
AB 

Decision No. 48444 

BEFORE THZ PUBLIC UTILITIES CO~uSSION OF THE STATE OF CALIFORNIA 

!r.. the I·ratter of the Applicati·on of ) 
? ACIFIC ELECTRIC RAIL~vAY COMPANY, a ) 
:orporation, for authority to adjust) 
~~d increase itzinterurban fares. ) 

Application No. 33752 

, 

!;~·D. Yoemans, for Pacific Electric Railway ,Company , applicant , 
~~d for J. L. Hau~h, interested party. . 

J. L. Haugh, in propria persol~,intere$ted party. 
George H. Hook, for Pasadena City Lines, Inc. and Glendale 

City Lines, Inc., applicants. 
~oger Arne be rgh, T. M. Chubb, and T. v. Tarbet, for the City 

or Los AngeJ:es, int.crestod party. . 
Henry E. 'Jordan, for the Bureau of Franchises and Public 

Utilities of the City of Long Beach, inter~sted party. 
Her.r\* McClerna..'"'l and John H. Lauten, for the City of Glendale, 

':)rote sta."'l t. 
Cla:-ence A. Winder and Robert E. Michalski, for the City of 
. ?asaciena, interested party. 

A. Leroz AvL~cr, for the City of Compton, interested party. 
Willia~ Ricnaras, for the City of Arcadia, protestant. 
William Ho~an, in propria persona and for Lincoln Heights 

Coordina~ing Council, protestant. 
Charles H. Tho;:Ee, for Research Committee of Citizens'Transit 

Committee for Metropolitan los Angeles, protestant. 
Carl F. Fer~erna, for the Downtown Business MenTs Association 

o~ the city of Los Angeles, interested party. 
Barbara Lucile Como, in propria persona, interested party. 
Y~3. Jean Adams, in propria 'persona, protestant. . 
Harola J. MCCarthz, T. A. Hopkins and J. G. Hunter, for the 

stat'! of the PubliC Utilities Co~~ssion or the State of 
Cali·fornia •. 

o PIN ION - .... ----_.-

By this application, as amended, Pacific Electric Railway .. 

Co:r.pany seeks au'thority to adjust and increase its interurban fares. 

Pasadena City Lines, Inc., Glendale City Lines, .Inc. and Catalina 

Island Steamship Line join in the application to the extent that they 

participate in joint fare arrangements with Pacific Electric. 

Public hearings were held before Commissioner Potter and 

Exa:tiner Bryant at Los Angele:; on December :3 o.nd 4, 1952, a."'ld Y~rch ll, 

1953. Advance notices of the hearings were posted in the passenger 

vehicles of Pacific Electric, were published in a newspaper of 
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general,c1rcu13tion in' the areas serVed, 'and 'were ~ent to cit1es, 

,organizations and' persons" b~lieved' to' be interestod. 

Applicant proposes tomako' an ~ediate interim increase 

of five cents in each interurban' fare, and to make more oxtensive 
(1 ) 

fare edjustment::l subsequently_ The1nterim" phase' was taken under. 

conside:-ation on December 4, 19$2, with the une.erotanding tbt 
. ' 

further ev:idcnc0 OIl the Tf 1"1nal Tf' pb.a.sc of Application No. 337$2 would 

'oe .. received at :!\n odjourned hearing on March 11,' 1953. On the latter 

date applicant 'moved (1) that the interim pha.se be reopened to 

receive evidence'concerning an agre<;;ment entered into between Pacific 

Electric c.nd J. L. Haugh s.nd Western Transit Systems, Inc., providing 

for the so.leot spp1icantT$ pn.:::~engor operations, and (2) th3t heo.r­

ingon·the "f1n0.1" phase of Applic$,tion No. 33752 be postponed 

1nd~tinitely. Such evidence was then roceived eond1tioDAlly subject 
"If • 

to the granting by the Commission ot the motion to reopen. Said 

motion has boon gr~nted by se~orate order. The interim phase 13 

reedy tor doci3ion. 

