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Decision No. 48-{21. 

.. ' ,,~ 

BEFORE THE PUBLIC UT!LITIESCO~~~ISSION OF THE STATE OF CALIFORNIA 

Appli"cation of RANCHO RAMON WATER CO., ) 
a corporation, !or a certificate of ) 
public convenience and necessity, for ) Application No. 34028 
authority to issue stock, and· for ) 
authority to exercise a franchise. ) 

Wym~n C. Knap~, attorney, for applicant; 
Theodore Stein, for the Commission staf'!. 

o PIN ! 0 N -- ... ----

Rancho Ramon Water Co., a corporation, by the above

entitled application filed Jan~ary 20, 195;, seeks a certificate of 

public convenience and necessity to construct and,operate a public 

utility water system in unincorporated territory near Palm Springs, 

Riverside County. It also seeks authority to ~ssue stock and 

exercise a franchise, and requests the establishment of rates. The 

area proposed to be served is delineated on the map as Exhibit "An 

attached to the application. 

A p~blic hearing in this matter was held before 

SY~~ner Warner on March 10, 1953, at Palm Springs. There were no 

protests to the granting of the application. 

General Information 

, Rancho Ramon Water Co. was incorporated August lS, 1952. 

Its offi~ers are Easton E. Spaulding, PreSident, Frank T. Spaulding, 

Vice Preoident, and John A. Willett, Secretary, all of Los Angeles. 

Each of said officers is a director. 

By its Articles of Incorporation applicant is authorized 

to issue 1,000 shares of common stock with a par value of $100 per 

share and an aggregate par value of ~lOO,OOO. 
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Service Area 

The area proposed to be served comprises 67 acres which 

have been $ub~ivided into 332 lots as Rancho Ramon Tracts Nos. 1, 

2, ;, and 4, 'Riverside County. A well and a water system were 

installed in Rancho Ramon Tracts Nos. 1 and 2 in late 1946 and in 

the year 1947. Fire hydrants were connected to this system. No 

consumers have been or are being s~rv~d. Tho system is fully 

operative, however. 

Rancho Ramon Tracts Nos. 1, 2, :3 and 4 are located about 

:3 ciles due east of the city limits of Palm Springs in flat desert 

land and the service area is immediately contiguous on the north to 

the service area of Palm Springs Outpost Water Company, a public 

utility water co~pany. Although a n9tice of the hearing was sent to 

said company, it made no appearance. 

Stock Issuance and \vater System .. AcquiSition 

Applicant proposes to issue stock in the amount of $25,000 

to its president. Stock will be issued for the purpose of acquiring 

the water system facilities presently installed, and for working 
. 

cash capital. As shown in Exhibit No.7, a report submitted by a 

Commission staff er.gineer', the historical cost, obtained from origi

nal invoices where available and estimated where not aVailable, of 

applicantTs fixed capital amounted to ~16,193.l4. This amount should 

be reduced by ~400 to reflect a correction in the historical cost of 

land as shown in the record. Thus, applicant proposes to issue 

stock against fixed capital amounting to $15,793.14. The difference 

in stock issuance of $9,206.$6 is for 'thr;) purp~s~ of paying r"r 
met~rs ~nd s~rvices ~n~ pr~vidins working capital. Th~ r~qucsted ~ 

stock issuance will be authorized by the ord~r which follows. 
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Source of Water SUEplZ . ' 
•• j " 

Applicant's pre~~~t~~ource of water supply consists of a 

l2-inch well, 270 feet in' depth~: The presently installed pumping 
I. !. \ 'I • 

plant facilities have a tested production capacity of 315 gallons 

.. ' per minute. The record shows i'urther, however, that applicant would 

install larger pumping plant facilities, or drill an additional well, 

if future demands upon the system required additional sources of 

water supply. It appears that the water system facilities installed 

and proposed to be installed are ade~uate to serve the area re~uested 

to be certificated. 

