately su OOO on improvemnnt¢ madc
n 1952. | | .

A two-inch water service and pressure system for the new
uchool was 1nstalled in 1949. During 1950 applicant replaced some
inadequate dize mains with pipe of larger diameter.

Applicant has drillod two new wells., One of these wella
waz drilled to a depth of about 60 feet where water was found but
not in quantdty considered to be entirely satisfectery. A‘subsequent

test hole drilled édjaceﬁt to this well indicates that a nore pro=- |
ductive zone can he reached by deepening thid well another 50 to 60
feet which is planncd to be done in the ncxt month or so. Thc other
well drilled has been abandoned as tho quantity of water found-waS'
unsatisfactory. During 1952 épplicant has acquired and installed
new pumping equipment ot a cost of $1,033.63, and has spent $7+1.36

on duilding étruetureé, $31.2.88 on wells, 3357.78ron distributioﬁ

o
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mains, $450.03 on scrvices and $25%.5%0 on meters. Applicant also has
purchased 2 new chlorinating plant at a cost of $767.91 which has not
yet been installed. ‘

Applicnnt testified that a large smount of pipe in ths
system i3 now obsolete and must be replaced with largcr diumcter
maine. Many more réplacements and {mprovements . are needed but appli-
cant has exhausted his credit in making the improvements outlined
above. The banks have refused to lend applicant further runds until
the water rates have been adjusted to permit the syétem-to-earn a
reasonable rate of return.v

Service

Several consumer witnesses tostified at the hearing. There
was introduced into evidence 2 petition signed by 55 consumers pfbé
testing any inerease in rates until ther2 is great impro&ement in the
quality of water furnished.

The consumer witnesses testified that, at various times
during the year, especizlly the rainy season, water is discolored
and contains considerable amounts of sediment. Also, during the
sunmer months the water pressure is low and sometimes serviee is
{interrupted at certain fimes of the day on some sections of the
systen. |

The record cleorly shows that applicant should make every
~reasonable effort to improve the quality of the water served the
domestic consumers by providing appropriate filters and opher devices
as soon as he is financially able. The testimony ofltne consumérs
indicates that they are willing to pay increased rates prdvided thé
cuelity of the water 1s materially improved.

The portion of the system which norﬁally serves only the
Golden State plant is separate from the portien serving the domestic
~consumers. The water served this plant is not suitable for domestic
"use unless treated. However, when there is an inadequgte_supply‘of=
water o meet the demaﬁdé of the domestic consumers the Dopartﬁeﬁ;

of Public Health grants the utility temporary permissibn to ‘use the 

-
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water provided by the portion of the system which normally serves
only the industrial plant. 'Ultimately applicant plans to chlofinate
the industrial supply so that both systems may be operated as one.

Conclusion

The record shows that applicant has maede consideradble im-
provements in his water system ,ubsequent to the 1948 rate proceeding
and subs equcnt to the first hearing on the application hcr0¢n.
urther Improvements should be made in the system. To reestablish .
applicant's credit and to enable him to receive 2 reasonzble return
on his investment in the system applicant will be authorized to
cherge the rates set forth in Exhibit A attached heret9,  Apblicant
also will be.éuthorized to file with the Commission,;asra part of
his tariff schedules, the standard rules and regulationé suggested
by the Commission stéff; |

The'petition of Clarence F. Bertseh, épplicant‘herein,
for ahrghea;ipg in this proceeding having been granted, such re-
hearing haviﬁg becn held, additioﬁal evidence having beenfintroduced,
the matter having been submitted and now being ready for deeision,
IT IS HVRFBY FOUND AS A FACT that the increases in rates

ané ch*rges authorized herein are justifieds therefore,

herein, set forth in Dccision No. 47372, dated June 30, 1952 be and
it is hereby set aside, and

17 18 ’-I“R £SY FURTHER ORDERZD that spplicant 1s authorized

to file in quudrupl caté with this Commission. after the cffective
date of this ordcr in conformity with Genered .Order No. 96, the
schedulcs of raotes shown in Exhibit A uttachednhereto and ‘the standard
rules and rogulﬁtiono suggested by the Commi,sion staff, and, after

not lcss‘than five days' notice to thc Commission and the public,
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to make said r'\tes rulee and regulqtions effective for service

o .f

rendered on and af‘c.er May I 19‘53. ,
'I‘hc effective date of this order. shall be twenty days after

the date hereof. .J ; C S IR ‘
- " Dated ‘ot SN LN un MLMC California, this 2 day of

M’?_)LLA 1953.