Pacific Electric R~ilway Company is ongagod in tho bU3ine~s 

ot transporting po.ssenp;cro o.nd freight by ro.il and highvlay between 

pOints within the counties of Los Angcle~, Orange, Rivcr~ie0 and 

S~n Ber~rdino. The prcoent epplicot1on doco,not directly involve 

the treight operations, nor the local passenger scrvic03 within the 
, ' 

:net,ropoliten area ot Loo Ang-::los County_ Aejuotments ere oought 

only in the interurocn passonger r~res. 

App1icent allogeo tho.t operating costs have incr~~oed 

grently since February, 1948, when the bzslc ono~wo.y interurb~n 

feres were lo.:::t revi:lcd. It :::.tntes thf.i:.t the hour11 wo.ge paid to 
• I'" ; • r ~ 

motor conch operators, 0.5 ~n important oxumplo; hus increc30d during 

(1) 

,_ ••• ..- ~, ...... ' .. - ~ ,_. 'p'f 

, 11' . ~ I~:,~ I 1, "; 

Th(} term It applico.nt", 0.5 uoed herein.. rcfers to pac'1f ic.Ele~tric . 
Roi1Vl~.y c~mpony. The other corr1ers' wb.ich joined in,. the n,pplica­
~;on ere ;nvolved to~a minor degree only. The o.pplient1on wos 
... ~lcd on .:..0p.tember 25, 19.52, and suboo<:J,u.e'ntly emendod. 
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the period from $1.37 to $l.$l, an increase of 32 per cent, ana that 

half of this increase occurred since January 1, 1952. Assertedly a 

continuation of tho'present 'fare structure during the year 1953 would 

result in a loss .from interurban passenger operations of $l, 723,343.' 

It i~ the position of Pacific Electric that this condition creates -' 

a present emergency, and that the inte~ban passenger operations 

cannot be continued with any reasonable standard of service without 

an immediate adjustment of fares. The fare increase sought in the 

interim request is repre~cnted as a minimum increase, proposed so 

that there will be no doubt as to the propriety of granting authority 

to establish such fares immediately. Applicant states that under 

the interim fares the interurban lines would continue to be operated' 

at a heavy loss, estimated by applicant'to be at the rato of $594,0;4 

annually. 

The principal evidence in support of the application was 

introauced by the assistant to the vice president of Pacific Electric 

Railway Company. This witness explained'that his duties include'the 

control and supervision of the companyTs 'research bureau, the manage­

:ncnt and supervision of its sch'edule bureau, and assistance to, the 

vice president in the supervision and control of the various operating 

departments of the company. His ~xhibits included statements of past 

operating statistics, estimated future revenues and cxpe~ses, rate' 

base data, checks of pazsengers carried and services operated on the 

various lince, and a considerable amount of supporting figures and 

other related matcrial. 2 

2 , 
In addition to the evidence offered directly there were incorporatc~ 
i~to the recor~ by rcfe~e~ce: (a), the enti:c proceeding in Applica-
tl.On. No. :33:317, C~) Dec~sl.or. No. *5924, da..,ed July;, 1951".,_" .. 'H" 

by which the CommJ.ss1.on prescribed. minimum service standards; and 
(c) monthly financial reports filed with the CommiSSion by Pacific, 
Electric Railway Company for the months from January; 1951 to, .. 
September, 1952, inclusive. ',,' 

" ", ' ~f / 
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Transportation engineers of the Commission's staff intro­

duced estimates of results of operation under the present fares and 

the proposed interim fares, as well as a report on the service and 

operations of Pacific Electric Railway Company. J. L. Haugh, rcp~e­

senting the prozpective purch:ascr, test.i£ied conc'erning antic·ipat.cd 

results during t.he first year of operation. Other ·witncss¢s were 

three patrons of the service and two representatives of citizens' 

committees, who testified concerning various aspects of the fares 

and service.. Reprecentativesof several c'ities in Los Angeles County 

assisted in development of the record through cross-examination, but 

did not offer evidence directly. The cities indicated general oppo­

zition, or specific objection to certain of the proposed fare adjust­

ments.. The City of Los Angel~s took the pOSition that. a showing of 

revenue deficiencies is insufficient, and that it is incumbent upon 

Pacific Electric to show further that the precent fares are such that 

an efficiently operated utility could not earn a fair rate of return 

thereunder. 

