
A':3417 4 ~.MW e 

Decision No. 4S~41. 

BEFORE THE PUBLIC Ul'ILITIES COMMISSION OF THE STATE Of CALIFORNIA 

In the Matter of the Application of 
Tri-Counties Rice Dryer Company for 
Authority to Issue Long Term Notes. 

) . 
) . 

-~----~~~~~-~------. 

Application 
No. 34174 

In this application the Commission is asked to make its 

order approving the issue of long-term notes by Tri-Counties Rice 

Dryer Comp.my. 

!he application shows that O. C. Easter, Thomas Haverty, 

Merle ? Brooks, Steven C. Petrusi~~ a~d Harold T. Thrash, doing 

business as Tri-Counties Rice Dryer Company, a partnership, are en­

gaged in the operation of a grain stor~ge warehouse at Steg~~ 

Station, in Colusa County. Informa,tion fi.led 'With the COmmi.ssion 

show:> t..~at they co:n:nenced their operations during 195.0 and that up to 

September 30, 1952, ~~ey had invested $321,941.29 in facilities, lo­

cated on lands leased from Southern PacifiC Company md Southern 

Pacific Railroad Comp~~y, ~onsistL~g of fourteen round tanks, one 

corrugated warehouse and two elevator'and dryi~g rooms, together ~th 

equipment, furniture ~d fixtures. Their ~ua1 r.eports to the 

Commission for the last two calendar years show their operating 

reven.ues and net income as follows: 

Warehouse oper~ting revenues 
Nonoperating revenues 
Total revenues 
Net income, before proviSion for 

partners T withdrawals and 
income truces 
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Xea~s EQ~d Se~t. 30,' 
1951 1952 

$17,079.85 $ 30-,018,.92' 
55,949.S6 101.~72.~2 
73,029.71 1:31,491.89 
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A ~~ary or ,the ~ssets, liabilities and c~pito1 of the 

entcrpri~e as of September 30, 1952, is as :fo'llows: 

Aszets 

?lmlt -
Cost of property 
Construction in progress 

Balm-.l.ce 
Less-depreciation reserve 

Re:nClindcr 
Cash 
Pre:paymen ts 

Total 

ti~bilitie9 ~nd C~pitol 

Li~bi11tics -
Notes and con tra,cts p ~yo.b1e 
Accounts p~yablc 

Total 1inbilities 
O~ersT investment 

Total 

$231,903.47 ' 
90·,037.82 

321,941.29 
29,976.83 

$146,377.54 
2.723.03 

$291,964.46 
8,700.88 

12,1;2.15 

~"s 1~7 . 6;2: 

$149,100.57 
163,696·.21 

~J),? .. 7Q,7 • .42, 

The ~pplication shows th~t during 1952 app:ic2nts executed 

a ch~ttel mortg~ge :md issued to ?z.cific N~,tion:.J. B::mk of Sn.n. Fran-

c1::;co a note in the principal amount of $160,000 for t."'e pUI'1'ose of 

f1nor..ci.."'lg in ,art the ct!pi tal costs, Md ~ note in the princip:ll 

&"1lount of $11,377.54 for the purpose of pay-.i.ng in~r~"lcc premiu."tl:s,;, 

The particulo.rs of the ~'o notes, c.nd the o."l1ounts originel1y issued 

and the mnoun ts unp~id c.s of' September 30, 19'52, ;'J.re show.o. below: . 
Final R:.:.te 

Po.:yment of B<ll~ce 
D~.te Due Intergst Pri'().ci 'Oal 9/30/52 

7/ 1/52 
9/30/52 

1/ 1/57 
11/15/54 

5% 
5% 

$160,000 .. 00 
11,377.~ 

$135,000.00 
U. 377. 5.4 

a7.~~77.~ .~~&r' ;"7l· ~ 

Applicants did not o~t~in from the Co~ssion ~uthorization 

to execute these long-t~r.m d~bts. It appe~rs, howcv0r~ th~t their 

f~ilurc to' do ~o wcs through 1~advertcnce and with no intent to evade 

the provisionz of the Public Utilities Codc. Upon being informed of 

the n ecezsi ty of obtaining Cormnission authorization they fil(!d thi's 
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C!pplication seeking the' Comrn.i'5z'ion T s ,c.pprov:ll of their :lction in 

issuing the two: notes. 

However, it ':t:opcurstho.t'u.nder the provisions of Sections 

S2~ m'ld 851 of the Publi:c Utilities Code thelong-te:r:n !lotes ?ond the 

chattel mortgugc :~rc vOid,' huving: been executed without .:3n order from 

the Co~~ission. We cannotcnter an. order ut thio time 3pproving or 

ratifying such void instru."Ue.Ylts as of th~ir ::'cspectivc dat~s' and, in 

our opinion, it wlll be necessary tor app1ic~ts to re-execute the 

do~ents upon receiving appropriute' authorizstion from the Commiz-

sion. 

The Coml'llission h~ving conSidered th\!: o.bov~ entitled mc.tt~r.1' 

~d being of the opinion th~t a public he~ring is not necess~ry; 

tho.t the application :::hou1d be granted, as herein p:r:ovided; th~t the: 

money> property or labor to be procured or po.1d for by t.."e ,1 ssue or 

the notes herein o.uthorized is reasono.bly rcquiree by .:pp~1:c~ts for 

the purposes specified herein; we! th~t zuch purposes, other th.?.."l the 
. 

puyment of inzur~"l.ce pre."!".iu.'Uz·, are' not, in 'Who1~ or in- p<:.rt, -:reason-

~b1y chargcaole to operating expenses or to incom~; th~reforc, 

.ITIS HEREBY OFDERED as follows: 

l. o. c. Ea~ter, Thomas Hllverty,. Ncrlc P. Brooks, Steven 

C. PetrusiCh ~d Harold T. T.hr~sh, dOing busines~ ~s Tri-Counties 

Rice Dryer Comp<my, on and after the 'effective &l.te hereof anc. on or 

before September 30, 1953, m,,-y issue their promissory notes in the 

aggregate principc1 ~ount of not exceeding $146,377.54, in lieu of 

notes of like a>';1ount heretofore issued 'Without ::.uthorizat1on rro~ 

the Commission, and m~.y execute a chattel ~ortg:lge in plzce or· th.lt 

heretofore executed. 
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2. Applic<mts, shall, f1,le ' 'With th<l' Com!'!li sSion monthly 

rCl'cl'ts as required by General. Order No,. 24-A, which order, insofar 

:lS applicable, is· ,made a .po.rt .0"'£ ,this o:l;clor .. 

:3.. . Th~. o.u thori ty . herein , ,gr~ t,edW±ll beco:r:.e ~rr ecti ve 'When 

~pplic~ts hcve paid the tee pre~cribed 'by·Section 1904(b) of the 

Public Utilities Code, .:;rhich fee ,i;,:$147.00. 
I 

,--.,/" 

Dated a.t _ ........ -..-"'-""'""" ................... .0:0--7' ,Cali!ol'nia, this 
" 

day of April, 1953. 

a~~~. 
-, ··.President 

,- J • oJ 

Commissioners 