"
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EXHIBIT A
Page 1 of 3

Schedule No. 1
GENERAL METERED WATER SERVICE

APPLICABILITY

Applicable to all metered water service.

TERRITORY

Within the unincorporated town of Loleta and vicinity, Humboldt
County. .

RATES

Per Mater

Per Month
Quantity Rates: !

First 500 cu.ft.. 0F 1€53 cevreercrenrnceaseaona .
Next 1,500 cu.ft., per 100 cu.ft.
Next 2,000 cu.ft., per 100 cu.ft.
Next 6,000 cu.ft., per 100 cu.ft.
Next 15,000 cu.ft., per 100 cu.ft.
Over 25,000 cu.ft., per 100 cu.ft.
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Minimum Charge:

For 5/8 % 3/L=1nCh MOLET vvvvererrenrcnnnonnnnns
FOI‘ 3/’4-inch mtcr:.-....-.............-..-
For l=-inch meter

For l-l/2=inch meter
For . 2=inch meter
For 3-inch meter
Tor L=inch meter
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The Minimum Charge will entitle the con-
sumer to the quantity of water which that
morthly minimum charge will purchase at
the Quantity Rates.
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SVHISIT A
Page 2 of 3

Schedule No. 2

FLAT RATE WATER SERVICE

APPLICASTLITY

Applicable to all water service remdered on a flat rate basis,

TERRITORY

Within the unincorporated town of Loleta and vicinity, Humboldt
County.

RATES ,
_— Per Month
l. For cach single family residence of not more
thaon LiVe POOMS +.vvecanrrrernonecnrvnasnnnsvasanccns $2.25

In addition to the basic charge:
For each room over fivVe .cevvesrcrscrccenasncscans W25
For each Dathtud .ivvervcrreeciorcsresoneoncsnsaos .20
For €ach 40416t .c.uvvervrvanrecscssecocovesoncecns .25
For irrigation of lawns, gardens and shrubs during
each of the months of May through September,
inclusive, per 1,000 square £6€% viieieescevvoes .30

Ror each hotel, motel or lodging MOUSC weveveccscsccees 2.25
In addition to the basic charge: C
For each room with water £ap .ecceeccecess - W40
For each room without Water £8P ceceivcecearverones
For restaurant or dining room in connection )
thcrcw:’lth D..I.l...I...ﬁl.l......'.-'.O..»..‘.l.-.. Stw
For each barber shop, with one chair ..............i%...

For each additional chair siceecesvecviceoconnanes .50
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EXHIBIT A
Page 3 0of 3

Schedule No. 2
FLAT RATE WATER SERVICE

(Contimed)
RATES (Comt.) Per North |
For each drug stOre ..ceecviicsecrceiiceeriiieneee  $2.25

For each soda fountain estanlishment operated
either alone or with another DUSINESE weveevrcocoes 3.00

For cach 3ervice statioN seeverccnncscccreeorrocacens 2.25

For cach commercial ectablishment other than
a’bove clas.sificationc LB I N R BU BN B BN BN CE NN AN B A AN N N N N N N RN A R N NN ] 3.25

For schools, based upon an average attendance,
pcr pupil ..IVDCO.....'........l.I....l.l...l-.l.l..-. .08

In addition to basic charges in above classie
fications 2 to 7, inclusive:’

For each room with water tap, occupied as
an office in a2 commercial Huilding ..ceeececnes

10. In addition to baszic charge in above classi-
fications 2 €0 9, inclusive:

\
\\ For cach wrinal, bathtub or toilet .ceeeeeeeeeve

SPECIAL CONDITICNS

1. ALl service not covered by adove classifications will we furnished
only on a metered basic.

2. Meters may be installed at option of the utiliﬁy or customer for
above classifications in which event service thereafter will be rondered only
on the basis of Schedule No. 1, Gencral hetered Water Service.