The following tables show rate bases of Pacific Electric as 

developed by the ~~tn6s$es, the reported operating results for recent 

past periods, and the estimated operating results for the future rate 

yea~ under existing fares and under the proposed interim fares: 

Table 1 

PASSENCER RATE BASE 
Pacific Electric Railway Company 

Local Lines 
Interurban Lines 

Total Passenger 

AS Developed by 
Pacific Electric*· 

$11,162,777 
9·253. S77 

$21,116,654 

As Developed by 
Commisc~on Staff 

$10,187,000 
10,455,000 

$20,642,000 

'):C Average of historical cost rate bases as of 
December 31, 195Z, and December 31, 1953. 
Pacific Electric submitted also, Hpresent value" 
rate bases which were about double those shown 
above. 
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Table :2 

OPERl ... TIr~G RESULTS FOR PAST PERIODS>'.< 

Total 
Freight. 

Total 
Passenger 

Total 
Passenger 

. and Freight 

Railwo,); Operating Revenue 
Railway Operating Expense 

Year 1951 

$13,$$2,667 
2,391:900 

$16,243,733 $)O~126,400 
18,060,'964 . 27 z 452, $64 .----- -,- -' Net Revenue $ 4. ,490, 767 ~ t 1, 8l.? ,231) $ 2,673,5,36 

Taxes Assignable Transportation $ 754,055 $ 1,397,5S4 $ 2,1;1,6.39 

Operat.ing Income $ )1736,712 $(.},214.,.815) $ 521',897 

January - September 1952 -Annualized** 

Railway Operating Revenue 
Railway 'Oporatin'g ·Expense . ~,.- '. .," , 

$13,649,835 $16,992,097 $30,641,932 
10,534,$$1: 18,401,203 28,236:064: 

, ,., 

Net Revenue $ 3,11,4,974., $CL409.i06) ~ 1,7~5,S6S 

Taxes Assignable Transportation $ 790,507 $ 1,3S7,698 $.2,17$,205 . .. , 

Operating Income $ 2,324,467 ~(2;796,§04) $ (472z}3'l) 

* Submitted by the CommiSSion's staff from data 
recorded by applicant in reports filed with 
the Commi;s'sion. 

,:,,;c Projected to a yearly basis by the Cornmis:3ion f s 
, staff by multiplying by twelve the avcrage 
monthly' r'c'vcnues a:'ld expenses for the' nine . , . months .. " .. " 

.(----) - Indicates loss. 
~I" .'~ 
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Table 3 

ESTIMATED FUTURE OPERATING REStJLTS (P ASSE~GE!..t"{) 

Under Present Fares, 

Operating Revenue 
Passenger 
Othor 

~otal Operat1ng Revenuo 

Operating Expenses 
Nay ~~d Structures 
&;'uipmont 
Power 
Transportation 
T::-aftic 
General 
Operating Taxes 

* A1J Est1m ated by 
? acitic Eloctric 
~oca! Interurban 

~1,977 ,000 $7,992,000 .. 268,900 323,200 

~, 245,900 ~,.38S, 200 

$ 299,660 ~ 403,l.jl3 
l, 626, 625 1,868,292 . 