Expansion of the System 

Two subdividers'of Rancho Ramon Tracts Nos. 3 and 4 
,. r 

testifi~d in support of the application. They indicated that they 
,,~,. . 

desired immediate water service in order to sell ~he lots in their 

subdivisions and that, they would ad.~a:nce t.he costs of the water 

system installations in such subdi vi's'ions. These advances would be 

subject to an agreement providing tor their being refunded out of 

35 per cent o£ the gross revenues arising from the sale o£ water in 

the subdivisions over a lO-year period. 
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Rates 

The rates reco~ended by applicant's ~ngineering witness 

and proposed by applicant for the area are shown in Exhibit. No'. ~ 

as follows: 

Metered S-ervic~ 

Qua."'ltity Rates: 

First 1,000 cu.. it .. , per 100 cu.it .. . . . . . . . . . 
Over 1,000 cu.ft.,· but not over ;,000 cu..ft., 

per 100 cu..ft. . . . . . . . . . . . . . . . . . 
Over ;,000 cu. ft. , but not over 10,000 cu.ft., 

per 100 cu..ft. • •••••••• 6- ........ 

Over 10,000 cu.ft., per 100 cu..ft. .......... 
rJiinimum Charge: 

For 5/S x 3!4-inch meter 
For 3!4-inch meter 

• • • ~ • • ~ * • • • • • • • • • • • • • · . . . . . . . . . . . . . . . . . . . . 
For l-inch meter · . . . . . . . . . . . . . . . . . . . . 
For l-l/Z-inch meter · . . . . . . . . . . . . . . . . . . . . 
For Z-inch meter · . . . . . . . . . . . . . . . . . . . . 

" , 

P~r Meter 
Per Month 

$ 0.275 

.23 

.1S 

.15 

$ 2.75 
4.00 
6.00 
9 .. 00 

15.00 

Applicant ,also requests th~ cst~bli3hment of a flat rate 

of ~5 per residential unit per month. However, applicant intends to 

install meters throughout its· oystem. ' .: I 

The proposed cete~ed rates appear to be.reasonable when 

compared with the general metered service rates of other public 

utilities operating in the area. Such comparison is shown in 

Exhibit No.4. However, the proposed flat rate appears to be 

excessive in co~parison with the metered rates discussed above. 

The proposed metered rates and a flat rate of $3 ~~ll be authorized 

by the order which follows. 

Riverside County Franchise 

Although application was filed to exercise a franchise to 

be obtained from Riverside County, and is herein being considered, 

the record shows that at the present time no franchise would be 

required by said county. However, the record shows that if such 

franchise were required, applicant would be willing to apply for it. 
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Conclusion 

The Commission, has eonsidered,the application of Rancho 

Ramon' Water Co., a corporat,ion, for a certificate' of public 

convenience and nece,ssity and is of the- opinion"that it should be 

granted subject to the following prOvision. of 'law:. , 
,", ,,' . 

That the Commission shall have no power to 
authorize the capitalization of this certifi
cate of public convenience and necessity or 
the ri~"'lt to o\'m, 'operate, or enjoy such 
certificate of public convenience and neces- , 
sity in excess of ' the amount (exclUSive of 
any tax or annual charge) actually paid to the 
State as the consideration for the issuance of 
such certificate of public convenience and 
necessity or right. 

The action taken herein, shall not be construed to be a 

finding of the value of the property herein described. 

o R D E R - - ~ ~-

Application as above-entitled having been, filed, a public 

hearing having, been held, the matter having been submitted, the 

Co~ission being fully advised in the premises and now being ready 

for decision, 

IT IS HEREBY FOUND AS A FACT that public convenience and 

necessity re~uire the construction and operation of a public utility 

water system by Rancho Ramon Water Co. in Rancho RamQn Tracts Nos. 1) 

2) ) and 4, Riverside CQunty, in the are~ shown on the map attached 

to the application as Ex."libit "A"; therefore, 

IT IS HEREBY ORDERED as follows: 

1. That a certificate of public convenience and 
necessity be ~~d ~t is granted to Rancho Ramon 
Water Co., to operate a public utility w~ter 
system in the'area hereinabove described. 

2., That applicant is authorized to' file· in quad-
ruplicate with this Commission after the ' 
effect i ve date of this order,.. in con!ormi ty 
with the Co~~isSiQn:s General Order No. 96, 
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" 'III. .'~ 

a schedule, of ,ra,t,es shown"":tn Exhibit A Q'C'i::a.ched 
hereto, to,gether. w'ith'rules: andl.reg~attons .. arld. 
tariff se.r,vi'ce a~ea nlap'accept:able-oIto:t'his, '.;'," 
Commissfo~:, and, on not' less' than: five- d'ays ~ 
notice to the Commission 'and 'the public, to'make 
such rates erfect-ive' for servi'c;es rendered. on 
and after May 1,1953.' :;,:: 

3. That applicant shall file, within forty days 
after the effective aate of this order, four 
copies of a comprehensive 'map, drawn to an 
indicated scale 'not smaller than 600 feet to the 
inch~ delineating by appropriate markings the 
various tracts of land and territory served, and 
th~ location o£ various properties of applicant. 