19~'l2l 237,W 
4,78 ,503 $,337,293 

7 ,887 87,395 
1,0,55,.308 1,44$,184 

221t22~ 722£218 

.:r::. As E.st1:nG.t~d by 
Commisz10n Statt 
Loc ar In terurb.an ',-' 

t7,96$,OOO '¢p7 , 869,000 . 
316,000 397J OOO 

$8,281,000 rIi8,266,000 

Total Operating Expense:) $S,631,659 :;;c.O,108,$4.3 *9,361,000 $9,866,000 

Net Operating Income $ (3§S;'"C;,2) $'~t 'l2;J4»'~(l--,o6oJoo6) $<'k600.looo) . 

O,erating R~tio 104.7% 120.6% 113.0% 119.4% 

Under ProEosed Interim Fares 

Operating Revenue 
:jj,7 ,989 ,000 ~,OOl,OOO $7,978,000 ~,868,000 ? assenger 

Other 268 z800 ~22l200 " ~16z000 ~7z000 . 
Total Operating Revenue $9,257,800 ~ ,393,900 ~,294,000 *9, 26S,000 

Operating :Q:;tenses 
$ 299,617 398,l.3~ Way and Structures 

Equ1pcent 1,626,276 l,,849,,211 
?OW'3r 197,121 234,~ 
Transpo!'tlltion 4,782,877 ,5, 25~,8 6 
Tra.!:C1c 76,862 8 ,049 
General 1,0$.5,Ol5 l,42.3,888 
Op erating Taxes 5.21~)~ 7~~~22 

Total Operating Exp enses ~,629,118 ~,987 ,9$4 ~,361,OOO ~,814,00o 

Net OJ? orating L"'lcomo ~ (3?1,;1C) ~ (594;054) :i/I(I,06?,OOO) ~ (5!i$,2@ 
~ erating Ratio 104.S% 106.3% ll2.9% 10$.9% 

(-- Indicates loss . 

.;:. For tho year 19$3 . 

. ;: ... .:- For a rate yea:r-. All figures. rO\lnded to the n~Ilr~$t 
tJ::l.oussnd. 
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Tabl<:! 4 

ESTI~~TED OPERATINC RESULTS 
FOR FUTURE YEAR, AT PROPOSED 
INTZRlM FARES, AS ESTI!~TED 
BY THE PROSPECTIVE PURCHASZR 

Revenues 
Passenger 
Ot.her Revenue 
Total 

Operating Expenses 
Maintenance of Equipment 

Superintendence 
'Shop ~~d Carage Expenses 
Equipment Repairs 
Equipment Servicing 
Tires and Tubes 
Total Maintenance of Equipment 

Mai::.tenancc or ~lay 

Transportc.tion 
Superintendence 
Operators' \~o.gcs 
Fuel 
Oil 
Car and Special Services 
St~tion Expenses 
Total Transportation 

Power 

Traffic and Advertising 

Insurance and Safety 

Administrative and Ccner~l 

Opere-ting Rents 

Operating taxes except fuel 
taxes which arc included. in 
Transportation Fuel 

Depreciation 

Total Operating Expenses 

Net Operating Income 

(::::) - Indicates loss. 
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Interurban 
O'Oerations . 

$9,134,000 
7~000 

~9,20 7,000 

85,000 
21.3,000 
850,000 
354,000 
147:000 

.:1;I,649,OOO 

375,000 

302,000 
2 .. 972,000 

667 , 000 
20)000 

141,000 
:284z000 

~~4 ,486 ) C)Oo' 

253,000 

141,000 

457,000 

805,000 

lSO~OOO 

System 
Passenger 
Operations 

.$l7,ll3,000 
11~OOO 

:;p17,22~,OOO 

149,000 
.369,000 

1,596,000 
670,000 

'277 z000 
~ .3 ,.cor, dOO 

535,000 

564,000 
6,162,000 
1,256,000· 

3$·,000 
254,000 
~20tOOO 

;~ 8, 80l; > 000 

422,000 

272,000 

856,000 . 

1,38S,000 

240,000 

480,000 891 .. 000 

577.000 1.109,000 

$9,403,000 $17 1 638,000 

$ (126·) 900) $ ( 402 ,000) 



Tho foregoing tao1ec indicate clcar~y. th~t Paci!ic Electric 

is incurring ho~vy rinnnci~llocses from ito passenger services, &nd 

specifically from the interurban operstion~ which aro involvod 

directly in this application. As shown in T.~.bles 3 end 4~ the wit­

nesses are in agreement that the interurban opor~ting losooo tor the 

rete yeD-r would cxcoed $1,$00,000 under the existing t:~res, c.nd would 

be ::ubstuntial even under the sought int.eri:r.. fares. The witness,es 

~~rce 0130 that tho loc~l services are likewise bc~ng conduct~d nt D. 

loss, ::0 thot.tho ovcr-~ll doficit trom tho combined passenger 

operationo will bo even greater. tJ'p.der ciroUll'l:lto.nces ouch !los thoso 

it is unncCOSSl1ry to discuss tho dif!erencos between the estimatos" 

or tho reo.~ons for the variations in particular items. 

In ~rriving at our decision in this ~tter, we hnve not 

considered the evidenco concerning the proposod tron:tor of eertcin 

of spplicantTs operativ~ properties to J. t. H~uSh ond Wc=tcrn Transit 

Systems, Inc., G= dctcrm1n:)tivo. Thic proposal tor trcnstor and 

lat0r substitution ot bus tor rail oper$tion has not yet been pre­

cented to the Co~ssion for its considoration ond nction und~r the 

applicable provisions of tho Public Utilities Code. Our docision, 

ho:'oin, will not '00 concerned with or in nny ','10."3' b,!scd upon the t~rm3, 

provisions or condi tions of the provis i:Jn:::.l ·'lgroem~nt betwoen 

npplicont ~nd these p2rt1es. 

Upon c~rotul conciderotion or ell of the tecto nnd eireum-

stances of record the Coomission ~kos tho rollowing fineingz ot foct: 

1. Tho eXisting intorurben faree ere not sufficient to 

detray tho cozt of providing tho service. 

2. The propo:::cd intorim i'o.roo willincreos0 tho ,oporatj.rJg 

revenues for th~ rotc yo::..:, by npprox1llU!t~ly $1,000,000, but ·,1111 not 

sufticc to meet tho cstimstod oper~ting expenses of tho interurbnn 
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.3. E,xccssive net opcroting income' trom the operations of 

opplico.n t O~ 0. whole would not·· result :trom establishment ot the 

sought interim tares. 

. 4. T~t an emergency coneition exists justify1ng the grant 

of interim rate relief to applicant. 

Upon these r!l.cts', and in considero.tion of allot the circum­

stancos, the Commi3sion concludos that the interim incroaso in taros 

proposed i~ this ~pplico.tion, as ~ondcd, is' justified. 

o R D E R .... - ---

public hccrings having beon hold in the above-entitled 

proceeding" the evidenco ho.ving boen fully considere.d, 'and good CtlUS0 

appearing, 

IT IS HEREBY ORDERED that Pacific Electric Railway Company, 

CataliIHl Island Steo,mship Lino, Clendc.le City Linos, Inc'." and 

?asaden::l City LinEJs, Inc •. be end they ere hereby o.uth9r1zed to IT\.L\ke 

tho following specific chnngos in fares, on not loce than fivo days' 

notice to the COlTllni·ss:i.on end to the public: . I. 

1. Increase by five cents all ~dult ond child one-way 
fercs (including minimum fares) ncmed in the following tr..ritts: 

Peci fi c Electric Rllilway Company Local; Passenger' 
Tc.rirf No. 1492, C~·l. P .. U .. C. No • .37.3.3 

pacific Electric R~.ilwc.y Company toco.l P~33cnger 
'r~.rirf No. 3493, C~l. P.U.C. No .. .37.34 

Pc.ci fic Electric RnilVlny Compf.'.ny Local Poz:::engcr 
Tnrifr No. 1494, Cnl. P.U.C. No .. 3735 

Pccit1c Electric R~ilVlay Company Loc~l pa~songor 
T~rif! No. 149$, C~l. P.U.C. No. 37.36 

(EXCEPTION): :.No cheongc shell '0<:: ,mado in tho 
one-wc.y 1'are::: which woro increased under o.uthority 
of Decision No. 46618, dated Jc.n~,ry ],~, 1952, in . 
Applicction~·Nos. 32334 and 3233$. . 