4. That Rancho Ramon Water Co. be and it hereby is 
authorized to issue stock in the amount of 
$25,000 after the effective date hereof and on 
and before February 28, 1954, for the purposes 
as indicated in the preced.ing opinion, the _---
Commission oeing o£ the opinion that the money, 
property, or labor to be procured or paid for by 
the issuance of such stock is reasonably required 
by applicant for the purposes herein stated and 
that such purposes. are not 7 in whole, or in pa..-e, 
reasonably chargeable to operating expenses or to 
income. 

5. That Rancho Ramon vlater Co. shall file with the 
Cocmission a rep~rt, or reports, as required by 
the Commission's General Or.der No. 24-A, which 
order, in so far as applicable, is made a pa.rt 
of this order. 

The effective date of this order shall be twen~y.daY3 

;;t:I» 
l '~ .~71\-,. Ca l..l.ornia, this _.....:;..;;;_u;;.... __ _ 

after the date her,f. 'i ' .... 
Dated, a:e;')tlM>f1t /'J .. ~t:/-tA/.'....6 

day of ~ at"'it, I , 1953. . \., . 

..- .. ' 
..".. .. , ,

'-- . commissl.oners. -

C~:'Di ~~1'O~'O':' ".;~~~_~9jSJJ~._ "be"1= 
nceos~o.r11y ~b'J'~t.. 'O:1d. ~o't 1''l'r~ic1~-:O 

_6J.n tho d.U'0'31 t!.:'.l of t~l~ l?roceod,1:g • 
., 
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APPL ICABIL tTY' 

EXHIBIT A 
Pago 1 or 2 

Schodule No. 1 

RESrDENTIAL FLAT RATE WATER SERVICE ---

Applicable to all roc1d~ntial water :ervi~e rendered on a tlat rate 
'bs.c1s. 

TERRITORY 
", 

Within the, Ul:l1ncorporated torritory known e.o Rc.mon Trllcte Noe_ 1, 2, 
3 and 4, and vicinity, near Palm Spritlgc, Rivorside County. 

For each 3!4-inch oerTree connection 

SPECIAL CONDITIONS 

~r Mou+tb 

$.3.00 

1. All service not cov~red by the above classifie~tionc vill be, 
!urnichod only on a metered basis. 

2. Meter~ may be installod at. option of utility or customer f¢r 
above el~::1ficat1ons in which evont sorvice thore~ter will be renderod 
only on the basis o~ Schedule N,o. 2", Genoral Motorod We.tl!lr Servico. 
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&L ICABJ1, ITY 

EXHIBIT A 
Page 2 of 2 

Scbed\.lle No. 2 

~ENERAL METERED ~ .. SER ......... VI .... C .. E 
~. 

Applicable to all metered water oerviee. 

TERRITORY 

e, 

Within tho unincorporated territory known as Rancho Ramon T.r~ets 
No::.. l, 2, :3 a.nd 4, I'J.nd vicinity, near Palm Springs, River:::ide C01.lnty. 

QuIlntity lbtos: 
" Per Metor 

P':t VIOzt!W 

Firzt 1,000 cu.ft. or 1~33 •••••••••••••••• 
Next 4,OOO'~.!t., p~r 100 eu.!t •••••••••• 
Next 5,000 eu.ft., POl" 100 eu.!t •••••••••• 
Ovor 10,000 eu.!t., per 100 eu.!t •••••••••• 

Minim:um Chargo: 

For 5/S x 3/k-ineh met~r •••••••••••••••••••• 
For 3/k-ineh motor •••••••••••••••••••• 
For l-ineh motel" ...................... , ••• 
For 1-1/2-ineh motor .................... ' •••••• 
For 2-inch motor •• '.' ....... ' .............. . 

The YJ.inimum Charge lodll onti tlo th~ 
conzumer to tho quantity or water which 
tMt, monthly minimum eharge -will Pl.lr
eh~o at the Quantity a~tes. 

$ 2."15 
.23 
.1a 
.15 

$ 2.7$ 
4.00 
6.00 
9 .. 00 

l5.oo 