(EXCEPTION): The. o.uthorized chonges in the 
ch11d.rc:l':;: i'ar<::s aro more spccificr..lly sot ~orth 
under 1T1nterim fs.rcc n in Section XVII of the tir3t 
amcnd~cntto A~plico.tiQn No. 33752. 
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'1'h.irty-ride commutation r tJZ'es, a.t 95 l' ercent ot 
30 times the increased one-way tares of lib, cents or 
more, Qnd 4O-ride school corm:r.u tation fa:res at .,~ per­
cent ot 40 times the increased onewway ttJre3 o't, 
15 cents or more, will be continued. . 

2. Establish. the tollowing joint ro.tes between 
Los mgolos sno. Avalon, Santa Cat311na Islsnd, in lieu or 
rates named in Pacific Electri,c Railway Compsny Joint Passen­
ger Tariff No~ 1498~ Cal. ~.U.C. No. 3739: 

Adul t Ch11d':l-

One-way baggage checking tsre 
Round-trip oaggage checking tare' 
One-way excess baggage rate 

per 100 pou..."lds 

$1.8.3 
3.$6 

.70 

* - Children 5 years to 11 years, inclusive. 

3. Increase the ,one-way jOint fs:re between P acitic 
Electric and Fasadena City Lines" Inc., trom 10 cents to 
1$ conts, as nGmed in Supplement ~~o. 1 to Pacific i:aectric 
Re.1lway Company Joint J?a..ssenger 'Xaritt No .. 1468, Cal.P.U.C.7 
No. 3668. " 

4. Estnb110b the one-way joint tares between? ac1tic 
Electric Railway Comp tJtJ.y and Glendale City .l.iines, Inc. apply­
ing to or from Broadway an 6. , Brand~ Glendale, AS n3l:l1ed in 
? acific .Electric Railway Comp:m.y Joint? as senger Ta:ritt 
No. 1497, Cal. F.U.C. No. 3738, as tollows: 

Montrose 
Ltl Croscen ta or La Canada 
Highwa.y Highlands 
Tujunga 
Sunland 

20 cents 
2$ cents 
,30 cents 
;3$ cents 
40 cents 

IT IS HEREBY FURTHER ORDER.ED that tho applicants be' and 

they are hereby authorized to depa.rt from the provisions of.' Rule .33(b) 

ot ~a:.'itt Ci::ocular No. 2 and Rule 4(n) ot Genera.l Order l'io. 79 in 

pulllis.bing tb~ int~:-im ts:es herein authorized. 

IT IS HEREBY FURTHER OR:DE..~ED thAt, 1n addition to the 

::oequired tiling and posting of tariff:;, Pacific ;.ileetric Railway 

Con:pan.y shall give notice to the public by posting in its pB.ssonger 

vehiclez 3nd. rHl.ssengor terminals a printed e~lanG.tion ot the ts:re 

changes. Such notiCes ~h.all 'be postecl. not less than tive days 
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. ,. :,' 

before the effective date of the farechanses, and shall remain 
I '. • . ... 

posted ~~til not less than ten days after said effective date. 

IT IS HEREBY FURTHER ORDERED ·that the authority herein 

granted ~hall expire unless exercised .within sixty days after the 

effective date of this order. 

This order shall become e£.fcctive twenty d~ys after the 

date hereo:f'. 

Dat.ed a~h;, Cal i;forni a , this 7d. day of 

C2jvu1., ,1953.. . 

Commissioners 


